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THE DUTIES OF BANK DIRECTORS. 


Very probably Congress, in consequence of the decision made 
by the United States Supreme Court at the last term, defining 
the duties of National bank directors, will legislate on the subject. 
The decision is as unsatisfactory to the banks, especially to the 
more conservative, as to those who confide in these institutions. 
The decision does not harmonize with the view generally enter- 
tained of their duties, and if the court is right in construing the 
law then Congress, the superior law-making authority, should 
amend it at the earliest opportunity. 

It is generally supposed that the chief function of a bank 
director is that of supervision. The National Bank Act declares 
that “each director when appointed or elected shall take an oath 
that he will, so far as the duty devolves on him, diligently and 
honestly administer the affairs of such association, and will not 
knowingly violate, or willingly permit to be violated, any of the 
provisions of the law.” 

The obvious purpose of that is to impose important and respon- 
sible duties on the directors. They are not to pose as figureheads 
and leave the management to the president and his subordinates. 
This clearly is the meaning of the law. 

Yet, in a suit by the receiver of a bank, for losses which could 
not have occurred had the directors exercised ordinary diligence, 
the Supreme Court has held that they were not liable. That 
decision is the highest judicial sanction of one-man banking. The 
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president may run the bank as he pleases, may wreck it by his 
incompetency or recklessness, or may plunder it by his criminality. 
The directors may shut their eyes to his doings and are not to 
blame for the ruin. 

From this decision four Justices of the Court emphatically dis- 
sented. They agreed that “no bank can be safely administered in 
that way. Such a system cannot be properly characterized other- 
wise than as a farce. It cannot be tolerated without peril to the 
business interests of the country.” They rightly held that direct- 
ors have important duties to perform, and are to be held respon- 
sible for the faithful discharge of them. It was never intended 
that they should abdicate their functions and leave the manage- 
ment of the bank entirely to the executive officers. 

“A banking corporation,” as Justice Harlan aptly said, “ publicly 
avowing that its business was to be wholly administered by exec- 
utive officers, and that directors would, in fact, have nothing to 
do with it, would not long retain the confidence of stockholders 
and depositors—a fact which of itself shows that the abdication 
by directors of their duties and functions not only tends to defeat 
the object for the creation of such an institution, but puts in peril 
the interests of stockholders and depositors.” 

In developing this subject let us state the purposes for electing 
directors which no one will deny. First, they are chosen for the 
purpose of gaining the confidence of the public in the bank, and 
thereby of increasing its business. The names of directors are 
frequently published, and if it was not supposed that the publica- 
tion of them would have this effect, it would not be done. More- 
over, the association of eminent names with a bank often has the 
effect desired : depositors are attracted because Mr. A. or Mr. B. 
is a director in the institution. Nor can it be questioned that 
many depositors, at least, suppose that Mr. A. and Mr. B. and 
their associates direct and supervise the affairs of their bank. If 
it were known or believed that they did not, their names would 
have no charm to depositors, and they would be as likely to go 
to some other bank whose directors were unknown. It must be 
admitted, therefore, that the popular conception of their duties is 
wholly different from that of the United States Supreme Court. 
Furthermore, if directors are of no account, why should the banks 
care who they are; and why should they publish their names, 
or seek to use them at any time to attract business to their bank? 
The truth is, the banks themselves do not pretend to narrow the 
usefulness and functions of directors to the extent described by 
the United States Supreme Court. 

The first purpose, therefore, to be served in electing a director 
is to strengthen public confidence and increase the bank’s busi- 
ness. The selection of a director in every well conducted institu- 
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tion is always done for this end—how much business is he likely 
to bring into the bank, will he be interested in the institution 
and seek to draw depositors? This question is always asked 
when making a selection, and certainly it is a proper one. No 
bank official will admit that a bank director is a dummy in the 
sense in which that word is used in the newspapers; he is selected 
for some purpose, and that purpose is well known by his fellow 
directors and officers. A person of no account is never chosen ; 
he is worth something in some direction—either it is expected 
that he will inspire confidence in the institution, draw business, 
or be useful in lending its resources. Of course, there are excep- 
tions; occasionally a man is sneaked into a board for improper 
purposes, but not often. 

Another function of a bank director, concerning which there is 
no dispute, is the discounting of paper. In the larger cities it is 
quite common to have a board composed of a dozen or more 
directors, each director representing a different kind of business ; 
an iron merchant, for example, who is acquainted with the metal 
trades; some one engaged in the leather business, who under- 
stands that, and so on. This is the ideal board of directors, and 
many banks approximate to it in making their selections. It is 
true that many directors do not often attend meetings, yet their 
assistance is had, either at the regular board meetings, or when- 
ever their knowledge is most desired.’ They often render assist- 
ance in the way of communicating knowledge outside their regular 
meetings. Some of the best conducted banks in the large cities 
have but few board meetings, or rather they are very thinly 
attended, and yet, all the knowledge of their directors is utilized 
in one way and another in conducting the affairs of the bank. 

The third function, and that which seems to be uppermost in the 
public mind, is that of supervision in the way of examining books, 
counting money, etc. Any one who is familiar with the affairs of 
a bank knows that this is quite impossible; when the directors 
have selected officials for their various places their work of super- 
vision is ended; they have neither the time to count the reserve 
of a bank or its daily balances, or to examine ledgers or other 
books kept by a bank for conducting its business. These things 
are quite impossible, and yet they are the very things which the 
public generally imagines bank directors are selected to do. It is 
time that the public were better informed about such matters. 

While it is impossible, as we have said, for directors to do the 
supervisory work which so many suppose is their especial duty, 
they can do some of it, and the defining of their duty more 
clearly in this regard is of the utmost importance. If bank direct- 
ors were required to supervise the work of their bank in the 
broad sense of the term, they would, in many instances, resign. 
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Either they would realize the impossibility of attempting such 
supervision and transact any business of their own, or they would 
learn this if they made the attempt. We know of a case in which 
the directors in a large bank attempted to do this, but after 
spending an entire week in counting the cash, and examining 
ledgers, they quit, much wiser concerning the meaning of super- 
vision in the popular sense than when they began, if not knowing 
much more about the business of their bank. Besides, many 
directors have large personal interests, and can give but little time 
to the supervision of a bank, even if they desired to devote more. 
Banks, therefore, must do one of two things, either to require 
the performance of only limited duties by the directors, or else 
select a different type of men; men less known in the business 
community, and who would have more time and inclination per- 
haps to devote to the duties of their office. Which would be the 
better course for the banks and for the public? It certainly is 
desirable to have men of the highest business standing ‘as direct- 
ors of these institutions, provided they have the time and inclina- 
tion to perform the duties of their office; but if they cannot thus 
serve, what shall be done; shall the banks select less desirable 
men, or shall they narrow the functions of the directors? This is 
by no means an easy question to determine. In many cases per- 
sons consent to their election as directors, with the well under- 
stood expectation that they are not to attend meetings very 
frequently, or to take an active part in the management of their 
bank. They would undoubtedly decline were more expected of 
them. But, surely, their loss would be felt in .many ways; and 
is not the wiser course to define their duties more narrowly, and 
then hold them responsible for an adequate performance of them? 

Some of their duties more narrowly defined have been described, 
and which no one will question, except, perhaps, some of the judges 
of the United States Supreme Court. For neglect of these duties 
they should be held responsible. If they delegate the authority to 
a president, cashier, or financial committee to discount paper, at 
frequent intervals they should examine it and thus know what is 
done with the bank’s resources. If they neglect this most obvious 
duty, they should be held liable unless sickness or other good 
reason can be given. So, too, if they learn that their president 
or cashier is a speculative officer, and has not large means of his 
own, he should be superseded, for if the experience of banking has 
proved anything, it is that such kind of persons ought not to be 
in a bank. Thus it is practicable for directors to exercise a general 
supervision, and the law should require this of them. 


Must the work of supervision stop with the directors, or ought’ 


they to be watched and examined? In the recent frauds, while the 
minor officials have committed their fair share of them, the direct- 
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ors, presidents, and cashiers have not been guiltless. For example, 
in the Briggs case the directors did not attend the directors’ 
meetings at all, but gave up the conduct of the bank wholly to 
one or two Officials who madé way with a large portion of the 
assets. What safeguards can be erected to prevent these things? 
When directors are negligent, as these were, or still worse, when 
they are united in perpetrating a fraud, it can hardly be expected 
that they will examine and reproach one another for their lapses 
of conduct. It is quite evident that supervision must come from 
some other source, if at all. 

Thus the bank examiner, either public or private, or both, has 
a rightful place in a perfect banking system. If he is a competent 
man, in many cases he ought to detect the sins and errors into 
which the directors and leading officials fall. Their wrong-doings 
generally consist either in using the bank’s money for speculative 
purposes, or for real estate or building operations. If it happens 
that the leading officials of a bank, as well as the directors, are 
united in speculation, which does sometimes happen, then, appar- 
ently, the only check must be the examiner, or the stockholders. 
If they know of such things, or have reason to suspect them, then 
their duty is plain, to put such officials aside and to select others. 
Furthermore, if the depositors know, or have any reason for believ- 
ing that they are putting their money into a bank which is thus 
used by the directors or officials, unless they are known to have 
ample means of their own, the best thing for them to do*is to 
withdraw their account and put it in some other bank whose 
officials are not engaged in such business, for there are banks enough 
all over our country which are managed ‘in the most conservative 
manner, and which are worthy of the highest confidence. There 
is no dearth anywhere of the soundest banking institutions. There 
is no excuse, therefore, for patronizing any others. 

This is a remedy which the people can always exercise, and if 
it was intelligently exercised it would be one of the most effective. 
It will be said, the people do not always know who the speculators 
are; this of course is true in a general way; on the other hand, 
it may be truly said that the speculators in every community, after 
a time, become pretty well known, and also with what banks they 
are connected, and where they obtain money for their enterprises, 
so that if the people exercised a little intelligence and would apply 
this remedy, which is their own, they could largely correct the 
evils described. As we have said again and again, the worst 
curse of the banking business is that of speculation. The tempta- 
tions for bank officers to do this are often great because they 
can get the money so easily, either rightfully or wrongfully, for 
speculative purposes. Let the community, therefore, in which such 
Officials live, when their habits and operations have become known, 
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cut them adrift and patronize other banks which are not guilty 
of such practices, and we venture to say that this source of specu- 
lation would speedily diminish. Encourage and sustain the best 
banks, draw this sharp practical line between the two kinds of 
institutions, and speculative operations in banking circles would 
receive an effective check, and confidence in banks and _ bankers 


would be increased. 
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A REVIEW OF FINANCE AND _ BUSINESS. 


THE SITUATION AT HOME AND ABROAD. 


The month of November has developed little that is new, in the 
commercial or financial situations, on this side of the Atlantic. 
The few changes have been in the nature of a development of the 
conditions of a month ago. Money has ruled easy for the greater 
part of the time, the movement of currency to the country has 
been about offset by its return; imports of gold have continued, 
though they have fallen off materially from those of September 
and October. There have been few changes of special importance 
in prices, although the tendency has been generally downward, 
both in the Wall Street and the produce markets. The most un- 
expected occurrences, during the month, either in trade or finance, 
have been continued bank failures through the country, though 
none of great importance have occurred, since early in the month, 
when the Maverick National Bank of Boston went under, with a large 
deficit, owing to the appropriation of its deposits, by its officials 
and their friends, and to their speculations in stocks. The other 
exception was late in the month, in the failure of a big Wall Street 
and grain house, as a result either of the corner in November 
corn, or of the failure of the September corner; and of 5S. V. 
White & Co., for whom the firm of Field, Lindley, Wiechers & Co. 
acted as agents. but the business situation in Europe, especially 
on the continent, has been steadily and generally going from bad 
to worse, as the season advances and the drain of money to pay 
for large importations of breadstuffs, together with heavy financial 
failures, have caused a general stringency in all foreign money mar- 
kets, and a general lack of confidence in the future. The centers of 
these financial disturbances have been Vienna and Berlin; though 
there is not a money center of Europe that has not been seriously 
affected. There is, indeed, a chronic crisis, if not a semi-panic in 
the capitals of Russia, Portugal, Spain, and Italy also; and these 
react upon Paris and London, which passed through the worst of 
their troubles, for the present, a year ago. Yet the failure of the 
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Russian loan in Paris, where nearly a thousand millions of Russian 
securities had previously been marketed, is an indication that the 
storm center will again reach Paris, whenever default on these 
endless issues of irredeemable Russian securities shall occur, which, 
apparently, cannot be far distant. Added to this, South American 
finances have again taken a bad turn, owing to the Revolution in 
Brazil, and to a renewal of the unsettled condition of political and 
financial affairs in the Argentine Republic. Hitherto Chili and 
Brazil have been about the only South American States which have 
been able to take care of their own finances; but they now seem 
likely to be added to the list of States, the burden of whose 
finances Europe may have to assume and carry for an_ indefinite 
period. On the other hand, American railroad earnings have con- 
tinued to increase, with the free and general movement of the 
crops and heavy exports of all kinds of food and feed supplies. 
Yet we have had Bear markets most of the month, in both stocks 
and produce. The decline in the latter has been in the face of 
Bull markets in Europe, for grain, until near the end of the month, 
when they also declined, under increasing supplies and heavy arrivals 
from this country, while the stock market has sympathized with 
the European Bourses, which have been depressed by the war panic 
early in the month in Vienna, and by the heavy bank failures in 
Berlin, during the latter half. These have prevented any important 
demand from Europe, for our railway securities, while, on the other 
hand, they have induced European selling as Americans were the 
only securities, on which realizations could be made without heavy 
losses. This is the millstone round the neck of our stock market, 
and it seems likely to hang there, for a good time to come; as 
Europe’s losses of last year in South American and other inter- 
national securities, and this year’s losses by bad crops, added to 
war prospects in Eastern Europe, in the near future, give little 
promise of any improvement in the financial situation across the 
Atlantic, for a long time to come. The general business situation 
here, however, remains sound, notwithstanding the frequent recur- 
rence of bank failures, which are generally due to old Isses, or 
to systematic defalcations of bank officials, and not to present 
business conditions, which are good, so far as the banks are con- 
cerned throughout this country. Hence none of these failures, 
except that of the Maverick Bank of Boston, has shaken public 
confidence to any extent. The failure of this bank, however, threat- 
ened very serious results for a time, owing to the withdrawal of 
nearly ten millions of money from this market by Boston, in anti- 
cipation of a general run on the banks there, during which time, 
the money market here showed considerable stringency with advanc- 
ing rates. The effect, however, has since passed away, and loanable 
funds are now increasing, with more anxiety on the part of lenders to 
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place their money on time loans, and with less discrimination against 
second class collaterals. The result is seen in a steady increase in 
the bank reserves, Owing, in part, to the return of money from 
the country, and in part to the imports of gold, in return for our 
exports. 

THE STOCK MARKET. 


The chief feature in the market for railway securities has been 
the heavy liquidation in the coal stocks, which had begun in 
October and continued in the early part of November, under 
continued selling of large lines by insiders, especially of Delaware 
& Hudson, Lackawanna, and Reading. This was variously inter- 
preted in the Street, to indicate a breaking up in the coal com- 
bination, or to a bad market for their product and to an expected 
reduced output for the winter months. Toward the close, however, 
there was a rally in these stocks, on the failure of any unfavorable 
developments, except for the limited demand for coal, owing to 
the late, and mild weather of the autumn. The reaction, in the 
coalers, however, was due more to a covering of the short interest, 
and to an improvement in the general market, lead by New York 
Central and the other Trunk Line stocks, on their large increases 
in earnings. This was also true of the spring wheat Granger 
roads, especially of St. Paul; but the corn roads made a less 
favorable showing, owing to the practical exhaustion of the old 
crop, and to the fact that it was too early for a free movement 
of the new; while the farmers of the winter wheat section, traversed 
by the same roads, have been marketing their wheat less freely 
than in the spring wheat sections, where the movement has been 
very heavy and continuous for nearly three months. Universal 
scarcity of cars also has been a great drawback for all. roads, both 
East and West, and has resulted in the formation of an organiza- 
tion by the railroads for charging shippers demurrage on cars held 
over forty-eight hours on the track, for loading or unloading, after 
notice being given of their arrival. The recovery, however, on 
the whole list, has been due more to shorts covering, than to 
general buying, except by insiders and professional operators, as 
the public has not returned tc the market, since Gould’s 
Missouri Pacific raid in September drove them out. The market 
for railway bonds has been of about the same character as for 
stocks, and sympathized with it, without any spécial activity or 
feature. . 

GRAIN MARKETS AND THE RUSSIAN UKASE. 


The grain markets of this country and of Europe have been 
controlled, during the month, by the Czar of all the Russias, who 
has been as absolute in this new field as in his own dominion. 
In addition to the prohibition of the exportation of rye, corn 
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oats, barley and other feed stuffs, previous to November, the 
prospect of wheat being included, was hanging over these markets 
during nearly the entire month of November, or until the 23d 
ult., when the Ukase was finally signed and went into effect, 
under the terms, however, of the Ukases against other grains, per- 
mitting vessels loading and chartered previously, to take their 
cargoes. The predictions, announcements and contradictions of the 
issuance of this Ukase, were the levers used by the Bulls and 
Bears in the markets of Europe and .America for nearly three 
weeks. Europe, however, believed in it, and America did not, and 
the former loaded up with wheat in advance of the edict, in ex- 
pectation of a big boom, wherever the Ukase should be finally 
issued. The result has been a serious disappointment to the 
European Bulls, who expected to see our markets advance first, 
on the event. On the contrary, however, they have declined for 
the most part since; and, until Europe turned seller, having al- 
ready stopped buying in our markets, before the decree went into 
effect. The result was, the lightest new export demand, for all 
our cereals, during the last half of November, that we have had 
on this crop, because of the heavy arrivals on the other side and 
increasing supplies from this country, of purchases previously made. 
But the first half of November saw the most generally excited and 
active markets for all kinds of grain, ever seen in this country, 
including every cereal used for food or feed. Hoiland took over a 
quarter of a million of buckwheat grain, a thing hitherto unknown 
in the export trade; while England bought heavily of all the hard 
varieties of winter and spring wheat, especially of the latter, to 
mix with her damp, native wheats, which were unfit for milling 
alone, and competed with the Continent for the little old corn left 
in this country, until the price was run higher than during the 
September squeeze. At the same time it bought nearly twenty 
millions of bushels of oats, of which only a few hundred thousand 
had previously been taken on this crop for export, seven or eight 
millions of barley for feeding purposes, and large quantities of mill 
feed; as well as all the Canadian peas that were to be had, while 
the Continent took all the rye that was offered at prices equal to 
our No. 2 red wheat. There was, in fact, no limit to the demand 
for all these staples, for nearly three weeks, except that fixed by 
the inability to secure ocean freight for their shipment. As it was, 
all the charter tonnage and berth room offered, was engaged 
through the winter months, and even as far Cown as May of next 
year. Such a scramble for our food and feed stuffs, is without 
precedent in the history of this trade. It was not a question of 
price, but of what we had to sell, and ef how soon we could 
deliver it. Exporters also took flour freely, for spot and forward 
shipment, until the merchant mills of the spring wheat sections, 
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who had foreign connections, sold their entire product till into 
February and March. 


PROVISIONS AND THE REMOVAL OF EUROPEAN PROHIBITION. 


While Russia has been the controlling factor in our grain 
markets, Europe has had more influence on the provision market 
of this country than for many years past, owing to the removal 
of prohibition of imports of American meat, by some of those 
countries, and the probability of its removal by all, owing to the 
high prices of cereals and other food products, as a consequence 
of the short crops. The effect, however, so far, has been slight, 
compared with that in grain, and rather in anticipation than in 
realization, except in the case of bacon for the German markets, 
which has been sold quite freely for prompt shipment during the 
latter half of the month, under the treaty made with Germany, 
requiring all meats imported from America to have the govern- 
ment’s microscopic inspection. Early in the month, the big packers 
of the West were depressing these markets, in order to get the 
prices of hogs lower, on which to enter a big corn crop year; yet 
the receipts have been increasing through the month, while the qual- 
ity has been steadily improving. This is something wholly unexpected, 
the trade being deceived as to the number of hogs in the country 
still, as they have been the entire past year. There has been, 
however, a good deal of product purchased by foreign houses, 
for future delivery at the decline, and there has been a steadier 
tone to these markets towards the close of the month, on the 
belief that the increased export demand from Europe this year, 
will take all the meats we will have to spare, as well as all the 
grain. 

THE TRANSPORTATION INTERESTS. 


As shown above, the railroads running through the grain sec- 
tions, and from the West to the seaboard, have had more busi- 
ness than they could do; and at remunerative rates. Yet, there 
is conclusive evidence that through rates on both grain and flour, 
from the West to Europe, have been cut systematically, all the 
month; unless, the old dodge of making contracts ahead, with 
favored parties, at lower rates has been used; or rebates paid to 
the shippers, on the other side of the Atlantic, by which an 
evasion of the Interstate Commerce Law is said to have been 
made outside of its jurisdiction. The proof exists in the fact 
that the Northwestern flour millers have been able, during the 
month, to sell for November, December, January, and even Feb- 
ruary shipments, the entire product of their mills, for that period, 
on the other side, at ten to twenty cents per barrel more than 
could be obtained for them, if shipped to this market and sold 
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here for export. Under the decision of the Interstate Commerce 
Commission the ocean rate must be added to the inland rate, by 
the Trunk lines, in making through rates to the other side. The 
fact that the Western millers are able to get more for their flour 
shipped through, than can be realized for it here, shows that this 
decision of the Interstate Commerce Commission is a dead letter. 
Hence, New York is only clearing this flour for the West, with- 
out selling it. The ocean transportation companies are having an 
equally profitable year with the railways; as they are all having 
more than they can do, at rates higher than have been paid in 
the last ten years; yet, until the close of the month, these rates 
have not attracted enough additional tonnage to the Atlantic 
seaboard, to cause a reaction from the extreme prices, of early 
November, of over a penny per bushel on berth room, and 6 pence 
per quarter on charter. On the other hand, San Francisco has 
had the lowest ocean freights in a number of years, owing to the 
fact that a larger fleet of sailing vessels were engaged in that 
trade this year than usual; as they are being driven out of the 
oil trade by tank steamers, and are not wanted in the Atlantic 
grain trade, except when steamers are not to be had. The 
anomaly was witnessed early in the month, of sail vessels being 
chartered here, for grain to England, when prompt shipment was 
required, and there were no steamers that were disengaged. Lake 
tonnage has also had a good season during the latter half, though 
by no means so good as ocean transportation companies; for the 
reason that the Trunk line railways have made rates so nearly 
those of the water routes, that they have gotten a larger propor- 
tion of the business, that usually goes by the lakes and canals, 
as the urgency for prompt shipment, during a greater part of the 
fall, of all kinds of grain, has given the railroads an unusual 
advantage over the water routes. Beside, it is said that many 
large shippers from the interior have given the railroads their 
business this fall, under an agreement with them that they shall 
not advance rates, the coming winter, as high as in former years, 
as there will be an unusual amount of grain to come forward 
this winter, to supply the abnormal demand for export, which has 
not permitted sufficient stocks to accumulate in store at the sea- 
board to supply the prospective export wants, until the opening 
of navigation next spring, notwithstanding the late fall has enabled 
us to keep the canals open this year from two to three weeks 
later than usual. H. A. PIERCE. 
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FINANCIAL FACTS AND OPINIONS. 


The Maverick National Bank Fatlure—This failure has given 
rise to the usual newspaper comment concerning the worthlessness 
of bank examinations and bank examiners; the derelictions of 
directors; the shortcomings of the Comptroller of the Currency 
and the like. In one sense the failure was no surprise, for the 
Boston bankers have predicted it for years. Their prediction was 
founded on the well-known fact that the bank was run chiefly by 
the president; that he was an enormous speculator; that he paid 
high rates of interest for his deposits, and, in short, was a very 
venturesome banker. It is a hard thing to say, but true, that it 
is a good thing for the other Boston banks, and for banks in 
general, to have such an institution perish. It was a menace to 
conservative banking. The business of banking has so changed— 
especially by the competition of trust companies and the creation 
of wealth, whereby borrowers of money are not so dependent on 
banks as they formerly were—that these institutions must pay some 
interest on their deposits in the future. But this is quite a 
different thing from Mr. Potter’s rates and methods. No bank is 
willing to lose its business, and therefore Mr. Potter’s higher bids 
for it were fraught with evil consequences to all concerned. By 
the removal of his bank the others will feel safer than they were 
before; while depositors, and especially the country banks which 
confided their money to the institution because of the high rates 
offered, have learned a lesson which will not soon be forgotten. 





State Bankers’ Assoctations—On several occasions we have de- 
scribed their rapid formation. In the last number an account was 
given of the proceedings of the conventions in Kentucky and 
California, and in the present number will be found a brief record 
of the last convention of the Kansas Bankers. More recently the 
bankers of Arkansas, Illinois and Ohio have formed State associa- 
tions. Bankers are beginning to see more and more clearly the 
importance of establishing them. They can do much in the way 
of securing proper legislation and by conference concerning money 
matters of vital importance to all. About seventy-five of the 
Illinois bankers met at Springfield on the 5th of November, and 
organized the Bankers’ Association of the State of Illinois. The 
Hon. Thos. S. Ridgeway, of Shawneetown, was elected chairman, 
and Mr. E. D. Keys, of Springfield, secretary. The association 
then organized by electing officers and adopting a constitution and 
by-laws. The objects of the association are mutual assistance, dis- 
cussion of matters of common interest and social intercourse. 
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Hon. Thos. S. Ridgeway was elected permanent president, Mr. E. 
D. Keys, secretary and treasurer, and Mr. J. J. P. Odell, of 
Chicago, first vice-president, with twenty additional vice-presidents 
and an Executive Committee of fifteen. The Ohio bankers, to the 
number of one hundred and twenty-five, met at Columbus, on the 
5th of November, and organized a similar association. Mr. P. W. 
Huntington, of Columbus, called the convention to order, and 
Mr. W. J. Chamberlain, of Tiffin, was chosen temporary chairman, 
and» Mr. S. B. Rankin, of South Charleston, temporary secretary. 
A committee was appointed to prepare a constitution and by-laws, 
which reported in the afternoon, and who prefaced their report by 
setting forth the objects of the association: 


In order to promote the general welfare and usefulness of banks and 
banking institutions and to secure uniformity of action, together with 
the practical benefits to be received from personal acquaintance and 
from the discussion of subjects of importance to the banking and com- 
mercial interests of the State of Ohio; and especially in order to secure 
the proper consideration of questions regarding the financial and com- 
mercial usages, customs, and laws which affect the entire banking inter- 
ests of the entire State, and for protection against losses by crime, we 
have submitted a constitution and by-laws for the Ohio Bankers’ Asso- 
ciation. A permanent organization was perfected, with the following 
officers: President, J. W. Chamberlain, Tiffin; vice-president, A. T. 
Estabrook, Dayton; secretary, S. B. Rankin, South Charleston; 
treasurer, H. F. Harding, Coshocton; executive committee, M. M. 
White, Cincinnati; P. W. Huntington, Columbus; J. J. Sullivan, 
Cleveland; D. C. Winegartner, Newark; C. E. Niles, Findlay; A. 
E. Wagner, Akron; John H. Thomas, Springfield; M. M. Jameson, 
Batavia; and C. N. Smick, Latonia. The executive committee was 
instructed to prepare a programme for the next meeting. 


The Arkansas bankers organized a State Association near the 
close of last month. They met at Little Rock. Thirty-seven 
banks were represented and a membership of nearly one hundred 
bankers enrolled. A temporary organization was effected by elect- 
ing Hon. Lafayette Gregg, of Fayetteville, chairman, and Mr. M. 
H. Johnson, cashier of the Bank of Little Rock, secretary. After- 
wards permanent officers were elected. These are Col. Logan H. 
Roots, president; Mr. M. H. Johnson, secretary, and Mr. Creed 
Walter, treasurer. The following resolution relating to money was 
passed : 

That we deprecate legislation, State or National, hostile to the invest- 
ment of capital in our industries; that we favor an abundant and stable 
volume of money, gold, silver and paper, sufficient to give life and vigor 
to these industries and greater ease to commercial transactions; that 
we favor a uniform and equitable system of charges upon collections 
amongst the banks of the State, and that these subjects may receive 
careful and deliberate consideration, we recommend that this meeting 
appoint a committee of five, whose duty it shall be to consider and 
formulate appropriate resolutions on these several matters, and make a 
full report to the next meeting of this association. 
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Protecting Bankers——F¥or several years Mr. Van Allen, president 
of the First National Bank of Albany, has sought to have the 
American Bankers’ Association adopt a plan for the purpose of 
protecting banks from persons inclined to obtain moneys surrepti- 
tiously, either by forgery or other means. Last year he submitted 
an elaborate report, suggesting that the association offer a reward 
of $2,500 whenever the protective committee desired, for the pur- 
pose of ferreting out and prosecuting bank forgers. The last con- 
vention adopted the following: 

Resolved, That the sum of $2,800 be appropriated for the uses of the 
protective committee. | 

Resolved, That the committee is requested to prepare a plan by 
means of which criminals who depredate upon banking institutions 
that are members of this association shall be punished, and that when 
such plans are elaborated, printed rules and forms, explaining the satne, 
shall be prepared and sent to each member of the association. 


The association has acted wisely, though we think somewhat 
tardily, in adopting these resolutions; the association has ample 
means and could well spare a larger sum for this purpose. 





Days of Grace—Al|lmost the only thing done by the American 
Bankers’ Association pertaining to banking at the New Orleans ses- 
sion, beside taking action with reference to the subject of educa- 
tion and passing Mr. Van Allen’s resolution just mentioned, was the 
referring of a resolution to the executive council, which favored 
the abolition of days of grace. This resolution was introduced 
by Mr. Van Slyke, president of the First National Bank of Madi- 
son, Wisconsin. As the reasons for granting days of grace have 
passed away, the custom or rule itself should be abolished. A few 
persons, perhaps, believe that by it interest for three days can be 
collected in some cases without the knowledge of the borrower. 
Usually the borrower well knows that he pays interest for the full 
time of his loan, including the days of grace, and often uses the 
money until the expiration of the last of them; but now and 
then a person, perhaps, may be ignorant of the fact of paying 
interest on three days more than he supposed. If some micro- 
scopic banker here and there thinks that he can squeeze out a 
little interest for his bank in this. manner without the knowledge 
of the borrower, can he not be fairly charged with practicing a 
kind of small deception, which ought to be broken up as speedily 


as possible ? 





Bank Runs.—Every now and then a rumor is started concerning 
the insolvency of a bank, whereupon depositors run for their 
money. The worst exhibitions are among savings bank depositors. 
Not long since, one of the safest banks in New York City passed 
through an experience of this kind; afterward, the Home Savings 
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Bank of San Francisco was treated to a similar performance. More 
recently, there have been runs on the Yonkers Savings Bank in 
New York, and the Bennington County Savings Bank in Vermont, and 
the Five Cent Savings Bank of Boston. On each occasion the rumor 
was based on no foundation, and the worst loss was to the depositors 
themselves. How inconsistent is their course at such times in try- 
ing to get their money with their neglect to make proper inquiry 
at all times concerning the institution in which their money is 
kept. Vigilance is not only the price of liberty, but also the cost 
of keeping what one has. What the depositors of all banks should 
do is, not simply to draw their money suddenly on some unreason- 
ing fear, but to watch carefuily over the banks in which their 
money is deposited. If this were done there would be fewer losses 
and failures. But what shall be said of those who start these 
rumors? Of course, no bank keeps all of its resources on hand; 
time is required even by the soundest bank to collect the larger 
portion of them, for they are always loaned. Every bank in the 
country would be obliged to close its doors if a run was made 
by all the depositors. Nevertheless, the effect of a run is always 
bad; not only do the depositors suffer from withdrawing their 
money, but the bank is weakened by the shock thus sustained. 
Deposits for the most part are slowly gathered, and when with- 
drawn through fear, come back even more slowly, however baseless 
may have been the report on which the depositors acted. There 
certainly should be a law for punishing those who start rumors 
of this kind; it should protect alike the good name and credit of 
corporations and business men. Every now and then a report is 
circulated against an individual or company, and the attack is 
never welcome, even if easily withstood. At present, there seems 
to be no effective way of reaching such offenders. The subject is 
worthy the attention of bankers, as well as every class of men 
engaged in business. How can their credit be properly preserved 
from unwarranted attacks? and how or in what manner shall per- 
sons be punished who make such attacks on them which are 
baseless ? 

Bank Consolidations—A few years ago the banks in some of our 
larger cities multiplied rapidly and without sufficient reason. It 
seemed to be an easy thing to organize them; in some cases they 
were set up for a round sum or other consideration by promoters. 
In many of these cases the stockholders sold out soon afterwards 
at a slight advance, and this was regarded as business by all 
concerned. It did not require much wisdom to discover that there 
was not enough business for all, and that depositors would be 
very slow to leave their old places. Now the process is begun of 
closing and consolidating. We have from time to time noticed 
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some of the consolidations which have been effected; a few more 
may be noted. In Louisville, Ky., the Mechanics’ Trust Company 
and the Columbia Trust Company, both of which are young con- 
cerns, each having a paid capital of half a million, with a hand- 
some surplus, have thus combined. The new company, therefore, 
has a capital of $1,000,000, and a surplus of not less than $200,000. 
By this act not only are the financial resources of both companies 
united, but also their experience and business. In Philadelphia, a 
consolidation has recently been effected between the Commonwealth 
National Bank and the Seventh National. The president of the 
Commonwealth, Mr. Conrad B. Day, becomes president of the 
other. Of course, by this movement the expenses are greatly 
lessened, and the new concern will doubtless prove a profitable 
enterprise. In Tacoma, Wash., there is a report of a consolidation 
between the Traders’ and Fidelity banks of that city. Each insti- 
tution has a capital of $500,000. During the year, the Fidelity has 
completed a very handsome bank building; both banks have been 
doing a large business, and by consolidating, the institution will 
be one of the strongest on the Pacific coast. 





Bank Dividends—Bank Commissioner Lyford, of New Hampshire, 
reports that all the savings banks and trust companies of that 
State will soon be paying a uniform dividend of four per cent. 
on savings deposits. For ten years a majority of the banks have 
paid this rate, dividing in extra dividends the earnings above that 
rate which were not carried to the guarantee fund. It is asserted 
that the diminution in the dividend rate has not affected unfavor- 
ably the increase of deposits, as the deposits in some of the banks 
which have not been paying a larger rate for a considerable period 
have increased in a satisfactory manner. No doubt the tendency 
of capital everywhere is to earn smaller profits, and especially is 
this the case when the highest security is sought, as it is, and 
should be, by savings institutions. 





The New Kansas Banking Law.—The new banking law went into 
effect on the 21st of September, the provisions of which are pub- 
lished in the current number of the MAGAZINE. It contains many 
excellent features. One of the provisions required every bank to 
file with the Bank Commissioner a statement of its resources and 
liabilities before the date above mentioned. Within a month after 
that time an examination of its condition by the Bank Commis- 
sioner was required; and after that he must examine each bank 
at least once a year, and call for not less than four statements 
annually of its condition. Under the old law, a bank’s capital was 
$50,000, 10 per cent. of which was paid in. The new law makes 
the minimum capital $5,000, one-half of which must be paid in 
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before business is begun, and ten per cent. of the residue must 
be paid in each month thereafter until the full capital has been 
covered. ~It must keep a reserve of 20 per cent. of its deposits, 
but one-half of this may be in’the shape of accounts with solvent 
banks. This is a féature for the benefit of depositors which the 
old law did not have. Should this provision be disregarded, the 
Commissioner must require the deficiency to be made up within 
thirty days, under penalty of receivership. Not more than I5 per 
cent. of the paid-up capital and surplus may be loaned to one 
person, association, or corporation. The examinations thus far made 
show that the banks of the State are in a sound financial con- 
dition, and probably only a very few will be discontinued. Mr. 
Allen Clark, one of the merchant bankers at Osborne, says, with 
regard to the new law, that it will result in better methods and 
more safety to depositors. 

“ The experience of last year revealed the necessity of supervision of 
State and private banks. The banking business will be conducted in a 
more conservative manner in future, and if the examiners do their duty 
there will be few failures. We are beginning to feel the effects of the 
large crop and good prices of this year. There is a disposition on the 
part of farmers to get out of debt, and most of them will be able to do 
so. This county will be in the best condition financially since its organ- 
ization, and there will be a large reserve of wheat and corn held against 
possible needs of next year. We expect a healthy business for a while, 
and the tendency to spread out and speculate will hardly manifest itself 
again. So far as we are concerned, we shall pursue.a very careful 
course, and not lose our heads because of present abundance, but require 
undoubted security on all loans, and aim at strength and solidity rather 
than big earnings on paper.” 





Mexican Finances—Under the wise rule of President Diaz 
Mexico continues to prosper. The revenues of the country have 
steadily increased during the last six years, and for 1891 the total 
is estimated at $41,400,000. The debt now consists of $52,500,000 
external 6 per cent. bonds; $30,000,000 of 6 per cent. bonds issued 
for railway subsidies, and $24,000,000 internal bonds bearing 3 per 
cent. interest. The Government is also responsible for $6,500,000 
bonds of the Tehuantepec Railroad, and $2,500,000 6 per cent. silver 
bonds of the Monterey Railroad. On the total, interest of about 
$6,250,000 a year is required. At the opening of the present 
Congress, President Diaz made some statements which clearly 
show the progress which has been made. He declared that at the 
close of the fiscal year, notwithstanding a reduction of nearly two 
millions from import duties, the general volume of revenue had 
exceeded, by a million, that of the previous year. With the usual 
resources, all the expenses in the budget had been met, as well 
as the interest on the interior and exterior debt. The improvement 
in Mexican finances of late years must be ascribed in part to the lead- 
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ing administrator of them, Mr. Dublan, who died a few months since. 
He has been succeeded, however, by Mr. Farias, foom whom much 
is expected. He had served as a financial agent for Mexico in 
Europe, and won the esteem of the bankers in the old world. The 
Mexican Financier says: “In every position of trust that the new 
Minister has held, he has performed his duties with efficiency, and 
with a strict regard for the interests of the country; his name 
recalls that of his immediate ancestor, Mr. Valentin Gomez Farias, 
one of Mexico’s ablest and purest statesmen, and at one period in 
the time of Santa Ana, Vice-President and Acting Executive of the 
Republic.” 





The Annual Report of the Director of the Mznt.—The annual 
report of Director Leech is replete with valuable information relat- 
ing to the coinage. Some of these facts are herewith presented. 
The value of the gold deposited at the mints and assay offices 
during the fiscal year 1891 was $59,625,678.08. The deposits and 
purchases of silver aggregated 71,869,663.92 standard ounces, of the 
coinage value of $83,630,154.31. The coinage executed at the mints 
was the largest in the history of the mint in this country, aggre- 
gating 119,547,877 pieces, valued as follows: Gold, $24,172,202.50; 
silver dollars, $36,232,802; subsidiary silver, $2,039,218.35; minor 
coins, $1,166,736.50; total, $63,611,155.35. The seigniorage on the 
coinage of silver dollars was $6,221,333.42, and on_ subsidiary 
silver coinage, $92,434.48, a total of $6,313,767.90. The total 
coinage of silver dollars since 1878 has been $409,475,368. The 
total amount of silver purchased was 56,878,325.08 standard ounces, 
costing $53,626,924.90, an average cost of $1.0434 per fine ounce. 
The number of silver dollars coined from trade dollars to Nov. 1, 
1891, has been 3,260,100, It is expected that this coinage will be 
completed by the time that Congress meets. The price of silver 
fluctuated from $0.964 to $1.21 per fine ounce, a fluctuation greater 
than in any previous year of which we have knowledge. The 
average price during the year, based upon London quotations, was 
$1.04% a fine ounce, and upon New York quotations $1.05 3-Io a 
fine ounce. 

ESTIMATED STOCK OF GOLD AND SILVER AND THE ACTUAL AMOUNT OF ‘‘ UN- 


COVERED” PAPER MONEY IN THE UNITED KINGDOM, FRANCE, GERMANY AND 
THE UNITED STATES. 
























































Countries. Population, Gold stock. Stlver stock. om 
United Kingdom........ 38,000,000 | $550,000,000 | $107,000,000 $40,000,000 
PED csusvoccecececeee | 39,000,000 900,000,000 700,000,000 ,000,000 
i cc tgeeceeae 49, 500,000 540,000,000 220,000,000 150,000,000 
SP ENED. cccccoeces 64,000,000 671,000,000 539,000,000 409,764,000 
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Zotal metallic Per capita. 
Countries. stock and 

uncovered notes.| Gold. | Stlver.| Paper. | Total. 
United Kingdom............... $697,000,000 | $14.47 | $2.81 | $1.05 | $18.33 
I oi inte diane Wick ak Sede eit T,688,000,000 23.08 17.95 2.26 43-29 
ST 60 wnne 00506seecueees<s 910,000,000 10.91 4.44 3.03 | 18.38 
 cictrdanse emdneewwis 1,619, 764,000 10.48 8.42 6.40 | 25.30 




















PRODUCT OF GOLD AND SILVER IN THE WORLD FOR THE CALENDAR YEARS 1873-90. 
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Calendar years. Gold. | Fine ounces.| Commercial Cotning 
( Troy.) value. | value. 
ididnistmenthceeekennencumie $96,200,000 | 63,267,000 | $82,120,000 | $81,800,c00 
Atha ecnswseedecsceecdenceas 90,750,000 | 55,300,000 | 70,673,000 71,500,000 
iia tierninesemeetnceueeein 97,500,000 | 62,262,000 | 77,578,000 | 80,500,000 
Gcsnnnee dtnenseuenss-ceonses 103,700,000 | 67,753,c00 | 78,322,000 | 87,600,000 
iin ekdeteerséekeneweneeed 114,000,000 | 62,648,000 | 75,240,000 | 81,000,G00 
Diéii¢wttcs. <deudendendiemel »| 119,000,006 | 73,476,000 | 84,644,000  =95,000.000 
bikes edbebeneneneetadn: wa 109,000,000 | 74,250,000 | 83,383,000 | 9g6,0c0,000 
Dik tnicedoiebesnennitensees 106,500,000 | 74,791,000 | 85,636,000 | 96,700,000 
Si snebeincinnuatieatee cate 103,000,000 | 78,890,000 | 89,777,000 | 102,000,000 
ETI A NI? | 102,000,000 | 86,470,000 | 98,230,000 | 111,800,000 
1883 oe ee eee e eevee ereeeweeeeeeee eee 95,400,000 89,177,000 98,986,000 | 115,300,000 
DP iitinimsenstbidbenninneewens 101,700,000 | 81,597,000 | 90,817,000 | 105,500,000 
ih (issinkeeencaunceqpueniadme 108,400,008 | 91,652,000 | 97,564,000 | 118,500,000 
ac cess cd inter akin did hth acide. abi 106,000,000 | 93,276,000 | 92,772,000 | 120,600,000 
GR i6anesseusceenseericwes oes 105,775,000 | 90,%41,000 | 94,048,000 | 124,304,000 
Sl + Guatcnies haaubeikes. eam 10,244,000 | 108,888,000 | 102,185,000 | 140,784,000 
PN éneescnessnctueenesenesnce | 122,438,500 | 123,500,0co | 115,487,000 | 159,678,000 
dss adheenotindksadwacenneiil | 116,009,000 | 128,914,000 | 134,886,000 | 166,677,000 - 
i ! i 
Uniform Bank Bookkeeping —Every bank has its own ideas about 


bookkeeping, but some advantages would be gained by a uniform 
system. This was adopted by the Boston banks several years ago 
through the action of the Clearing House, and it is said that the 


banks are entirely satisfied with their action. 


Of course, a uniform 


system would not prevent the falsifying of accounts, but bank 
examinations would be rendered easier, and errors in accounts could 
be more easily detected. Since the Boston system has worked so 
well, would not the experiment be worth trying by the banks in 


other places? 


Since examinations, both by publice officers and 


private experts, are desirable, evidently a uniform system, which 
could be thoroughly studied and understood, would facilitate their 


work and secure more satisfactory results. 
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MORE CURRENCY SCHEMES AND CURRENT 
CRITICISMS OF THEM. 


More plans, perhaps, for increasing the paper circulation of the 
country have been originated within a tew months than for many 
years. Many believe that the National banks, especially as issuers of 

paper money, will soon cease to exist, and so other schemes or . 
substitutes are invented for increasing the volume of paper money. 
The question seems to have more life in it than at any time since 
1865. 

This, however, is not the only reason for giving birth to these new 
plans for a paper circulation. The antagonism exists in many quar- 
ters to the National banking system. Not a few persons maintain 
that the Government ought not to have anything to do with banks 
and bank note issues; that this function is wholly outside its 
province. But the most of those opposed to the National bank- 
ing system favor the establishing of State systems of one kind 
and another, although the dual system proposed by Mr. Harter, 
of Ohio, and reviewed in the last number of the MAGAZINE, has 
not found much favor. In Texas, however, the State is utterly 
opposed to the creation of State banks, for the broader reason 
that it is strongly opposed to corporations of any kind, regards 
them with jealousy, and pares their functions down to the narrowest 
limits. The Gainesville Hesperzan expresses the policy of the State 
on this subject, and the consequences of it, and the following 
extract is worth reproducing: 

We must have banks of some kind, and National banks are the only 
kind that now have any show in Texas. This is not altogether the fault 
of the general government. If National banks be a curse in our State it 
is to blame in a large measure for their existence in Texas. We have 
no alternative for them. Our “Granger Constitution” has driven our 
bankers into the National banking system. It absolutely prohibits 
incorporated banks under State authoritv. This is why almost every 
county site in Texas has one or more National banks. A good, safe 
State banking law would have prevented so many National banks from 
being established here. But we cannot even have a savings bank, where 
women and children and laboring people can deposit their small earn- 
ings, because our State law makers forbid it. 

The Texas idea, that the State, either in the larger or smaller 
sense, should create no banks, because this is not one of its 
proper functions, is well expressed by the Augusta Chronicle in 
criticising the schemes of Senatur Norwood and Mr. Atkinson, 
which will be hereafter noticed: 

Mr. Norwood’s failure to evolve a satisfactory system of banking with- 
out the issue of fiat money by the Government and lending it to the 
people through the States, shows that the whole Sub-Treasury scheme 
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is unsound. It is the embodiment of the nationalist fad which Edward 
Atkinson declares consists in demanding that the State should do for 
the people what the people should do for themselves. This tendency is 
too strong already in many sections of the country, and New England is 
not free from it. We see it in the policy which places under the laws of 
the State the hours of labor in the cotton mills, which prescribes the 
pay day for employes, which makes education compulsory, and which 
gives to the cities of the East the power to own electric lights, street 
car plants, and to endow public libraries. All these are excellent things, 
but the question arises, why should State and municipal governments 
be called on to furnish luxuries and to assume such paternal functions ? 
It is entirely foreign to the Jeffersonian theory of government. Under 
that system the simplest form of government was the best. Now we 
hear that the Government must become a huge land and loan office, 
printing greenbacks on its printing presses and scattering them out to 
the people on their lands and crops. It makes little difference whether 
the Government is to dispense this great bounty direct to the people, or 
whether it is dispensed through the States as great sub-treasuries. The 
principle is the same, and that principle is wrong. 


Of course, the debtor class at all times are desirous of swelling 
the volume of paper money in order to enhance prices and to 
render debt-paying more easy. But another class favor higher prices, 
and for a different reason. They believe that high prices and pros- 
perity are twin sisters. They recal] the war-times when the country 
abounded in paper money and jnflation was rampant; and when 
everybody seemed to be wonderfully prosperous. They imagine that 
higher prices had something to do with such a state of prosperity, 
and no doubt they did. An increase in prices, in other words, 
inflation, brings temporary prosperity, but a reaction from the very 
nature of things must come, and cannot be avoided. If we could 
have the good times without the subsequent depression, then, 
indeed, we might be justified in considering whether it was not 
worth while to flood the country with paper money, either through 
the agency of State banks, or the Government, or in some other 
way. But in ascertaining whether inflation and higher prices are 
desirable, the beginning and the end must be kept in view, the 
expansion and the inevitable decline, and thus looking at the entire 
movement, it should always be avoided whenever it can be. Our 
latest experience is from the Argentine Republic. 

It should be remembered that the lower level of prices to which 
everything has fallen of late years is not due to any derangement 
in our paper money system; it is due to causes entirely outside 
our money; the decline is just as clearly separated from the money 
question as the stars are from each other. The world has been 
very busy in inventing labor-saving devices, and the effect of these 
in all cases, and generally in a short period, is to cheapen products ; 
and the process of reduction has run from one thing to another 
until it has gone around the entire circle. Beginning with that 
department of industry in which this progress has perhaps affected 
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the cost of production less than in any other, it is still the fact 
that the days of the scythe and the flail are over and almost 
forgotten, and machinery has so cheapened production that it 
seems almost impossible to cultivate a farm profitably without it. 
The transporter has also cut down the cost for moving products 
to market; instead of sixty and seventy-five cents for wheat per 
100 Ibs. from Chicago to New York, the charge in these days is 
about twenty cents. The farmer does not get the whole of the 
benefit from these long steps of progress; but why should he? A 
slight examination of the history of prices on the farm proves 
that he gets the greater part of the benefit, and should not con- 
sumers share it with himP 

So when twenty pairs of boots and shoes can be made with less 
human labor than a single pair once cost, there is an inevitable 
reduction in prices. The consumer does not get the whole of that 
gain, for the laborer is better paid, and the machinery employed 
also receives wages, and the manufacturers get more satisfactory 
and safe returns, while the consumer gets far better boots and 
shoes at a lower price than ever. Is there any sense in longing 
for a return to the old range of prices? With cheapness has come 
vastly larger consumption. Would the trader be better off to sell 
half as many pairs at twice as much profit on each? 

This steady progress toward cheapness in almost every depart- 
ment of production is a legitimate and proper result of the world’s 
advance in mastery over the forces of nature. Any artificial screw- 
ing up of prices, whether by inflation of currency or by combina- 
tion of dealers, is simply resistance to natural laws. If effected by 
undue expansion of currency, it inevitably ends in, or more prop- 
erly speaking becomes, a depreciation of the currency, a loss of 
much of its power to purchase. The kind of money in which such 
artificial prices are made loses part of the purchasing power which 
money has in other countries and which good money has here. 
Nothing is gained, for he who takes in more depreciated dollars 
for his products or his labor has to put out more of the same 
depreciated dollars for everything he has to buy. It comes to this, 
that he has concluded to throw away the best money in the 
world, in order to reckon the values of things bought and sold 
in seventy-five cent dollars. And as depreciation always tends to 
increase, even to the vanishing of all purchasing power, there comes 
from every such experiment a result like that which can be wit- 
nessed to-day in Buenos Ayres, where the current money is worth 
in buying power, or in exchange for the money of the civilized 
world, not more than twenty-three cents on the dollar. 

It is true, if the country was flooded with paper money, this 
decline in prices, which for the most part has come in a natural 
way, through the invention of labor-saving devices, whereby the 
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cost of production has been lessened, the decline in the cost of 
transportation, and ‘in other ways, would be arrested and changed. 
Such a policy would counteract the effect of the processes and 
forces mentioned, and prices would perhaps go to the old figures, 
but in the end no one would be the gainers by these things except 
debtors. So long as equality prevails on a lower level of prices, 
no one suffers from the decline which has taken place. We all 
know that lower prices prevail abroad for almost everything except 
things which constitute a monopoly. Yet no one complains because 
this low range of prices prevails there; on the other hand, all 
seem to think that on the whole they are the gainers. We may, 
therefore, be assured that all schemes having for their end the 
upsetting of the level of prices which now exist will work infinite 
harm to most classes, and without corresponding advantages. 

Among the recent schemes for flooding the country with a new 
issue of paper money is that by Senator Norwood, of Georgia. 
This scheme may be briefly described. He proposes that Congress 
shall issue enough legal tender notes, which, added to the existing 
currency, will furnish $30, $40, or $50 per capita, which shall be 
receivable for all debts and dues, except duties on imports, and 
that a reserve of 25 per cent. shall be held against them. Each 
State, on demand, shall receive an amount which, added to its 
existing circulation, will make the amount per capita decided on 
by Congress. The banking capital in each State is to be the 
standard for ascertaining its circulation, unless a better can be 
devised. To illustrate: Georgia’s population, in round numbers, is 
2,000,000; the amount per capita fixed by Congress for the whole 
population being $40, Georgia would be entitled to $80,000,000; but 
her present banking capital being $30,000,000, that sum must be 
deducted, and her quota of legal tenders would be $50,000,000, 
This money shall be used by each State according as the people 
of the State shall determine—that is, in banking, or be let by the 
State to individuals on security. 

His plan is for each State to hold a percentage of this currency 
to meet squeezes by Wall Street, and to foster banking with a 
part, and lend the remainder to individuals and corporations; that 
each State shall, first, fix by law a reasonable rate of interest, not 
above 5 per cent., and by law name the securities and conditions 
on which they shall lend; that land shall be one of the securities, 
and that each State shall lend on its own products. For instance, 
Georgia’s great product being cotton, it should be as security or 
collateral, under proper and safe conditions. With $30,000,000 thus 
lent by the State at 5 per cent., she would receive annually 
$1,500,000 in interest. With that she could establish a sinking fund 
of $500,000 per annum, and in twenty years pay off her funded 
debt, reduce State taxation, increase her school fund, and in a few 
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years discontinue taxation except for county and municipal pur- 
poses. 

The imperfections in this scheme have been so thoroughly exposed 
that nothing need be said here concerning them. The criticism 
that we shall make applies as well to many other schemes that 
are put before the public, and relates to the per capita basis for 
issuing money. This idea is constantly brought forward, that some 
relation exists, or ought to exist, between the volume of currency 
and the number of persons living in a country. There never was 
a cruder idea about money; yet it is worth while to show briefly 
the fallacy of attempting to issue or to maintain a circulation on 
such a_ basis. 

The quantity of money which a country needs depends largely 
on the rapidity of its circulation. If, for example, one carries a 
thousand dollars in his pocket for weeks, as may be the case with 
a person on the frontier who is engaged in cattle-buying, in order 
to have the money with him to make immediate payment, it will 
circulate more slowly than in New York City through the banks. 
In the former case it may not make a payment for a week or 
several weeks, while in the latter it may make a dozen or twenty 
payments during that time. If this be the truth, it is evident 
that the same amount of money is ten times more effective in the 
one place than in the other; in other words, much less is needed 
in New York to perform the same amount of business than is 
needed on the frontier. We see, therefore, that this question of 
the quantity of money needed by a country is intimately related 
with the number of banks existing in it. Where they are very 
numerous, and are constantly used by persons for depositing and 
circulating their money, it goes further, does more work, than in 
a country where the banks are fewer, and where the people carry 
larger amounts in their pockets and make fewer payments during 
the same period. 

If we turn to speculative trading, which is most active around 
the exchanges, we see that but very little money is used. A 
thousand persons or more transact business in the New York 
Produce Exchange, and most of it is done without the use of 
any money whatever. The buyer simply transfers his obligation to 
pay to some one else, and he in turn to another, and in the end 
the differences only are settled by the delivery of checks. If 
business was of a legitimate character, and every purchaser took 
the actual property and paid for it when delivered, no money would 
be used, but only checks. This also is true in wholesale trading; 
by far the largest portion of it is carried on by means of banks 
and checks. This has been wonderfully facilitated by the creation 
of the Clearing House, whereby the checks are assembled and 
exchanged, and a small sum of money is paid to adjust the 
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balance. If we turn to retail trade, the payment of wages, amuse- 
ments, vices, etc., more money is needed, but even in these credit 
is playing a large and increasing part. Workers are often paid 
with checks by mutual preference, and the checks are cashed by 
storekeepers or tradesmen who keep accounts against the wage 
receivers. Without referring to the company store system, which 
was liable to much abuse, but still exists in thousands of places, 
though often in modified form, it may be said with truth that a 
large share of the wages paid each week, and of the retail pur- 
chases made, requires no money at all. In States where savings 
banks are popular, payments are’often made through them. Orders 
on tradesmen are common everywhere, and credit takes the place 
of cash to a considerable extent in every center of industry. But 
the part of wages thus paid, or of retail trade thus carried on, 
requires no more currency in circulation if the wages are $20 per 
week than if they are only $10. The remaining part does require 
more currency, but considering the general steadiness of wages, 
and necessarily of the retail purchases which come out of wages, 
it may be fairly said that this part of payments also depends rather 
upon the number of the people earning and buying, than upon 
the moderate and gradual changes in the rate of earning or living. 

Thus it is exceedingly difficult to find substantial ground for the 
widely entertained idea that a larger and more active business 
calls for more currency in circulation. But there are noteworthy 
exceptions. One appears when payments have to be made for crops, 
and largely to farmers who live where no banking facilities are 
readily available. Even at such points, a vast proportion of the 
payments must be made through credits, the farmer keeping his 
account with some merchant or factor or agent. If it were not so, 
the demand four money “to move the crops” in the fall would 
not be for a few millions, but for thousands of millions. Then, 
too, there is a species of regulating compensation in the fact that 
great crops usually command low prices. 

Another noteworthy exception is the prevalence of inflated retail 
prices, which must of course compel the use of more currency in 
such transactions as are not on credit. A third and greater cause 
is the establishment of new centers of trade and the settlement 
of new regions; there the demagd for more money is real and 
large. Yet it lasts there only until the organization of society has 
progressed so far that the credit system obtains general favor. In 
short, it will have to be admitted that there is much lack of 
evidence that an increase of currency in proportion to the business 
done, if in excess of the increase in population, is ever necessary, 
except within a very limited area. ' 

In critftising Senator Norwood’s scheme, the Savannah Mews very 
pertinently inquires whether there is any dearth of currency: 
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The question whether there exists a necessity for an increase in the 
volume of the currency is stillan open one. The volume is now greater 
per capita than ever before in the history of the country, and it is only 
recently that the idea has got abroad that it is not great enough. May 
it not be that the volume of the currency is ample, and that there are 
reasons why there is unusual difficulty in obtaining money. The failure 
of the Baring Bros. alarmed the financial world, and there was an imme- 
diate loss of confidence. At once banks and individuals began to hoard 
money, and the complaints of a scarcity of money began to be heard. 
Now that confidence is returning there are fewer complaints, and, in the 
near future, if the country continues prosperous, the volume of the cur- 
rency will be sufficient for all purposes. 

The danger that lurks in the various schemes for providing money to 
be loaned to the people on all kinds of security is not generally under- 
stood. In aspeech a day or two ago the Governor of Alabama called 
attention to the burden imposed upon the people of that State by the 
Legislature in 1837. The Legislature authorized bonds to the amount 
of $5,000,000 to be issued, and the proceeds loaned to the people through 
the banks. The banks failed, the loans were not repaid, and to-day the 
people are paying the interest on them. 

Another scheme of bank note issues has been proposed by Mr. 
Edward Atkinson, or rather he suggests the adoption of the Scotch 
system as a supplement to that now existing. He says: 

They have established and perfected a system of banking which 
deserves the very close study of the people of this country, under which 
the issue of notes for circulation is a relatively unimportant matter. It 
is for this reason—their ten or eleven central banks have, as I believe, 
more than 1,000 branches, one in every hamlet throughout the whole 
area of the country. The Scotch look to the bank and banker as their 
next friends; their exchanges are made by opening book accounts on 
the credit of the individual farmer, with such surety as he may rightly 
give, against which credit he draws his own checks, and thus furnishes 
himself with his own circulating medium; this volume of circulating 
medium or personal checks adjusts itself to the exact condition of the 
trade, commerce and exchange of the people, taking the place in large 
measure both of coin and notes. All the coin and notes that the farmer 
gets he at once deposits in a branch bank. Thus the coin is put and 
kept where it belongs, in the vaults of the banks as security for their 
solvency and for the redemption of all obligations. Whether this 
system may or may not be established over the wide area of this country 
is, perhaps, an open question; but it may be held with very great cer- 
tainty that something of the kind would be adopted if the prohibition 
or tax upon the circulation of State banks were removed. 

If the American people had the thrift of the Scotch, the adop- 
tion of their system might be cogsidered. Under existing conditions, 
the results would be very different. As a supplement to the 
National system, it would certainly fail, for it would speedily extin- 
guish them, and the country would once more be treated to the 
old State-bank systems, the evils of which were described in our 
last issue. 

Another scheme has been started in Georgia, in which a bank 
has been organized with six hundred stockholders and. a capital 
of two hundred thousand dollars. The enterprise is chartered by 
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the State, and is sanctioned by the Farmers’ Alliance. The Atlanta 
Constétution says that the new bank will be operated in all respects 
like any other banking institution, except that depositors will turn 
in cotton certificates instead of money at the receiving teller’s 
window. Cotton bales are received at the bank’s warehouses, and 
the depositor is given credit therefor. After making the deposit, 
the depositor is permitted to draw on his account at the bank 
up to a specified percentage of the value of his cotton. The bank 
on its part undertakes to sell the cotton to the best advantage, 
and, after paying the expenses of handling and shipping, the account 
with the depositor is balanced, and the amount of his sale turned 
over to his personal use as money. The scheme, therefore, unites 
the two functions of a bank and a commission house, and possibly 
will work to the advantage of the farmer in the end. 

This scheme has far more merit in it than the others described, 
for it does not propose to manufacture notes, but simply to take 
the products and make advances on them, and to sell them, and 
divide the middleman’s profits with the producer. Surely the cost 
of distribution may be lessened, to the obvious advantage of the 
consumer or producer, or to both. The above scheme seems to 
be rational, and, if executed, gives promise of solving, to some 
extent, the rescuing some of the profits from the middleman and of 
putting them in the pockets of the producing and consuming classes. 
In other words, this appears to be a scheme of true economy of 
time, labor, and money, and, therefore, is worth a fair trial. 

Lastly, may be mentioned a scheme of issuing paper money on 
the security of land. This, in fact, was the earliest banking system 
ever tried in our country; it was introduced in the old colonial 
days in Boston in the early part of the seventeenth century. At 
a later period the State banks, in many sections of the country, 
adopted the plan, the success of which is well known. The Fayette- 
ville Democrat thus remarks concerning it: 

The old State bank system was intended to furnish the people of 
Arkansas with plenty of money based on real estate, and it was a glitter- 
ing success in this particular. In every other respect, however, it was 
loaded, and with the exception of a very few shrewd speculators, the 
men who borrowed money were poorer in purse but wiser in experience 
when the day of settlement came. 

Some of the most sensible remarks that we have seen on this 
subject appear in the Wilmington (N. C.) Messenger: 

If North Carolina farmers would have the laws concerning landed 
estates amended so as to give all due protection to the lenders of money, 
they could easily borrow all the money they need at 4 or 6 per cent. 
But with such laws as now exist, it is impossible to obtain from capitalists 
the needed funds. Homestead and other laws that will help dishonest 
men to cover up their dealings and defraud creditors are just the laws to 


prevent men of money from supplying funds to those in need who own 
landed property. This has been tested. This is the main reason why 
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the banks offer no more facilities to the farmers. This will prevent the 
adoption of the Scotch system of Land Banks. Amend the laws con- 
cerning real estate if you would increase the facilities of money borrow- 
ing at low rates. The Land Bank plan would meet all the demands of 
the farmers, we have no doubt, if it was adopted, but it can never be 
adopted so long as the laws of the State shield fraud and invite law- 
suits. 

With one remark of Mr. Atkinson we fully agree—that the utility 
and service of any system of banking in any State or section 
depends wholly on the character and credit of the people of that 
State or section. If there is anything settled in money matters it 
is this, the greater the intelligence and the higher the character 
of the people, the smaller is the quantity of actual money required, 
and the more extensively may credit be used; on the other hand, no 
kind of money will ever be abundant in a community that is not 
entitled to credit. 





we 
4 


THE CONVENTION OF THE AMERICAN BANKERS’ 
ASSOCIATION. 


The seventeenth convention was held at New Orleans on the 11th 
and 12th days of November, which was attended by more than one 
hundred members. President McMichael called the convention to 
order, and the Rev. Dr. Snively made the opening prayer. The presi- 
dent then introduced Senator Gibson, who delivered a very felicitous 
address of welcome. After describing the wonderful progress in devel- 
oping the country since the revolution, he said : ‘“‘ But the most striking 
feature of this development is not the land we possess, not the variety 
of climates or soils ; I venture to say that the amazing development of 
our United States is owing to the fact that there is entire and absolute 
freedom of exchange between the people of these great commonwealths. 
I do not propose to introduce a party question—-far be it—but every 
gentleman, whether he be a protectionist or a free trader, will admit 
that after all it is the freedom of exchange to the people of this country, 
the North, South, Eastand West, that has heldthem in the Union, and 
that to-day constitutes the chief sources of the wealth of the people of 
the country. [Applause.] And the amazing development of our own 
times, facilitating freedom and exchange as well as increase of produc- 
tion, is what staggers political parties. Take the last twenty-five or 
thirty years; the people of the United States have simply been equip- 
ping themselves, preparing themselves for the great industrial move- 
ment on the threshold of which we are standing to-day. Our own 
inventions of all kinds cheapening transportation is but one of the 
methods by which exchanges are facilitated, the telegraph, the telephone 
—all inventions by which exchanges.may be facilitated—add to the 

aggregate wealth of the country. - 

“But I admit that exchange is not wealth. It is the means merely by 
which the commodities of one section of the Union may be bartered off 
for the commodities of another. Production is wealth, and it is admit- 
ted by the ablest writers to-day that the cost of every article nearly 
which man consumes has been reduced during the last twenty-five years 
at least 40 percent. That is the estimate of Prof. Fowler, of Oxford 
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University. No doubt in many instances there has been this cheapen- 
ing of production ; in many, a larger increase in the cheapening process. 
It is production that makes wealth, but what would production be 
unless there were facilities of exchange, unless there were means of 
transportation? But, gentlemen, all other means sink into almost insig- 
nificance in comparison with the instrument which you deal with. The 
greatest labor-saving machine in the world, that the wit of man ever 
discovered, is money. The world would come to a standstill to-morrow 
if we were remanded back to the day of barter; but it is money, and credit 
based upon money, that enables people to avail themselves of these 
other instruments of transportation, and it is credits based upon money 
and banks that exercise the credits, transfer the credits; for, after all, 
banks are the greatest debtors in the world. I speak of banks of deposit 
—yet you are enabled by their very constitution to facilitate exchanges, 
to give large credits, and to bring about those transfers of balances and 
of credits which it would take days and weeks and months and years 
otherwise to accomplish. 

“So, fellow-citizens, the part that you play, the function that you have 
in the develoment of society, is not a private one. It is a public one. 
It is connected with the welfare of the republic, and in that sense you 
are public men. The instrument that you have to deal with is the very 
life blood of the republic. It is not only a medium of exchange, but it 
is a standard of value, and hence it is that every transaction, whether 
great or small, every man, whether humble or a millionaire, has the 
measure of his interest and the measure of his labor determined by the 
instrument which is chiefly within your keeping, in order that these vast 
exchanges between the whole mass of the people of the country, which 
in a single day, if they could all be multiplied, would aggregate a sum 
that could hardly be calculated. The operations of a single day with 
the laboring people of this country require that that standard should 
be made as invariable, as true, as certain as the standard of weights 
and measures themselves.”’ [Applause.] 

To this address the president delivered the following response : 


THE PRESIDENT’S ADDRESS. 


It isa special gratification to preside over this, the first of our meetings 
held near the waters of the Gulf and in this interesting city, where 
alone in these truly United States of ours one is reminded of the rule of 
both the great Latin powers which exercised so powerful an influence in 
building up a new civilization on this continent. Who can look upon 
the waters of the mighty Mississippi without recalling De Soto and his 
Spaniards, first of white men to see this noble river, and that he and 
his like, with unfailing energy and unflinching courage, pursued their 
discoveries and conquests until they had brought under the banner 
of Castile and Arragon an empire stretching from the Atlantic to the 
Pacific, and embracing some of the fairest lands on earth. Nor can 
we whose business is to seek money, in our nineteenth century way, 
blame those Spaniards if the inspiration to their endeavors was “gold.” 
They did not spare themselves, and certainly did not spare the con- 
quered peoples in obtaining their object, and for generations poured 
into Europe floods of the precious metals. The effect was felt in the 
gradual rise in wages and increase in the comforts of life, the growing 
importance of the trading classes, and the creation of great mercantile 
houses, which became, later on, our predecessors in banking. 

If the Spaniard as discoverer and, for part of the 18th century, ruler 
of these broad lands, has left historic traces, how much deeper, and how 
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pervading are the remembrance of the Frenchman. The name of your 
great commonwealth recalls the Bourbon in the very acme of his grand- 
eur, as that of your beautiful city will be the most enduring and mag- 
nificent memorial of that younger branch of the house of France 
renowned for a succession of princes more noted for intellect than 
worthy in personal character, the conspicuous exception, as to char- 
acter alone, being the present head of the House and the most brilliant 
example the Regent Philippe patron of the Mississippi scheme and its 
promoter, Law, who may fairly be said to have been the greatest of fiat 
money men, if not the first. Royal birth and princely power have 
assured a place in history to Bourbon and Orleans, yet how little they 
deserve to be remembered compared with scores of their subjects, 
nobles and priests, soldiers and adventurers, who,with chivalric courage 
and faith which courted martyrdom, plunged into a frowning wilder- 
ness peopled with warlike and cruel savages, overcoming obstacles and 
enduring trials which are appalling even to think of, finally carried the 
Lilies and the Cross from the frowning crags of Quebec to the fair 
and smiling plains of Louisiana. Surely the memory of their deeds 
must and shall be cherished here with something of the pride of race. 
Even to mere wayfayers like us there is a delight in finding an Ameri- 
can city widely differing from the English settlements of the northeast- 
ern coast or the bustling towns of the ever growing West. This 
association has met under the shadow of Bunker Hill and in the pre- 
cincts of Independence Hall, in the great metropolis on the Hudson, 
and in that mightiest of purely American creations, Chicago, which, 
seeing the size and importance to which it has grown in half a century, 
is profoundly impressive. 

I do not wish to give a mere catalogue of our meetings, but to impress 
the truth that this association is for North and South, East and West 
alike. We early decided that “ home staying youths have ever homely 
wits,” and that we would in time cover the whole of our country. In 
pursuance of that policy we have traveled far into the West, across 
those fertile plains to which a hungry continent to-day stretches forth 
its hands, filled with the gold we had sent it, for food; have enjoyed 
the hospitality of Ohio and the exuberant welcome of Missouri, and met 
the warm-hearted Kentuckians on their native soil. Wherever we have 
gone we have found some new thing to make us proud to be Americans, 
and have met fellow countrymen we were glad to greet. Let me tell 
you an original and pervading thought in forming the American Bank- 
ers’ Association was to bring into contact men who had else known one 
another only through the medium of correspondence, to substitute for 
cold ink the kindly grasp of the hand and the magnetic influence of 
personal intercourse. Far be it from me to ignore the important busi- 
ness results which have been attained by the education in financial 
truths and banking practice which has resulted from our meetings, but 
even above this I count the fact that friendships have been formed 
which have been cemented by years, and will, I heartily believe, last 
while life endures ; and who is he so dead to one of the greatest bless- 
ings of life as to count any gain greater than that of a friend, who, near 
or far, will rejoice in our happiness, or warmly sympathize in our mis- 
fortunes? Man is but weak, and unhappily his most brilliant qualities 
sometimes lead him into paths of danger, difficulty, and even disgrace, 
startling the community with failures and crimes. We are too deeply 
interested to ignore the fact that there have been of late rude shocks 
given the fabric of credit, but none can know better than ourselves how 
deep and wide are the foundations upon which the banking institutions 
of the United States are built, and how watchful and honest the vast 
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majority of guardians intrusted with their care. Fortunately, the busi- 
ness world appreciates the stability of the banks, and is no longer liable 
to be hurried into panic. As there is nothing more gratifying to a 
banker than the undisturbed confidence of his depositors, very certainly 
he has no higher duty than to so order his life and his affairs as to 
deserve that confidence. 

The broad policy which has made our debates open to the expression 
of all opinions, without committing the association to any dogma save 
that of scrupulous honesty both for the nation and the citizen, has 
enabled us to listen to arguments ‘on both sides of sundry vexed ques- 
tions without danger of warring factions being created in our ranks, 
and it is a matter of congratulation that nothing like acrimony has 
entered into the discussion of even the burning question of coinage. 

Ever since 1877 we have heard much each year about the mighty sil- 
ver dollar, from able exponents of widely diverging views ; the strictest 
monometalist and staunchest advocate of “free coinage” have alike 
been privileged to expound their doctrine, and each has doubtless con- 
vinced himself that he alone holds the financial truth. We will be fur- 
ther enlightened during our present sessions, and will certainly not be 
allowed to forget it in the coming year. I believe it to be a question of 
even more vital moment to the wage earner than the banker, and have 
an abiding faith that the mass of our countrymen will see to it that the 
purchasing power of the dollars they labor for is not imperiled. 

Mr. Thos. R. Roach, of the Committee on Entertainment, was given 
a hearing, and detailed some of the invitations extended, among them 
the communications from the Board of Trade, Mr. and Mrs. H. C. 
Minor, of Southdown plantation, and a tender of special train on the 
part of the Southern Pacific to take the delegates to the Minor planta- 
tion. The New Orleans Cotton Exchange issued a general invitation, 
and the bankers of New Orleans invited the delegates to the perform- 
ance at the French Opera House at night. The invitations were 
accepted with thanks. 

Hon. John 1ay Knox made the report of the executive council. With 
reference to Mr. Hammond’s resolution for combinations of banks to 
establish corporations for making collections, the council reported that 
efforts have already been made in New York, Philadelphia and Boston, 
to organize corporations for collections, so far without success. The 
council thought that the step at this time would be.impracticable. The 
report of the committee was accepted. . 

The council also reported on a communication from the Texas Bank- 
ers’ Association as to representation of State associations by delegate. 
The council found that under the constitution any delegate from the 
State association may participate in the discussion of all the proceed- 
ings of the convention. The council had considered the proposition to 
give each of said associations a vote, and found that under the constitu- 
tion any member of a State association who is a delegate to the Ameri- 
can Bankers’ Association may become qualified to vote by becoming a 
member. It did not think any further action was expedient. Where a 
member of a State association is also a member of the association, he 
can have but one vote. If not a member of the American Association, 
he can obtain a vote by joining. 

Mr. G. A. Levi, of Victoria, Tex., spoke for the Texas bankers, and 
said that the resolution was only intended to recognize kindred associa- 
tions. The report was calculated to alienate instead of cementing the 
minor associations to the mother body. Hedid not think that the 
National body desired to estrange the State associations, and he did not 
know of any question on the floor which ever drew the line between the 
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State and National bodies. Texas only felt that it would unite the 
bodies more closely, and he thought that if the constitution was amended 
so as to give each State body one vote, no delegate would come without 
also joining the National body. He hoped to see an organization in 
every State in the Union to discuss local and State matters, and he urged 
that more consideration be given the State bodies, in order to encourage 
their existence. 

Mr. Butler, of New Haven, replied, as a member of the council, and 
thought that any delegate should also be a member of the National 
body. Every State organization can be represented on the floor by all 
its members and have fifty votes, instead of one, by following the exec- 
utive council’s suggestion. The council had none but kindly feelings 
for the State associations, but it desired to attach all the bankers to the 
warm-hearted brotherhood of the National organization. 

Mr. White, of Cincinnati, said that the vice-presidents of the associa- 
tion were named by States,and already represented those States upon 
the floor. 

Mr. Russell, of Missouri, said a scheme was on foot for the represent- 
atives of the State associations to meet to form a National council to 
remedy the collection and other evils. It was desired to form this union 
under the protection and recognition of the American Bankers’ Asso- 
ciation, so as to make more effective work possible. If the American 
Association declined the recognition of the State associations, the latter 
would find some other head, and it was well to consider the matter 
thoroughly before deciding. 

Mr. White asked with reference to the report that all the State asso- 
ciations did not desire recognition on the floor, as requested. 

Mr. Levi replied that the privilege asked was not the main point, it 
being only desired to obtain recognition from the mother association in 
order to bring about a closer union and a more general influence. Dele- 
gates from the State bodies would hardly fail to become members, but 
the State delegates would hardly like to be allowed to talk on a subject 
and be debarred when it came to a vote. If the resolution was passed 
the States would feel that they had obtained recognition, and it would 
induce more State bankers to join the mother union. 

Mr. Cornwell, of Buffalo, thought a representation certainly due to the 
strong State bodies forming all over, and he moved that the executive 
council hold a special session to confer with the delegates from the 
State associations, sq as to agree upon some satisfactory and general 
plan of action. 

President McMichael, in putting the question, said that it was an 
important matter, and should not be slighted. 

Mr. Butler moved as a substitute that the matter be referred back to 
the executive council to report at next year’s session, and in the mean- 
time that each State association be asked to give its views as to its 


desire for recognition. 


The substitute was adopted. 
Executive council had spent considerable time in preparing to meet 


the request foraction by the standing protective committee provided by 
Article 4 of the constitution, and had adopted the following resolutions 
bearing on that subject, viz.: : 

Resolved, That so much money as shall be found necessary, but not 
exceeding the sum of $2,500, is hereby appropriated forthe uses of the 
standing protective committee of this association in performing the 
duties with which it is charged by Article 4 of the constitution. 

Resolved, That said committee is requested to give attention to the 
preparation of a plan, under and by means of which criminals who 
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depredate upon banking institutions that are members of this associa- 
tion shall be punished, and that when such plans are elaborated, printed 
rules and forms, explaining the same, shall be promptly prepared, and 
the secretary shall forthwith send two copies to each member of the 
association, and furnish additional forms and applications when applied 
for. 

The committee is composed of three members, whose names are not 
made public. 

Mr. Van Allen, of Albany, N. Y., who has beena prime mover in the 
matter, thanked the council for its action and moved the adoption of 
the resolution, which was unanimously done. 

Messrs. Wm. H. Rhawn, Geo. S. Coe and Morton McMichael made a 
report on schools of finance and economy, recommending among other 
things the appointment of a committee of five to have charge of all 
matters pertaining to the encouragement and _ promotion of these 
schools, which recommendation was adopted. 

When these matters were concluded, Prof. Arthur T. Hadley, of Yale 
University, delivered a very interesting address on “ Recent Railroad 
Legislation and its Effect upon the Finances of the United States.” The 
following is a summary: Whatever causes shrinkage in railroad values 
is of importance to a body of financiers, because railroad securities are 
more important than any other line of investments and properties, 
more than all others put together. A loss of one per cent. in interest 
on railroad securities would mean a fall in capital valuation greater than 
the whole wheat crop and cotton crop of the country put together. If 
we look at the systems immediately west of Chicago, we find that, since 
the passage of the interstate commerce law, they have shrunk in value 
$60,000,000, or more than 25 per cent. of the par value of their stocks. 
This is not unprecedented in amount. The same thing happened in 
1873, and again in 1885. It is peculiar in coming without a crisis in 
general business, in affecting railroad securities alone, and in affecting 
different groups of railroad securities according to the amount of legis- 
lation to which they were subject. Tables were givenin support of this 
assertion. 

Such a fall can only have been due to legislative action. The inter- 
state commerce law, which had been supposed to be the end of a struggle 
for railroad control, was only the beginning. The interstate commerce 
commission extended its jurisdiction so that the law applied to many 
more things than was expected. The individual States went further 
and did a great many things with far less wisdom than the interstate 
commerce commission. Finally the prohibition of pools prevented the 
railroads from taking measures in self-defense. This legislation, though 
ostensibly directed against railroad abuses, was really in considerable 
measure the result of hostility to the corporations themselves. The 
railroad question in America is like the Irish land question. Railroads 
are owned in the East and operated in the West, just as the Irish land is 
owned in England, and there is an effort on the part of the people who 
use the property to fix the rates, instead of letting it be done by the peo- 
ple who own it. 

It is not likely that this effort will succeed. High prices are a result 
of scarcity. Wherever the customers attempt to force prices down by 
law, they prevent such scarcity from curing itself. They treat the 
symptom, rather than the disease. The result is shown in the almost 
entire stoppage of railroad construction in States like Iowa, whose 
legislation has been reckless. Although locat shippers want low rates, 
they still more clearly want plenty of railroad service, and will not per- 
sist in legislation which will prevent them from getting it. 

28 
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It is to a process of this kind, rather than to the action of the Supreme 
Court, that investors must look for protection. The recent decisions of 
the Supreme Court are wise, but their operation is too slow. It is the 
duty of financiers to assist this natural process of cure by directing 
investment toward those localities where adverse legislation is least 
likely to come. If they attempt to be dealers in securities alone, rather 
than intelligent dealers with public opinion, both they and the investors 
must suffer. 

Prof. Hadley’s closing idea was that whatever abuse came from the 
railroad side must be controlled and corrected by the capital invested. 
The abuses of legislation will react upon the communities and bring 
about their own cure. A continuation of hostilities will result in the 
disastrous experiment of taking the control of railroads from invested 
capital. 

Mr. McMichael announced that the subject for discussion was ‘“‘ The 
Banking System and Currency of the Future.” He announced Hon. 
Geo. S. Coe, of New York, to introduce the discussion. Mr. Coe read 
an exhaustive and well-considered paper entitled “An Inside View of 
the Financial Situation,” which was frequently punctuated with 
applause. 


Mr. CoEr’s ADDRFSS. . 

After showing that commerce is simply an exchange of labor, that all 
trade must have a measure of value, that gold and silver are always the 
measure, that the larger proportion of exchanges is done by paper instru- 
ments and not money, the objections to a governmental currency, how 
industrial products are naturally exchanged, and how their exchange is 
affected by a bad currency, the service performed by banks in exchang- 
ing products, he thus continued: Two important lessons may here be 
learned : 

ist. That no just estimate of the amount of currency required by a 
community can ever be made, in advance of the industrial work done ; 
because the currency wili naturally follow the product and provide 
means for its own distribution and conveyance, if Government do not 
interpose its overwhelming power by injecting into it an abnormal and 
baseless issue, or by prohibiting the use of such instruments of transfer 
as commerce naturally creates for itself. That any calculation predicated 
upon a fer capita ratio of currency to population is essentially and mani- 
festly absurd, because, not the wishes, the poverty, nor the number of 
people, but their productive industry alone, can determine what instru- 
ments of exchange are required, and who has the right to issue them. 

2d. That currency derived from natural causes will come and go, and 
live and die, in exact coincidence with the volume of useful things to be 
moved by it, and will therefsre possess the quality of elasticity which 
attaches only to the genuine article, and which can never characterize 
a superimposed emission. This is the striking defect of our exist- 
ing currency. It comes from an extrinsic source, not in response to 
commercial demand, and will not retire when its special service is per- 
formed. Immediately upon its emission, it becomes inseparably absorbed 
in the previously existing volume and there remains, irrespective of 
times and seasons, and of commercial necessity. From first to last it is 
a debt, without corresponding assets in store waiting to redeem it; an 
outside and disturbing element, without homogeneous relations to the 
trade it is meant to promote. Its constant tendency is to create and to 
maintain fictitious prices, and thus to counteract the harmonious pre- 
cision that the movements of commerce naturally make for themselves. 
A credit currency can never give substantial relief. It will always be 
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insufficient to meet the demand, because it inflates in expectation of 
further issues, and when once entered upon, the solid commercial prin- 
ciple is thereby avowedly relinquished, and the stability of prices is 
consequently destroyed. 

For illustration, follow for a moment the movement of a single staple 
crop. How could that be best carried from harvest to market? Those 
who take it from the ground have in hand the vital thing that the world 
requires. At the very start, the producers desire to subdivide it in such 
manner that it will itself furnish means to pay for the labor and expenses 
of gathering the harvest. This they should be able to do by pledging 
the crop to responsible persons competent to accept it, who could imme- 
diately issue against it, at the place of departure, an approximate amount 
of circulating notes, evidences of possession, with means for redemption. 
These would be local currency, receivable throughout that community, 
at their money’s worth, for such other things as the holders and laborers 
found necessary to purchase. The crop would then be transported 
toward the sea, either for consumption or for re-shipment by means of 
larger bills of exchange, and the proceeds of it carried back, either in 
money or in other commodities, to the piace of departure. These would 
there be distributed through the ordinary avenues of local trade, and be 
paid for in the currency first issued, which meanwhile would have served 
its purpose of expenditures in the place, and been returned to its issuers 
for payment. 

So the circle of exchanges would have been completed, the crop have 
done its good work in the world, and both the larger and the smaller 
instruments by which it was accomplished, all retired from service. 
This service, so essential and so beneficent, has in the past been thus 
naturally done, year after year. It was freely relinquished when 
demanded by the supposed necessities for civil war, because the life of 
the Government itself was at stake, and because commercial laws were 
necessarily subservient to the preservation of the nation. In the agony 
of the civil conflict, and when legal tender notes had been issued to the 
utmost practicable extent, Secretary Chase conceived the idea of 
replenishing the exhausted Treasury by further sales of Government 
bonds, giving banks specially organized under a law “¢o provide a 
National currency” the exclustve privilege of issuing currency notes 
based upon the bonds as security at 90 per cent., and prohibiting every 
form of circulating notes in the country, by a penalty of fen per cent. 
upon any note otherwise emitted. But the impression now uncon- 
sciously prevails that what was then precipitately done as a temporary 
expedient, was the result of deliberate and unconstrained legislation, 
and that, therefore, all local currency has been finally and forever super- 
seded. This conclusion cannot be reached without ignoring both our 
own experience and the experience of men throughout the civilized 
world ; nor without inestimable loss to commerce and to the nation. 
With equal reason may bills of exchange of larger denominations, by 
which whole crops are carried to market, be prohibited, as the smaller 
and no less useful ones, by which they are first gathered in, subdivided, 
and started upon their course. By this prohibition of currency, the 
annual commercial movement is obstructed at thé vital point of depart- 
ure. This fact is emphatically expressed by the cry periodically and 
vainly made for “ currency, to move the crop,” when the crop contains 
the inherent power to move itself; a power which cannot be used 
because this legal restriction continues in force. So that, as often as the 
harvest season comes around, it is found that Government currency is 
so fully absorbed in the circulating medium that it cannot be released 
and gathered up to meet this indispensable requirement, without pro- 
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ducing such financial embarrassment as retards the very movements of 
the crops themselves. And so the conflict between universal commerce 
and local currency annually finds repeated demonstration and expression 
in Our own experience and observation, from the want of elasticity and 
flexibility in the circulating medium. To some extent this want has 
been supplied by the remarkable increase of small National banks 
organized throughout the country, by which local exchanges of com- 
modities are pivoted from one dealer to another, as in the country store, 
by means of deposits and checks, but they do not fully meet the com- 
mercial requirement, and the unceasing demand for currency remains to 
be provided. Besides all this, the “ National Currency Act,” the name 
under which United States Government Banks were organized, and 
which expressed the original object of their creation, has practically 
passed away by the redemption of the public debt. Something must be 
done to meet this imperative necessity and earnest demand. 

In earlier days, when the distant portions of our vast area of country 
were imperfectly connected, currency instruments were emitted in remote 
and inaccessible places on purpose to avoid redemption. They deserv- 
edly received the contemptuous names that marked the public opinion 
of them; names yet remembered only to be indiscriminately applied to 
every form of corporate currency. But they were relatively few in 
number, and under changed conditions of travel and intercourse may 
now be easily prevented. In the older States, most of the banking 
systems existing before the war were worthy of the highest praise. 
Notes of banks in the Union States were redeemed without loss. Their 
methods of business were not only substantially sound, but in its supreme 
moment the Government itself found in them its refuge and support, 
and almost its salvation. Now that commerce and trade have so long 
since resumed their healthful operations, and the necessity for a flexible 
commercial currency is everywhere recognized, is it not time that the 
Government should relinquish a system born of war, be relieved from 
the exclusive domination of financial affairs, for which it has neither 
aptitude nor attribute, and that a commercial policy should be re-estab- 
lished such as experience of older nations has approved, and such as 
our own people imperatively demand ? 

It will certainly be found easier to legally restrict commercial instru- 
ments within the bounds of their constituent property when emitted by 
corporations, under the supervision of jealous authority, than it is to 
restrain excessive issues by a popular Government, when it has once 
assumed, as its inherent privilege and prerogative, the power to create 
currency at its own convenience, independent of all natural relations to 
the commercial basis and demand. [If it endangers the public safety, 
and is therefore criminal for any one man to issue a currency obligation 
without an equivalent asset, is it essentially less so when organized 
numbers clothed with delegated authority do it without reserve ? 

In every form of negotiable obligations, their prompt redemption is 
the vital object to be secured. This can be best done by authority 
given to corporations under National authoritv, to issue registered cir- 
culating notes based upon commercial assets, with limitations of amount 
proportioned to capital engaged. With these requirements, and a 
penalty of an extra rate of interest upon notes while in default, an 
enforced redemption, and making the notes a preferred debt, with 
mutual liability of all who participate throughout the entire system, and 
a safety fund in reserve, a practical and substantial currency could be 
established. By these restrictions, every participating member would 
become a vigilant guardian over the whole body, the interests of com- 
merce would be promoted, and perfect safety assured. 
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No Government currency can possibly be made, in the very nature of 
things, combining all these requisites of elasticity, commercial stability, 
and guarantees of public welfare. 

While paper currency instruments, as we have shown, perform so 
large a share of the vital work in the commercial world, money itself has 
in no respect lost its practical importance. On the contrary, to main- 
tain commercial order and integrity, it can neither be dispensed with 
nor degraded from its supreme rank and importance, by any local 
devices or substitutes, without infinite peril. Its universality, utility, 
and uniform character must not.only be persistently maintained by 
every commercial people, but enough of it must be always held at com- 
mand to meet and justify the claim for value of commodities passing 
through their commercial exchanges. 

Money must be ever ready to present itself as the only alternative, 
whenever its equivalent in property is challenged. It stands forth the 
ultimate arbiter of all commercial questions and values. Enough of it 
must be available, and in close alliance with current business, to meet 
balances between peoples, places, and nations; to prove the validity of 
their trade ; enough to meet unexpected events and vicissitudes in pub- 
lic and private affairs, or any exigency impairing commercial confidence; 
enough, in a word, to assure the public that it is enough. Deprived of 
these high qualities and practical uses, money loses its supremacy as a 
measure of value, and sinks into merchandise, subject to all its fluctua- 
tions and reverses. 

But what ts true money, and what are tts constituent elements ? 

In the history of financial affairs of civilized nations, no such funda- 
mental question could have been ever before seriously asked. But it 
has now a very deep significance. 

For thousands of years the two precious metals have together and 
interchangeably performed this high service, without serious discord, 
and until quite recently their commercial union has been regarded as 
so firmly and indissolubly fixed, that no human power could ever put 
them asunder. ‘ 

It is but twenty years since Germany, in reorganizing her current 
coins, sO as to give emphatic expression to the existence of a new 
nationality, determined to place herself upon full equality with Eng- 
land, who was supposed to derive some commercial benefit by alone 
adhering toa gold standard. This great change Germany was enabled 
to effect by means of the heavy war indemnity of five thousand million 
francs, just exacted from France; and in thereby assuming a monetary 
superiority among nations, she at the same time dealt a final and severe 
blow upon her conquered foe by suddenly throwing upon the open mar- 
ket a large sum of silver bullion derived from melting the discarded 
coins of the German provinces, which under existing agreements France 
and other nations were at the moment, in self-defense, compelled to pur- 
chase. This simultaneous absorption of gold and heavy sale of silver 
by a great and victorious nation overwhelmed other European powers, 
and constrained them one after another to close their mints to silver 
coinage, pending a further threatened inundation. 

Silver, therefore, no longer commands the same unquestioned right as 
before to be money in international payments, and, excepting for sub- 
sidiary coins and as a local medium, it is already reduced in the west- 
ern nations to the condition of a commercial commodity. 

It is inconceivable that a monetary revolution »%f such magnitude, 
against an’ established custom of hoary antiquity and vital interest, 
could be thus suddenly initiated, and become the fixed policy of lead- 
ing nations, without first receiving their most deliberate determination, 
after mutual counsel. 
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As this great circle of influence gradually enlarges, and the nations 
involved become more numerous and powerful, the demand for such a 
convocation is yet more and more imperative. The immeasurable 
importance of the money question, to men of all nations having com- 
mercial relations with each other, makes this demand seem irresistible. 

The United States Government found itself confronted with this 
strange condition, just when the country was struggling to resume coin 
payments upon a largely expanded paper currency. The practical 
question presented to it was this: What kind of coins should there- 
after compose the standard money, and how could payments be 
maintained both in gold and in silver indiscriminately, with so wide a 
difference between them in commercial value? 

This great conundrum still remains unsolved. 

Fortunately, the many thousandsof efficient men dismissed from serv- 
ice at the end of the war dispersed themselves over a vast area of new 
country, and, bending their disciplined energies to productive industry, 
supplied means enough to replenish the exhausted Treasury with gold, 
and to meet current demands upon that basis. 

The difference in value between the two metals was therefore not 
practically felt until last year, when an adverse commercial balance, 
together with the cost of silver by that time purchased, drew exhaust- 
ively upon our gold reserves, and brought us perilously near the margin 
of danger. 

It was perfectly natural that our country, the largest producer of sil- 
ver, should contend with all its might against the abandonment any- 
where, and especially at home, of coined money, composed of our own 
ancient and familiar metal. And because Congress had given vitality 
and money power during the war even to irredeemable paper, it was 
plausibly urged that it had unquestionable right to maintain the coined 
“dollar of the fathers” at its full original worth against all the powers of 
the world. 

Any other view would impeach both their wisdom and our patriotism. 

But the diminished use of silver throughout Europe had so reduced 
its value below the ancient standard, that these patriotic doliars were 
no longer serviceable as a money reserve for internationa] payments, 
and they became even less important than a mere commodity, because 
the difference between their legal and their actual value prevented their 
being readily converted into other merchandise, that would pay foreign 
debts through commercial interchange. 

We are therefore no more masters of the situation in respect to the 
mineral composing money than to any other of the products of the 
country. The outside demand will determine the real value of them 
all, and to establish a local price of anything by law, can only create a 
vexatious impediment to its easy and equitable commercial solution. 

The only rationa! treatment of this one commodity is to let it natur- 
ally pass into the channels of commerce and take its chances with other 
productions of industry, there to exert its own influence with the 
powers of the world who must unite with us in deciding whether it 
shall hereafter be an ingredient of commercial money or not. 

The conflict between the advocates of white and colored metal seems 
now an “zrrepresstble” one. The only obvious and practicable solution 
is the reunign in money of those ancient but temporarily dissevered 
elements. Stranger events than this have before occurred in history. 

With an ocean border stretching along both the eastern and western 
coasts for thousands of miles, and inclosing an area that produces 
everything essential to human life, all dependent upon exchange in the 
markets of the world, this great country cannot be circumscribed by 
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the narrow limits of a restricted and local measure of value, but in 
legislation and in trade it must proceed in widening sympathy and 
co-operation with the most advanced commercial nations. 

To show how mutuallv dependent the remotest portions of the earth 
are upon each other in financial transactions, I need but call your atten- 
tion to a simple occurrence of the past year. An eminent banking 
house in London, whose name has long been a synonym of strength 
and ability throughout the world, had extended its enterprise in aid of 
a growing republic at the southern end of the American continent, 
and found itself thereby inextricably entangled. Its general business 
was so involved with other banking houses in England that the suspen- 
sion of this one would endanger many more, and impair commercial 
confidence throughout Europe. After an investigation of the situation 
at the Bank of England, it was considered wise to give extraordinary 
assistance to this house, provided others likely to be affected would 
participate, within specified amounts, in a guarantee of the proposed 
undertaking. This they did. But the ramifications were yet so exten- 
sive, and the object so mutually important, that the Bank of France 
also lent the occasion its powerful assistance. But this was not all. In 
order to meet this heavy demand it became necessary to draw through 
New York some seventy-five millions in gold, the only form of commer- 
cial money admissible, thereby reducing the available commercial 
reserves of this country to an extent as unexpected as it was perilous. 
To meet this exigency and prevent disaster here also, the banks in New 
York were compelled to unite together for mutual support and for the 
support of their dealers, and thus the people and institutions of twoconti- 
nents found themselves involuntarily enlisted in the enterprises of a single 
house, and of a remote nation, taxing their combined energies, and com- 
pelling a sudden movement of their respective money reserves to an 
extent that tested their sufficiency, as well as their quality. Itis very sig- 
nificant and admonitory, that four hundred and fifty millions silver accu- 
mulated in our Government Treasury and in other cash reserves, counted 
for nothing, and even for less than nothing in this demand, because it was 
not available as full international money, and because it had absorbed so 
much active capital, otherwise exchangeable for its equivalent value in 
gold or in other exportable commercial assets. 

If we could gather up all the threads connected with this single case, it 
would be found that the number of persons interested in it at home 
and abroad, including those inhabiting the long stretches of both con- 
tinents, was almost countless. Many of them, quite unconscious of any 
relation to the original cause of their trouble, but who suffered because 
those directly involved and those who gave relief were alike compelled 
to call in their resources from every direction. 

This incident, so recent and so eventful, not only illustrates the unity 
and identity of interest among commercial men all over the world, but 
it also shows that the inseparable relations of people with each other in 
broader and in narrower localities are the same in kind, however limited 
in degree, and that practical economy and equal justice requires them 
all to use the same measure of value. 

Since silver coinage was placed upon trial for life in Europe, the 
amount buried in the United States Government Treasury has swelled 
by the silent operation of law to about four hundred millions, besides 
more than one hundred millions held in personal and corporate 
reserves. This great and growing aggregate, now nearly five hundred 
million dollars, stands before the world, a menace of vast proportions, 
depressing the price and retarding the metallic reunion so much desired. 
What zs to be done with zt ? 
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The certificates and notes representing it are not naturally redeemed 
like bills of exchange, by conversion of the constituent property, through 
the exchanges of commerce. It lies as dead and as useless as when in 
undiscovered mines, while ‘ey continually go the rounds as local cur- 
rency, never themselves paid, but ceaselessly moving in current pay- 
ments through the community, and increasing faster in volume than in 
intrinsic value. They raise the prices of property above the commercial 
standard, encourage expenditures, and create an adverse balance of 
international trade, which can be paid only in gold. This is the natural 
and undeviating law of such issues. Shall ¢h7s go on forever, and what zs 
the inevitable result ? 

This strange and exceptional system is not a financial expedient forced 
upon the country by poverty and necessity. It is a policy voluntarily 
and diliberately chosen. Four anda half millions a month of fresh and 
active capital are thus continually abstracted from useful service and 
converted into a torpid and uncertain investment, whose outcome no 
intelligent man can confidently predict. 

Indeed, so much doubt and apprehension hang around the subject 
that neither of the great political parties now dares to assume the 
responsibility as itsown. The silver question is therefore no more one 
of party politics, but of political economy and statesmanship; and as 
such can be more dispassionately considered. 

Fortunately, the present bountiful harvest has opened to us for the 
moment a way of escape from what seemed otherwise a most serious 
national embarrassment. This however does not remove, but only pro- 
longs the issue. 

The gold reserves so rapidly drawn from this country, in the earlier 
part of the year, are in great measure returning, and both in our own 
and the European States, such changes in relative financial conditions 
are likely to occur, that it is believed they may all be persuaded to 
reconsider the situation in the light of recent experience, and in view of 
the widening commercial intercourse that modern improvements are 
continually promoting in every part of the world. 

By its large and incessant purchases of silver bullion for two or three 
years past, our Government has lifted the heavy burden from European 
nations, inevitable in so great a change of monetary policy. Thus tem- 
porarily relieved, they have since been comparatively indifferent to the 
economic results. But the derangement at length manifest here, also, 
now in itsturn demands relief. This, if naturally sought by a re-sale of 
the purchased metal, would throw upon the market an amount of silver, 
only convertible at large depreciation. The active capital expended for 
this purchase must be restored, either by such a sale or by conversion 
of the bullion into international money. W£&ich will zt be ? 

In every aspect of the subject, difficulties arise that vitally concern the 
whole commercial world, and imperatively call for early and deliberate 
consideration. 

Silver, as money, will not quietly retire. It persistently claims the 
right to be continued in useful service by the side of its old companion, 
and will claim it everywhere. 

Mr. Coe was followed by Hon. John Knox. 


Mr. KNox’s ADDRESS. 


About two years ago I had the honor to present to the Committee 
on Banking and Currency of the House of Representatives a plan for a 
permanent National bank circulation. I wish to present, in a somewhat 
modified form, this proposition, and I do not wish to consume more 
than about ten minutes of your time. [I shall take the privilege of a 
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member of Congress and print or elaborate it hereafter for your pro- 
ceedings, with your consent. I believe that the circulation we had in 
this country from 1863 until a late period isthe best currency, probably, 
fora great and prosperous country like this. It is not and was not an 
ideal currency. It is fast passing out of sight. As is well known by 
Senator Gibson, the Congress of the United States is neither willing 
that the National bank currency should be of sufficient profit to allow 
its issue, nor, on the other hand, will the Congress of the United States 
pass the necessary legislation to authorize the National banks to retire 
it. We have, however, under the operation of this law, which is 
unprofitable since 1863, or since the time when the maximum amount 
reached $352,000,0c0, retired about $230,000,000 of this currency volun- 
tarily. The elements of a perfect paper currency of this or any other 
country are: I, safety ; 2, elasticity ; 3, convertibility ; 4, uniformity. 
The greatest and most important of these is safety. 

In the year 1878, in an offitial document, I said: 

Few persons have a just conception of the many advantages possessed 
by a homogeneous currency fully secured, the issue of a single system, 
redeemable at a common point, and exempt from the discount occa- 
sioned by any irregularity of value in different localities. Great pains 
have been taken to obtain an estimate of the amount of exchange 
issued annually upon New York by the western and southern States. 
The amount drawn upon New York alone is estimated at nearly $3,000,- 
000,000 annually, and it will probably not be an exaggeration to say that 
not less than $4,000,000,000 annually are drawn in exchange by the 
West and the South upon the East. The amounts drawn upon each 
other by banks in the commercial cities and States of the East is also 
great. In 1859, only a few years ago, the average cost of southern and 
western exchange upon New York was not less than I to 1% per cent. 
If this latter rate should be restored the cost of exchange alone would 
be $60,000,000 annually, while if the rate would be but % of 1 per cent., 
which was the current rate in the State of New York in the year 1860, 
a loss in exchange of $20,000,000 annually would ensue, to say nothing 
of the loss upon the issue of the banks not properly organized. 

This was in 1878. The cost of exchange—the exchange from the 
South and the West—has immensely increased since that time. 

The repeal of a single section of the Revised Statutes of four lines 
would restore to each State the right again to authorize the issue of 
bank notes, which, however safe they may be, would be redeemable at 
various points remote from the commercial centers and precipitate 
again upon us rates of exchange similar in degree, if not so great in 
amount, as those to which I have just referred. It is said that an 
unsecured note issued by the banking institutions of the country, based 
upon the assets of the bank and the individual liability of the share- 
holders, would respond to the demands of business. If the volume 
were too great the notes would return home for redemption. If the 
volume were too small a greater amount would be issued. But if elas- 
ticity should be obtained at the risk of safety, the mistake would be irrep- 
arable. The currency of the State banks previous to the late war was 
said to be elastic, but, unfortunately, it was as elastic in value as_ in vol- 
ume, and as long as the remembrance of the wildcat and other forms of 
ante-bellum currency remains there is no danger of an unsecured bank 
currency being substituted for Treasury or bank notes which are per- 
fectly safe. Those who advocate a system of this kind for the banks 
composing the National bank system, overlook the fact that no system 
of free banking has ever been successfully organized or continued which 
permitted the issue of circulating notes by any association of persons. 
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who might desire to found a bank without adequate security for their 
issues. In every case where banks have been organized, like the joint 
stock banks of England, of Ireland and of Scotland and of our neighbor, 
Canada, it is well known that such banks have been authorized under 
special charters or by special legislation, or a few favored persons who 
_— fortunate as to be able to obtain special privileges not granted 
to all. 

Indeed, it is well known that the liability in Scotch banks, if not in 
the English, is unlimited, and that upon the failure of such a bank 
every dollar of the property of each and every stockholder may be taken 
to pay the debts of the corporation, even though the shareholder should 
own but one share of $100 in stock. The system in effect was an 
authorized partnership, and not a corporation with limited liability. 

So much for a currency that is elastic, but not well secured. What 
we need in a country like this, if we are to have a bank circulation, 
which I hope we are to have at some time in the future, is a circulation 
which is both safe and elastic. 1 grant that the National bank circula- 
tion, while it filled all of the three requirements of safety, convertibility 
and uniformity, was defective in the principle of elasticity. 

The proposition which I had the honor to present to Congress was in 
brief terms the following: That banks organized in this country should 
be allowed to issue a circulation upon 75 per cent. of their capital. A 
bank of $400,000 capital should have the right to issue circulation to 
the amount of $300,000. Half of that circulation ($150,000) would be 
secured by gold or silver coin or bullion, or, if you please, by the public 
debt, so long as the 4s shall exist, until 1907, by Government bonds. 
The other portion of the circulation would be secured by a safety fund. 
Of course, if circulation was issued on gold or silver coin or bullion 
alone there would be no profit on that circulation ; but upon the other 
half of the circulation there would be a profit, as it would be secured by 
a safety fund. The principle of the safety fund rests upon the well- 
established fact that at least three-fourths of the banks are managed 
with ability, and under no circumstances are likely to become insolvent. 
We have experience to guide us in this matter. During a quarter of a 
century, during twenty-five years 130 National banks failed, having an 
aggregate circulation of $15,000,000. Under this system one-half that 
amount would have been secured by a deposit of coin or bullion. The 
other half would have been secured by a safety fund. This safety fund 
would be formed by a contribution of all the banks of the country of | 
per cent. upon the amount of circulation issued, the same amount that 
is now contributed to the Government of the United States as a tax 
upon circulation. We would have then a loss of $15,000,000 in twenty- 
five years, an annual loss of $600,000. One-half secured by a safety 
fund of $300,000 and the other half by coin or bullion. The income, 
provided that $300,000,000 of circulation was issued, would be $3,000,- 
000 a year. The loss would be $300,000, or a loss of only one-tenth of 
the amount of the income, taking the experience of the last twenty 
years as correct data. Ifthe loss should be five times greater or ten 
times greater than the experience of the last twenty-five years, there 
would be still enough in the safety fund to cover all possible require- 
ments. Ifthe safety fund should by any possibility be. exhausted, the 
unsecured solvent notes would be entitled to preference in payment 
from the assets of the bank and the individual liabilities of the stock- 
holders. While the total of insolvent National bank notes during the 
last twenty-five years has been $15,000,000, the amount derived from 
the assets and individual liabilities of insolvent banks had been more 
than $16,000,000. This is independent of the bonds. So that such 








1891.] CONVENTION OF AMERICAN BANKERS’ ASSOCIATION. 469 


insolvent notes, if the banking system is conducted as safely in the future 
as in the past, would be secure without a safety fund. But without the 
safety fund the amount which would be taken to pay these notes would 
be taken from the fund which properly belongs to the depositors of the 
banks. [Applause.] 

Mr. Lewis said that he hoped all had been profited and delighted by 
the sermons of Drs. Coe and Knox upon the gospel of redemption, and 
now desired to hear Mr. St. John, but it was unfair to call upon him at 
this late hour. He therefore delivered the following address the next 
morning : : 


MR. ST. JOHN’S ADDRESS. 


Gold is valueless in a desert. Money is “sound money,” if it make 
the “desert blossom as a rose.” In want of abundant money nothing 
may be more burdensomely inexchangeable than unbounded wealth in 
real property. Negotiability of capital is the rich man’s prime neces- 
sity, as frequently as it is the poor man’s need. 

Eminent statisticians estimate that the world’s art consumption of 
yold is leaving only $30,000,000 a vear as the gold addition to the entire 
world’s money. Lest $30,000,000 might seem to be a sufficient annual 
increase of the entire world’s money, remember that the United States 
alone is adding $72,000,000 a year to this one nation’s money; our 
increase of population and consequent increase of trade making the 
whole.acceptable. Note further, that this annual addition of money by 
the United States alone, in which are $54,000,000 of Treasury notes for 
silver, includes also $18,000,000 of gold. (Our arts sparing us as net 
about $18,000,000, out of our production of $32,000,000 gold each year.) 
The United States is thus leaving only $12,000,000 a year for the entire 
outside world’s increase of money annually, if gold is the only accept- 
able primary coin. Yet, and nevertheless, the one most eminent among 
all antagonists of se/ver money in the United States has recently 
appended his signature to a proclamation of his very latest attitude, 
thus: “ Silver and gold should be used and maintained as current 
money, but only on a- par with each other, axzd thzs can only be done by 
treating the cheaper metal as subsidiary, and coining it only as demanded 
for the use of the people.” (Senior U.S. Senator from Ohio, October 
12, 1891.) 

Subsidiary coin is of limited employment. About $15,000,000 of our 
subsidiary silver coins are now accumulated, as unavailable, in the 
Treasury. Of these, some old half-dollar coins might be recoined 
advantageously into more convenient pieces. But we cannot accepta- 
bly add a dollar to the existing total of our subsidiary silver. 

Foreign opinion has much concerned our press antagonists of silver 
money in the United States. Let us record the following : “I do not 
believe that there can be found a single professor of political economy 
of note ready to stake his reputation on the denial of the theory that a 
bimetallic relation of money may be established and maintained.” (Bal- 
four, April, 1890, now First Lord of the Treasury of Great Britain.) 

The eminent professors, Sidgwick, of Oxford University, Marshall 
and Foxwell, of Cambridge, and Nicholson, of Edinburgh, ratify and con- 
firm this opinion of England’s First Lord of the Treasury. They may 
be assumed to value, properly, the English monometallic system. Pro- 
fessor Laveleye, of the University of Liege, a member of the present 
monetary commision of Belgium, is even more pronounced than any of 
these. Remarking in March, 1891, upon our silver purchase act of 
1890, Laveleye commended the adoption of free coinage by the United 
States as preferable “ at all hazards,” because, “even in the event of a 
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single silver-standard in the United States as the result, Europe would 
be a greater sufferer than America.” 

Most important of all, in my opinion, is the following from Sir David 
Barbour, reporting officially for 1891-2: ““No doubt the people of the 
United States are warned in some quarters that the adoption of free 
coinage for silver will lead to the loss of their gold [reduce us to a silver 
standard] and end in financial ruin. But the same authorities not 
unfrequently warn India that her prosperity depends on her retaining 
the silver standard. I know no reason why such different results in the 
case of the two countries should spring from the same cause. . . The 
foreign trade of the United States is but a small fraction of its total 
trade, and there is no nation in the world that is more independent of 
the foreigner.” (Sir D. Barbour, British Financial Secretary to India.) 

This opinion of us, from the distinguished Secretary for India, is con- 
firmed by facts which hail from the late Secretary of the Treasury of 
the United States, thus: “For the accommodation and development of 
our home trade, we have built 45 per cent. of all the railroads of the 
world. . . The floating tonnage of the United States engaged in 
coastwise commerce and on our lakes and rivers is very far in excess of 
that of any other nation.” Some of his statistics were these, viz.: 
Tonnage through the Detroit River during 1889 exceeded, by 2,468,127 
tons, the combined total entries inward and outward from London and 
Liverpool that year. Freight through the St. Mary’s Canal exceeded, 
by 2,257,876 tons, the entire tonnage of all nations through the Suez 
Canal. Our railroad freights exceeded, by over 36,000,000 tons, the 
aggregate freight of all the railroads of Great Britain, Germany, France 
and Russia for the year 1889. With these facts in view, let us recall an 
experience of unrestricted coinage for guidance, thus: 

During 69 years following 1803, while the mint laws of all nations 
differed independently, the mint law of France provided equally 
unrestricted coinage for the world’s spare gold and silver, valuing the 
silver required for our dollar at 103 cents in gold. In the 69 years, 
$1,447,329,208 of gold coin, and $917,735,863 of silver five-franc pieces, 
were emitted from her mints. By voluntary act of the owners of gold 
and silver, France thus obtained so great a volume of coined money in 
circulation that embarrassments were not possible from occasional 
flights of either metal in settlements of her international trade. Thus 
in the period 1811 to 1820, while the world’s aggregate production of 
gold and silver showed 75 per cent. silver, $110,907,676 of gold and $149,- 
752,376 of silver were coined in France. (In the world’s present aggre- 

ate production of the money metals only 59 per cent. is silver.) 

uring 1841 to 1850, with the aggregate production showing 48 per 
cent. silver and 52 per cent. gold, only $35,157.480 of gold,with $175,845,- 
263 of silver were coined. In 1866to 1870, with production showing 31 
per cent. silver and 69 per cent. gold, $227,777,130 of gold and $51,954,- 
842 of silver were coined. A conspicuously noteworthy resuit of such 
an automatic operation of her mints, under the equally unrestricted 
coinage law of France, was that, in the face of widely varying proportions 
in the world’s relative production of gold and silver, the relative market 
price of both was thereby maintained at an average of between I to 
15.48 and I to 15.80, her mint valuation being oneto 15.50. TZhus effect- 
ually by France alone, the value possessed by etther metal in its scarcity 
was bestowed upon the other in abundance, by decree. Such were the 
means and the achievement by which France “ put a dollar’s worth of 
silver in the dollar,” and for 69 years maintained it independently at 100 
cents. 

With this historic experience of France, who was not producing either 
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gold or silver, for the assurance of the United States—we producing 
now about 40 per cent. of the world’s annual output of silver and over 
$30,000,000 worth of gold a year—I venture to predict success for the 
following suggested legislation, if Congress shall enact it as proposed. 


PROPOSITION: 


Fundamentally, and in repeal of the requirement to purchase silver 
bullion and issue Treasury notes thereon—reopen the mints of the 
United States to equally unrestricted coinage for gold and silver into 
dollars of the present standard, these gold and silver dollars to be 
exactly equivalent legal tender units of account in the United States. 

Second. Provide that the depositor of gold or silver at the mint may, 
at his option, instead of his coin, but at the coin value, receive United 
States legal tender not@s. Require that the depositor’s preference for 
notes instead of coin shall serve to bestow upon the Treasury the option 
to redeem the notes in either coin. Permit the Secretary of the Treas- 
ury to prescribe, from time to time, terms and regulations under which 
he will redeem in bullion, at not less than the coin value thereof, upon 
request of noteholders. Require a moderate annual coinage of the 
deposited gold and silver, and leave to the Secretary’s discretion the 
coining of the remainder. 

Third. Require the Secretary to reserve of the deposited gold and 
silver, coined and uncoined, an amount to equal the notes outstanding ; 
that is to say, that the total sum of these notes outstanding at any time 
shall not be more nor less than the total sum of gold and silver coin 
ard bullion at coin value reserved for their redemption. 

Fourth. Forbid all further issuing of gold certificates, silver certifi- 
cates and Treasury notes of July 14, 1890, and require that all of these 
that come into the Treasury shall be canceled and destroyed. For such 
of these as shall be received for customs and other public revenues, and 
canceled, substitute in the Treasury cash like sums of the proposed new 
notes, secured as provided and redeemable as prescribed. But allow 
nothing in the act to be construed as altering any requirement of law 
pertaining to the rights and security of holders of any of said Treasury 
notes and certificates at any time outstanding. 

Fifth. Provide that if, and whenever, authoritatively advised that 
the mints of continental Europe are again open to equally unrestricted 
coinage for their standard gold and silver money, the President of the 
United States shall thereupon, but not before, proclaim our adoption 
forthwith of Europe’s coinage ratio; that will be to require thereafter 
400 grains of standard silver, 360 grains pure, for our new standard sil- 
ver dollar coins. This will include the requirement that our mints 
shall thereafter purchase any outstanding silver dollars of the present 
standard of 412% grains, 3714 grains pure, ata premium of three cents 
each. 





N.B.—Under our fifth requirement, without questionings of treaty 
ratification or international entanglement, but by virtue of our own stat- 
ute, if enacted, the United States invites the nations of continental 
Europe to reopen their mints to silver. These nations are assured 
thereby against any possible avalanche of our silver dollars for recoin- 
ing at their mints. We would be assured thereby against the disastrous 
result of any such flight of our current money. 





Our fundamental proposal appears in section 1 of Senate Bill 4,675, 
as it passed the United States Senate January 15th, 1891. (Although, 
in my judgment, it ought to be amended to prescribe a charge upon 
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owners of both gold and silver bullion, to cover the actual cost of refin- 
ing and coining.) For the remaining sections of that bill we offer sub- 
stitutes which promise to achieve the gradual unification of the cur- 
rency of the United States if the bill shall be adopted as a whole. Our 
plan entire is offered as a convenient method merely, while it proposes 
unconditionally the adoption of “free coinage ”"—equally unrestricted 
ee for gold and silver into full legal tender dollars of the United 
tates. 

At the outset, be reminded that our providing as unrestricted coinage 
for silver as for gold, is merely to restore the coinage system of the 
United States founded with the mint, in 1792,and maintained for eighty 
years thereafter so confidently that its abrogation escaped public atten- 
tion in the Act of 1873. 

Objections to this vehemently decried, but little understood, “ free 
coinage” are doubtless ‘more than man can number.” I will ask you 
to measure some of them. 


THE SEVENTY-FIVE CENT DOLLAR. 


Mere clap-trap, intended to mislead. Our silver dollars would be 
valued in London at 100 cents, less interest and transportation charges 
to New York. 

Intrinsic worth exists, we trust. Value is the fickle creature of the 
mind. The unit of account in the United States is resolvable into, is 
exchangeable for, and is valued at one hundred cents, whether circulat- 
ing in paper, in silver, or in gold. Its intrinsic worth is always a thou- 
sand mills. Uncompromisingly, “we are against the coinage of any 
dollar which is not of the intrinsic worth of every other dollar of the 
United States.” 

The weight of pure silver required for our present standard silver dol- 
lar is now, as it always has been, exactly that prescribed at the founding 
of the mint in 1792. Expressed in Continental Europe’s primary silver 
money, now circulating to the amount of $1,100,000,000 in coins that 
value silver at 359.91 grains to the dollar, the 371.25 grains of pure sil- 
ver contained in our present standard silver dollar would be a 103 cent 
coin. Continental Europe would need to tax her population for over 
$33,000,000, with loss in melting weight and transit costs additional, if 
determined to adopt our present standard ratio for silver coin and gold. 
Manifestly, therefore, it would be as positively unwise as it is impracti- 
cable, to increase the weight of pure silver for our standard silver dollar 
until we banish the desire, or abandon any lingering hope, that conti- 
nental Europe may reopen her mints to silver. 


THE IMPENDING AVALANCHE OF EUROPE’S SILVER. 


Europe's only stock of silver is her money. Europe's primary silver 
money is the unlimited legal tender equivalent of her gold. As such it 
circulates in settlement of every day’s transactions. As such it consti- 
tutes a liberal share of the coin reserves which Europe's great banks 
accumulate for the liquidation of their vast liabilities, including the 
redemption of their circulating notes. This European standard coin 
values silver at 359.91 grains to the dollar. Our mints exact 371.25 
grains of pure silver for our standard dollar. Thus, 11.34 grains would 
be Europe’s first sacrifice, with loss of weight and transportation costs 
additional, in every dollar for dollar exchange of Europe’s standard sil- 
ver coin for ours. Or, more intelligibly: Europe’s silver money which 
circulates at home as_ 100 cents would recoin at our free mints into less 


than 97 cents. ; 
Next—if Europe’s pursuit is presumed to be our gold, let it be under- 
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stood that equally free coinage for gold and silver is only a promise of 
gold coin for gold, and of silver coin for silver. Therefore, in order to 
obtain our gold for silver, Europeans must bargain with the owners of 
our gold, after the re-coining of their silver into our standard silver dol- 
lars. In this contemplation, and in words now memorable: “ Unless 
the Yankee has lost his quick scent of danger and forgotten his cun- 
ning . . probably before the swiftest ocean greyhound could land 
her silver cargo in New York, the last gold dollar within reach would 
be hidden safely away to be brought out only by a Aigh premium 
on gold.” Upon experience of high premiums on gold in the United 
States, 10 per cent. would appear to be moderate, as a high premium. 
Add Io per cent., as premium on gold, to over three per cent. lost in the 
exchange of silver at our mints, and 13 per cent. will be the minimum 
first cost which Europe is to contemplate. Thirteen per cent. of $1,100,- 
000,000, Or $143,000,000, will be Europe's sacrifice in contemplation, 
therefore, if she will thus exchange her silver for our gold. 

If Europeans are to pursue our gold so ardently, our proposed meas- 
ure, if enacted, will enable our Secretary of the Treasury to defeat them. 
He need only follow the course by which the Bank of France maintains 
the parity of their gold and silver coins acceptably in France. He need 
only exercise the option we propose for him, and redeem the United 
States notes in silver only, refusing gold, upon every slightest proof that 
foreign silver money threatens our reopened mints. 

But unless these Europeans differ altogether from Americans, they 
will not make the estimated necessary sacrifice, or any sacrifice at all, 
in order to exchange their equivalent silver money for our gold. Yet, 
if I may tax your patience with details, note further : 

England will not seek our reopened mints with her coined silver, all 
of it subsidiary coin. She has increased its volume recently, to the 
profit of her Government, substituting silver coin for light weight gold 
half-sovereigns. This English subsidiary coin values silver at 348.3 
grains to the dollar. 1oocents of it would, therefore, yield only 93.8 
cents of our standard silver coin. 

Germany does not threaten our mints with silver. She too is mint- 
ing subsidiary coin. Her only other stock of silver are ¢ha/.r pieces, in 
all about $107,000,000. These silver thalers are unlimited legal tender 
in Germany at about the French valuation of silver; at which 100 cents 
would re-coin into less than 97 cents at our free mints. About $55,300,- 
ooo of these silver thalers, together with about $118,400,coo gold, con- 
stituted the legal tender coin reserves of Germany’s Imperial Bank, at 
a recent date. When Germany sold silver it had been received as part 
of a vast indemnity from France during 1871 to 1873. All except about 
$5,000,000 of it, z. ¢., about 85,200,000 ounces, were sold before the end 
of 1879. The remaining sales, in driblets, were made to clean up. 
Within two years after Germany's selling was completed, it was reported 
that Bismarck sighed, repiningly, that “gold has become as scarce as a 
coverlet too scant for two persons, so that each must struggle for a 
share.” 

Spain does not threaten us with her silver. The Bank of Spain, whose 
charter was extended last July for 30 years, was then authorized to 
enlarge her issue of circulating notes to the gross sum of $300,000,000, 
but under the requirement that her coin reserves are to be maintained 
strictly at not less than 33 I-3 percent. Spain is now coining full legal 
tender silver liberally, at the French ratio, on Government account. 
One hundred cents of it would recoin into less than ninety-seven cents 
of our standard money. ~ ’ 
The Netherlands and Belgium reported recently the following reserves 
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of coin in bank: Netherlands, $29,800,000 of silver, with $17,700,000 of 


gold; Belgium, $7,200,000 of silver, with $14,500,000 of gold. Switzer- 
land is not feared. Her difficulty is to keep a sufficiency of both gold 
and silver at home, as against the natural gravitation of both toward 
France, in trade. Belgium suffers similarly, in less degree. 

Italy does not threaten us with silver. Her Treasury and banks com- 
bined showed a total stock of silver barely exceeding $20,300,000, while 
her stock of gold exceeds $88,200,000. The sum of her notes outstand- 
ing exceeding $283,000,000. In 1883, under an act of 1881, Italy sold 
bonds for gold and silver, and redeemed with both a total of $107,000,- 
ooo of her notes. Failing thereafter to complete her note redemption, 
or to maintain sufficient coin reserves to assure redemptions on demand, 
she has subsequently continued under a suspension of specie payments. 
She will need all her gold and silver, and more of both, in order to 
resume. 

Austria-Hungary has been suspected of desiring to sell her silver. 
For answer, note that, while we are usually debtor to Austria in trade, 
Austria is invariably debtor to India. Her settlements range between 
$9,000,000 and $16,000,000 for a year. India’s mints are open tor 
unlimited coinage of silver; and, stated in terms of our money, they 
value silver at $1 for 348.3 grains, or 137.8 cents per ounce. Our mints 
value silver at $1 for 371.25 grains, z. ¢., 129.29 cents per ounce. Yet, 
Austria does not re-coin her suspected “surplus silver” in British India; 
but settles in the equivalent of gold by purchasing Council Bills in Lon- 
don, or kindred gold exchange. A recent press dispatch reported : 
“There is little prospect of the speedy establishment of a gold currency 
in Austria-Hungary. Dr. Steinbeck, the new Austrian finance minister, 
is opposed to any course that would tend to weaken or impair the con- 
fidence of trade.” The altogether safer dismissal of our fear of Austria’s 
silver, however, is her financial condition reported recently as follows : 
Her bank’s resources, against all its vast liabilities, were $27,300,000 of 
gold, with $81,500,000 of silver. Her total note issues were $229,500,000. 
No pretense is made of redeeming these paper issues on demand. They 
are accepted for Government revenues, and are legal tender for private 
debts. 

Russia is not threatening us with silver. A million dollars will cover 
her accumulated stock of silver. $162,300,000 was her recently reported 
stock of gold. And Russia does not pretend to redeem her $807,300,- 
ooo of rouble paper in either coin. 

Lastly, France does not threaten us with silver. And yet the esti- 
mated sum of silver in bank and afloat in France exceeds $700,000,000, 
together with $900,000,000 gold. Her population is almost stationary 
at about 38,000,000. Her traders establish such relations to the for- 
eigner that France is the accumulator of the money metals among 
nations generally, in her international trade. Unless M. Leon Say has 
blundered, France has adopted ‘a waiting policy . . being commit- 
tee tothe bimetallic standard.” France can afford to wait and con- 
tentedly permit her merchants to establish title to foreign gold. If by 
our legislation, supported by the aid assured us elsewhere, the United 
States enhances the market price of silver toa parity of value for the 
gold and silver contained in our gold and silver dollars, the inducement 
to continue a waiting policy, on the part of France, is made to disappear. 
The act of France will dictate the policy of her neighbors. And our 
Jifth proposal, if enacted, will relieve their opened mints of all possible 
embarrassment from our coined silver. 

The stock of silver in the Bank of France has occasioned some con- 
cern. About $25,000,000 of it is Italian coin and about $20,000,000 is 
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Belgian coin. Circulating in France by treaty, it is accepted as French 
money, but is subject to demand upon Belgium and Italy, at the end of 
any year, for the redemption of it in gold at par. Our mints cannot 
attract it at a discount; a discount of 3.05 per cent., and loss in weight. 
additional. The total stock of silver in the Bank of France approaches 
$251,300,000. Her stock of gold exceeds $262,900,000. But if reasons, 
not evident, exist to necessitate the exchange of silver for gold by this. 
Bank of France, or by the French people generally (the Government 
owns no silver), India’s mints are open to their silver money at a pre- 
mium. As remarked, 137.8 cents is India’s mint price per ounce, and 
129.3 cents is Our mint price (stated in terms of our primary money). 
France, too, is debtor in trade with India, invariably. Sometimes, to an 
amount exceeding $40,000,000 for the year. During this current year, 
1891, due to her short crop of wheat, France may establish a trade debt 
to India exceeding $50,000,000, or $5,000,000 more than the total sum of 
Belgian and Italian silver in the Bank of France. 

But the entire stock of silver in the Bank of France is money. As 
such, it is not governed as bullion is, by market price. As unlimited 
legal tender money, it is asserviceable tothat bankas her stock of gold 
is, for the liquidation of vast liabilities. It has been accumulated to 
constitute, together with her gold, the coin reserves maintained to 
assure the liquidation of her liabilities, including redemptions of her 
circulating notes. Thus available for the liquidation of her debts at 
par, her stock of silver is not a burden, but a buttress to the Bank of 
France. With her total sum of circulating notes exceeding $609,000,- 
ooo, and a total stock of silver barely exceeding $251,200,000, and all 
this silver applicable to redemptions of these notes at par, the Bank 
of France is not more concerned about the “ bullion value” of her “ law- 
ful money” sz/ver, than the National banks of the United States are 
concerned about the paper value of United States legal tender notes. 

A vain search, therefore: The impending flood of Europe’s silver at 
our mints! 

But if imagination is still unsatisfied that Europe’s silver will not 
denude us of our gold, recollect that Europe’s money is deficient by 
3.05 per cent. for an exchange with us of silver coin for silver coin. 
Remember, too, that Europe’s silver circulates in coin, and her coin is 
old. It will therefore shrink importantly in melting. The very moderate 
total shrinkage of five per cent. of $1,100,000,000 of Europe’s silver 
would contract her currency by $55,000,000. Think of this minimum 
contraction of her currency as Europe’s entirely voluntary sacrifice in 
rejecting silver to obtain our gold. Remember, that this sum exceeds 
by $25,000,000 the entire world’s aggregate annual increase of money, if 
gold is the only acceptable coin. Allot to Europeans about as little 
sagacity as we modestly accord ourselves. And, finally, if I mistake 
not, “ The Impending Avalanche of Europe’s Silver” will rank hereafter 
with “Alibaba and the Forty Thieves.” 


ALLEGED EXCESSIVE PRODUCTION OF SILVER. 


Indisputable records prohibit the assumption of an excessive produc- 
tion of silverin the world. “The entire world’s coinage of silver during 
any period of five years, counting our Treasury absorption as coinage, 
has exceeded by average the annual production of silver. For the five 
years ending with 1889 the average annual coinage of silver has exceeded 
the average annual production of silver by $10,700,000. In 1889 the 
production exceeded the coinage; but in 1890 (for which I have not 
the figures) our required Treasury absorption was enlarged. The 
world’s records thus manifest a re-coinage of foreign moneys by one or 

2Q 








476 THE BANKER’S MAGAZINE. | December, 


more nations, for which a sufficient explanation is India’s and China’s 
absorption of Mexican dollars. 

Estimates too moderate to be disputed, of the world’s annual gross 
requirement of silver by average of the five years ending 1889 (ending 
1890 for India), are as follows—all at our coin value: 








Art consumption in Europe and the United States............ $32,500,000 
Art and money use of silver in China, Japan, Ceylon and 

ihn idk ie eedinile coiiialiaidi ieb aah itis act a 17,000,000 
Retained at home, of their annual production, by Mexico, Cen- 

tral and South America, exceeding.................20 8,000,000 
Spain and Austria’s full-tender and subsidiary, and the subsidi- 

ary coinage of the other continental States............. 12, 500,000 
British India’s net absorption, exceeding..............00.-6. » 35,000,000 
United States Mint absorption prior to 1890, about........... 32,500,000 
World’s average annual requirement of silver prior to our 

PIR sce cncedcedessedececices + eeonne $137,5C0,000 
Increase of United States requirement now 54,000,000 ounces, 

coin value $70,000,000 less $32,500,000.....+eeeeeeeee: 38,500,000 
ee a 66 6.54666 6660606 s eK 0s ccrcencccees $1 76,000,000 
World’s greatest annual production of record................ 165,000,000 





Average shortage of annual production of silver for present 
CEQUITEMERNE. .. 2. ccccwoese ‘cenibds. Kaddebnecincuesed $11,000,000 


This present yearly excess of gross requirement over the largest pro- 
duction of silver in the world, seems to be verified by the record of 
United States imports and exports of silver for 1891. During the nine 
months to October Ist, our exports of silver have exceeded our imports 
of silver by $5,526,846. It seems further to be confirmed by the year's 
decrease of about $7,000,000 in the supply of silver bullion accumulated 
in New York. The New York accumulation of silver had been caused 
by fluctuations in the price, occasioned by speculations upon the pre- 
dicted legislation, and was greatest in amount before the act of 1890 
became a law. 

It therefore appears that our present mint absorption of silver for 
the issue of Treasury notes thereon is actually in excess of the sum of 
silver which the outside world will spare us annually. It follows: (1). 
That the outside world’s present absorption need only be maintained in 
order to advance the price of silver zrregudar/y (speculation retarding 
the rise) to the figure within which our Treasury demand is limited by 
law, viz., $1 for 3714 grains—about $1.29 per ounce of 480 grains. (2). 
That any material increase in the outside world’s requirement of silver 
will necessitate a material increase in the world’s present production of 
silver, or the United States will not long be able to obtain the amount of 
silver annually, which, at $1 or less for 3714 grains, our existing law 
requires. 

Any enactment which would /evd to fix a minimum market price for 
silver would enlarge India’s absorption of silver. We therefore infer 
that our enactment of “ free coinage” for any amount of silver, at our 
mint-fixed price, might afford us a smaller annual increase of silver in 
our currency than the United States is now obtaining under the exist- 
ing law. Should such be the actual result of our adopting “ free coin- 
age,” and toan extent which shall reduce our annual output of money, 
Congress can subsequently, if advisable, authorize the Secretary of the 
Treasury to issue our proposed United States notes to a moderate per- 
centage in excess of the coin value of the gold’ and silver deposited. 
Such additional notes would be expended for Government account and 
profit, of course, and need only moderately reduce the one hundred per 
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cent. metallic reserve which our proposition now provides. Any such 
necessity, if actual, will make the additional issue safe. 

It thus appears that, if adopted as presented, our proposition offers 
the following as its likely achievements: 

It would tend to unify the currency by providing a single automatic 
issue, in lieu of any capricious issue, of circulating notes. These notes 
would be redeemable in coin, our coin reserve provided for them being 
at face amount of the notes. The bimetallic single standard dollar of 
the United States would, for the present, be coined of either 371.25 
grains of pure silver, or 23.22 grains of pure gold, each properly alloyed. 
The silver dollar would be reduced and replaced by a dollar coin con- 
taining 360 grains of pure silver whenever important nations of conti- 
nental Europe reopen their mints to silver. And the supplies of gold 
and silver available will always determine our volume of money. 


CANADIAN BANK NOTE CIRCULATION. 


A valuable paper on “Canadian Bank Note Circulation” was then 
read by William C. Cornwell, cashier of the Bank of Buffalo, N. Y. 
The following is a synopsis : 

This country is practically at sea on the currency question. Whether 
the outcome will be collision and disaster, no one can say. 

At such times it is wise to consult the experiences of other nations, 
and we have only to turn to Canada to find a country allied to us physi- 
cally, geographically and in many other ways, and yet with a bank and 
currency which has given her a circulating medium fully meeting all the 
requirements of every season, both as to elasticity and safety—in fact, 
with one of the best currency systems in the world. 


’ 


The experiences with continental currency, and more recently with - 


State bank issues during the period of wildcat banking, have planted a 
prejudice in the minds of the American people against any kind of bank 
note issues that are not specially secured. Nevertheless, we find in 
Canada a currency not so secured and yet absolutely sound. 

The growth of the Canadian system was slow and sure, rising step by 
step from a specially secured circulation like that of our National bank 
notes, to the present broad and scientific method. During this growth 
Canadian financiers had at first much of the same fanatical element to 
contend with that we are accustomed to in this country. There was, 
however, no concession to wild or compromising schemes, and the 
advance was from good to better. 

To-day the bank act, comprising 100 clauses, thoroughly regulates 
the system. In addition to many wise general provisions, the note 
issues are specially cared for. No bank can issue notes with less cap- 
ital than $250,000 paid up. 

The notes are a first lien upon all assets of the bank, above every 
other claim. 

Stockholders are doubly liable. 

There is, in addition, a guarantee fund contributed to by all banks. 

Notes of broken banks bear interest at six per cent. until redeemed. 

There is no taxation upon circulation. 

Bank notes are sent in daily for redemption, like checks. It is for 
the benefit of each bank to keep as many of its own notes out as pos- 
sible. Hence, it will send in daily for redemption all notes of other 
banks which it takes in. 

Each bank has agencies for the redemption >of its notes in all the 
principal cities from one end of the broad domain to the other, making 
all notes par everywhere. 

The result, in a word, is this: Every dollar in the Canadian banks’ 
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notes has over $9 on the average, and $5 at the lowest, in security back 
of it to make it good. 

Canadian notes are thus five to nine times as strong as National bank 
notes. 

The branch system of banking in Canada distributes the idle money 
gathered in one part of the Dominion to all points where enterprise can 
use it, and makes note issues profitable. 

As to elasticity, the Canadians never know what it is to go through 
an American money squeeze in the autumn. 

It has never been necessary to issue more than about 60 per cent. of 
the amount of bank notes authorized by law. Panics for fear of strin- 
gency are thus unknown. 

Every thinking banker knows that our own currency system is inade- 
quate, unsatisfactory and dangerous. It is time for reconstruction by 
the most skilled economic wisdom which we can call to our aid. In 
such atime a deliberate consideration of the better systems in opera- 
tion should do some good. I have endeavored to show how scientific 
and completely filling all the requirements of the community is the 
Canadian bank and note system in successful operation in a country 
very near us, under conditions largely resembling our own, its arteries 
stretching over a vast country and carrying the life-blood of commerce 
to hamlet and town and metropolis, building up a great prosperity 
among the sturdy people of our sister nation, Canada. 

Other papers were read, which wiil appear in the next number of the 
MAGAZINE. 

Mr. Van Slyke, of Wisconsin, offered the following: 

Resolved, That in view of the diversity of laws in the different States 
regarding days of grace, and in the light of progress, this association 
assembled requests its Executive Council to have prepared, without 
unnecessary delay, a bill to provide for the abolishment of all days of 
grace, and that copies of such bill be furnished to each State Bankers’ 
Association, or, where there is no such State organization, then to 
some one or more prominent banker or bankers in that State who will 
endeavor to secure the passage, in their respective States, of such uni- 
form laws at the earliest practicable period. 

Mr. Van Slyke said that the only objection to his measure was estab- 
lished precedents, but there is a diversity of laws, and unformity is very 
desirable. The reason for the reference to the State associations is 
because it is the object of State unionsto secure the passage of laws by 
State Legislatures. The general body is National in character. It is 
proposed to pass the bill in the National association, and ask the State 
associations to assist in securing the adoption of the uniform law by 
each State Legislature. The days of grace have been outlived. The 
difference is greater in the country than in the city, and country custom- 
ers think the banks are “shaving” them when they charge thirty-three 
days’ interest on a thirty days’ note. 

r. Rhawn moved the reference of the resolution to the Executive 
Council, with power to act, which was carried. 


OFFICERS. 


The Committee on Nominations read its report, recommending the 
election of Richard M. Nelson, of Selma, Alabama, for president, and 
John Jay Knox, of New York City, for first vice-president, and who were 
afterward elected. 

Mr. McMichael called the first meeting of the new Executive Council 
for the evening, and introduced Mr. Nelson as the new president. The 
retiring and incoming chiefs were warmly applauded, and Mr. Nelson, 








189!.] CONVENTION OF KANSAS STATE BANKERS ASSOCIATION. 479 


on taking the chair, thanked the association cordially, as much as if the 
compliment were intended for himself, instead of for the goodly and 
godly Southland which he represented. He painted in giowing colors 
the resources of the South. Turning again to pleasantry, he said he 
was also selected as the representative of the country banks, without 
which the city banks could not exist. 

On behalf of the State organizations, Mr. Levi urged the members to 
become members of the State associations, and when the latter met that 
they in turn urge all the members of the State associations to become 
members of the National body, to preserve its unity and increase its 
influence. 

An invitation from Galveston to visit that city, before returning home, 
was read and acknowledged, and the convention then adjourned szne 
daze. 





_—_— = 


THE CONVENTION OF THE KANSAS STATE BANK. 
ERS’ ASSOCIATION. 


The fifth annual convention of the Kansas State Bankers’ Association 
was held at Kansas City. The president of the association, R. W. Hilli- 
ker, called the convention to order, and Mayor Hanna delivered an 
address of welcome to the members. Letters of regret were read from 
Charles F. Johnson, Kansas Bank Commissioner, Comptroller Lacey, of 
the United States Treasury Department, Senator Plumb and others. 
Mr. Johnson's letter made a number of observations on the changes he 
thought necessary to the Kansas banking law, the principal among them 
being the forbidding of banks accepting real estate as capital stock. 
The convention then took recess. 

At the afternoon session President Hilliker read his annual address. 
It is an unusually interesting and valuable production, the larger por- 
tion of which is reproduced : 

We are mindful of the seeming prosperity everywhere manifest at 
this time in our great commonwealth, and we desire a continuance of 
this prosperity until all our people are relieved of their burdens; and 
believing this to be the sentiment of every one present, and hoping that 
after you have partaken of the liberal hospitaiity of our people, and wit- 
nessed the rapid stride our city is making toward greatness, you will 
conclude that the selection made of this place for our annual meeting 
by the officers and vice-presidents was a good one. And I now extend 
to you a most hearty welcome to this, the fifth annual meeting of our 
association. 

I trust that every member of this association present more fully than 
ever recognizes the need and influence of our association, and hope that 
all are fully impressed with the gravity and responsibilities that rest 
upon each and every member. 

The last year of our existence has more fully than ever pointed out 
to us the necessity and value of a perfect organization, for the diffusion 
of intelligence in the line of economic thought, and the better education 
of the people on economic questions. 

There is no other association or organization in our great State so 
largely and thoroughly identified with the happiness and prosperity of 
our people, therefore we should feel under the greatest and highest obli- 
gations to create a correct sentiment, not only among the people, but 
among the bankers, in every part of our State, by personal eta 
of views which can be best brought about through this organization. It 
is with much pleasure we note that State Bankers’ Associations are 
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springing up in many other States of this Union. It is thought that 
they will be productive of much good. They are becoming educators 
and will in time diffuse among the people a better understanding of the 
needs and uses of money. 

The banking system of our nation as well as of our State has become 
an indispensable element in all industries, development, and prog- 
ress; thus each bank becomes a part of the great chain of the public 
welfare, and unless we seek strength and influence through personal 
intercourse and education, we are certain to become the weaker part of 
that chain. 

We have met here face to face to discuss the laws, customs and rules 
pertaining to banking, not under the shadow of our State capital, but in 
the metropolis of the State of Kansas, Kansas City, Kansas, Chelsea 
Park, the pride of our people. 

You meet in a place historically connected with the early growth, 
prosperity and development of Kansas, and which is now more inti- 
mately associated with the future growth and development of our State 
than any other city within its borders. It is the great manufacturing 
center of our State, with a greater amount of capital employed in this 
branch of Dusiness than in all other portions of the State combined. 

Notable among our institutions are the great packing-houses, and 
stock-yards the second largest in the world, these combined with the 
smelting works, machine shops, cooperage plants, together with the 
mammoth grain elevators, and the wonderful grain trade, and other 
manufactories located at this point, serve to furnish employment to 
many thousands of men, all of which are essential to make a great com- 
mercial center. 

The railroad facilities at this point are not surpassed by any other 
city in America, as the great railway lines extend from this city to every 
point of the compass as the spokes protrude from a hub, thus giving the 
greatest facility for the rapid transportation of farm products, or 
cereals, or manufactured articles. 

It is estimated by the most conservative grain men that not less than 
25,000,000 bushels of this year’s immense wheat crop will be handled at 
this point between the first day of July, 1891, and the first day of Janu- 
ary, 1892, thus leaving nearly as many dollars among the people of 
Kansas. 

Kansas is a favored country. Kansas is possessed of every facility 
required forthe successful and rapid progress in agriculture, manufactur- 
ing and mercantile pursuits. Its fertile soil is adapted to everything 
that grows, and the climate is unsurpassed to harvest and market the 
same. 

According to 167 sub-reports made to Mr. Mohler, the secretary of 
the State Board of Agriculture, we find the following facts : 

“ The aggregate value of the output of Kansas farms, for 1891, may 
safely be placed in round numbers at $90,000,000. Allowing $30,000,- 
ooo for the farmers’ necessary expenses and outlay in groceries, cloth- 
ing, etc., we have left $60,000,000. This amount represents the net pro- 
ceeds of Kansas farmers tor this year over and above their entire living 
expenses. The assessed valuation of all farm lands in Kansas for 1890 
was $168,000,000. Taking that as about one-fourth of the real value, we 
have $672,000,000 as the real or full value of Kansas farm lands. Sixty 
million dollars, or the net proceeds of Kansas farms this year, is, there- 
fore, about one-eleventh, or nine per cent. of.the full valuation of Kansas 
lands.” 

By the wonderful increased methods of communication and transpor- 
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and with ample banking facilities the farmer, the merchant, and the 
manufacturer can extend their trade to every clime. 


THE NEW BANK LAW. 


At the last session of the Kansas Legislature a new bank law was 
passed requiring money reserves, and State inspection of all State 
banks. This law, if honestly, justly and judiciously enforced, will be of 
great benefit. It will add safety to the local depositors, and it will 
strengthen and give credit to our local State banks abroad. If dishon- 
estly or injudiciously enforced, it will lessen the number of State banks 
and concentrate the money of our State in fewer hands, and make it 
much harder to be obtained by the people—a thing not to be desired by 
a borrowing people. 

A GREAT CHANGE. 

It is with pleasure we note the marked change going on in the 
great commercial West. It has always been the custom among large 
manufacturers and merchants to get their paper discounted in the 
East, because the western bankers did not have sufficient capital to meet 
the demand made upon them. It seems that the West is rapidly out- 
growing this state of affairs, as this class of paper is now largely taken 
care of in our western money centers. The great corn and wheat belt 
of the nation is now able to discount much of its own paper, thus becom- 
ing daily more independent of other sections of the country. Were it 
not for this great change, it could be said with truth that the money 
stringency in the East, which began last November, would have wrecked 
a large number of our western enterprises of every character, which 
would have caused widespread disaster on every hand. The rapid accu- 
mulation of wealth through the wonderful productions of the great West 
will soon so strengthen the western banks, in the western financial 
centers, as to enable them to be entirely independent of their eastern 
neighbors. . 

he last.nine months has more fully than ever demonstrated these 
facts, and made them worthy of note. 

Since our last meeting, the year has been marked with striking events, 
which have had a remarkable influence on all financial institutions, not 
only in our country, but throughout the civilized world, and we very 
narrowly escaped what threatened to be one of the greatest financial 
panics of the age. 

The failure of the Baring Brothers, the largest commercial banking 
house in Europe, which occurred the latter part of 1890, shook the finan- 
cial world from center to circumference, and caused a distrust among 
the people of all nations, and so destroyed confidence in all financial 
institutions as to cause them to fail and fall on every hand, until the 
situation became appalling. A better understanding and more thorough 
knowledge among the people, on the financial questions, would tend in 
a measure to prevent such disasters. 

MORTGAGE INDEBTEDNESS. 

The rapid reductions in mortgage indebtedness in the West is remark- 
able. The reduction of this class of indebtedness in some of the west- 
ern States within the last decade has been from ninety per cent. of the 
acreage to forty per cent., while the average per cent. of the acreage 
under mortgage in this country at this time does not exceed twenty-one 

er cent. 
, The best statistics obtainable on mortgage indebtedness of our whole 
commonwealth show that more than ten million homes are free from 
mortgage indebtedness, and that not more than two and a half million 
homes are incumbered with this class of indebtedness. 
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The public debt of the United States shows a decrease per capita 
from $38.33 in 1880 to $14.63 in 1890. The indebtedness of the States 
and Territories has been reduced in the last ten years from $5.79 per 
capita to $3.56 per capita. The indebtedness of the counties of the 
United States has also decreased from $2.47 per capita in 1880 to $2.27 
per capita in 1890, making a total decrease percapita from $46.59 in 1880 
to $20.46 per capita in 1890, which is a remarkable per cent. Statistics 
show that France in 1889 had a per capita public debt of $116.33. Great 
Britain at that time had a public debt of $87.79 per capita. Hungary 
had a debt of $70.84 per capita. Italy $76.06. Belgium $63.10, and the 
Netherlands $95.56. 

This fact, coupled with the rapid reduction in all classes of indebted- 
ness now going on, leaves no cause for our people to apprehend any 
immediate danger of our country becoming bankrupt, as some of our 
calamity friends would have us believe. How can our State become 
bankrupt when its productions of all kinds reach the enormous sum in 
a single year of $90,000,000, and especially when $60,000,000 of this won- 
derful yield is profit, and can be used to liquidate the indebtedness of 
the farmers of the State, or used to further develop and improve the 
same ? 

TAXATION. 


It would seem a good thing for this convention to consider the taxing 
of bank stock. Taxation in every sense is an exaction of money by the 
State, or municipality, and all men should be equal before the law, and 
should receive exact justice. If the above are the correct principles, 
there should be no distinction between money invested in bank stock, 
other stocks or property. 

The same rule should apply for taxing all classes of property, and 
taxes levied and collected in any other manner are not lawful, as the 
Constitution expressly provides that taxation shall be just and equal. 





B.C. H. Gardiner, of the Exchange National Bank, of Eldorado, Kan., 
read a paper on the subject, “ Kansas, a State of Surprises.’”’ He said 
that he had made that asort of comforting maxim during his life. The 
phrase was not original with him. He had heard Senator Plumb say it 
once, and it struck him so forcibly that he had jotted it down then 
and there. Soon afterward the Senator’s words were proved by the 
great salt find around Hutchinson. The State had had other great sur- 
prises. He had begun to rely on a surprise in times of depression, and 
they had never failed yet. The Alliance success of last fall was one of 
the surprises. The Alliance passed the State bark inspection law, which 
alone was sufficient to cover a multitude of errors if they were made, 
but he was not prepared to state that they had made any. The remark- 
able growth of Kansas City, Kan., had been a surprise. Its grain busi- 
ness was a later surprise. 

Another paper by R. H. Crosby, president of the Valley Falls Bank, 
was on “Suckers.” There were four classes of suckers—political, religi- 
ous, social and commercial. In the last class was the high salaried bank 
president who was kept around an institution mainly for ornament. 
Then there was the depositor who always and forever wanted to over- 
draw; another was the bank president who headed “snide ” subscription 
lists. ‘ Suckerdom,” he stated, “ was the first station on the black road 
leading to perdition. It is true we did away with that high-toned false- 
hood, ‘the value of a penny was beneath a man’s consideration’ because 
it is the first step of many a young man to debt, and his start on the 
road to suckerdom and perdition.”’ 
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The officers elected for the ensuing year were the following: 

President, Calvin Hood, Emporia; Secretary, John A. Swenson, 
Lindsborg; Assistant Secretary, H. E. Ball, Topeka; Treasurer, S. H. 
Lanyon, Pittsburg. Vice-Presidents: R. H. Crosby, Valley Falls; H. J. 
Smith, Ottowa; Alexander Warner, Baxter Springs; H. H. Gardner, 
El Dorado; R. Morey, Scandia; S. A. Fulton, Marysville; J. W. Rush, 
Larned ; Edward Carroll, Leavenworth; W. Hetherington, Atchison ; 
C. W. Trickett, Kansas City, Kansas; M. W. Levy, Wichita; P. G. Noel, 
Topeka; C. L. Drake, Fort Scott. Delegate to American Bankers’ 
Association meeting, J. R. Mulvane, Topeka; alternate, John A. Swen- 
son, Lindsborg. 
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ASSIGNMENT OF DEPOSITS BY GIVING A CHECK. 
SUPREME COURT OF NEBRASKA, 
Fonner v. Smith. 


A check drawn on funds in a bank is an appropriation of the amount of the 
check in favor of the holder thereof, in effect an assignment of the amount of the 
check, and the holder, upon refusal of the bank to pay the same where such funds 
have not been drawn out before its presentation, may bring an action thereon 
against the bank in his own name. 

There is an implied promise on the part of a bank, when receiving deposits, to pay 
them out on the checks of the depositor to any person in whose tavor he may draw 
the same, and the checkholder is thus subrogated to the rights of the depositor in so 
much of the deposits as the check may call for, which cannot, after notice to the 
bank, be withdrawn by the drawer. 


MAXWELL, J.—This is an action brought by J. H. Smith against 
John Fonner, e¢ a/., lately doing business under the style of the Bank 
of Phillips, to recover the sum of $495, with interest, on a check drawn 
by one of the members of the firm of John Fonner & Co., who were own- 
ing and operating the Bank of Phillips, against that bank, in favor of 
Samuel Spanogle, another member of the same firm, the check purporting 
to have been drawn by Crane, treasurer of the Building and Loan Asso- 
ciation of Phillips. The petition alleges a specific promise to pay, and 
also a promise by the trustee, to whom the assets of the Bank of 
Phillips had been conveyed for the purposes of liquidation. It is 
clearly shown that the drawer had sufficient funds in the bank at 
the time the check was drawn and presented to pay said check. On 
the trial of the cause the court below found the issues in favor of the 
defendant in error, and rendered judgment accordingly. 

There was no motion for anewtrial, and the question presented to this 
court is one of law, viz., is a check drawn upon an existing fund in a 
bank an absolute transfer or appropriation to the holder of the amount 
designated in the check then in the hands of the drawee? On this 
question there is a direct conflict in the authorities, and, in number at 
least, the weight of authority seems to be against the proposition. In 
deciding the question, however, we desire to be governed by such rules 
as seem to be based upon a sound reason, and calculated to promote 
justice. The doctrine upon which it is held that a check is not the 
appropriation of the fund against which it is drawn is stated by Judge 
Davis in Bank v. Millard, 10 Wall.156, as follows: ‘“ On principle there 
can be no foundation for an action on the part of. the holder, unless 
there is a privity of contract between him and the bank. How can there 
be such a privity when the bank owes no duty and is under no obliga- 
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tion to the holder? The holder takes the check on the credit of the 
drawer, in the belief that he has funds to meet it; but in no sense can 
the bank be said to be connected with the transaction. If it were true 
that there wasa privity of contract between the banker and holder when 
the check was given, the bank would be obliged to pay the check, 
although the drawer, before it was presented, had countermanded it, 
and although other checks drawn after it was issued, but before payment 
of it was demanded, had exhausted the funds of the depositor. If such 
a result should follow the giving of checks, it is easy to see that bankers 
would be compelled to abandon altogether the business of keeping 
deposit accounts for their customers. If, then, the bank did not con- 
tract with the holder of the check to pay it at the time it was given, how 
can it be said that it gwes any duty to the holder until the check is pre- 
sented and accepted?” This is the strongest presentation ofthe objec- 
tions to a check being an appropriation of the funds of the drawer to 
the amount of the check to which our attention has been called. Yet 
the fallacy of the reasoning can readily be shown. The principal 
objection of Judge Davis is the want of privity between the holder of the 
check and the bank. A bank, however, receives deposits on the express 
or implied promise to pay them out upon the checks of the depositors ; 
and the depositor may draw his checks for small or large amounts, pay- 
able to his creditors or those to whom he desires to pay money, and the 
bank impliedly promises to pay such checks by whomsoever presented ; 
the only limitation being that the drawer shall not exceed the amoun 
of his deposits. In effect, the debtor says to his creditor: “I have 
deposited my money for safe keeping in a certain bank, and I will give 
you a check thereon for the amount due you.” The creditor thereupon 
accepts the check upon the implied assurance that the drawer has suffi- 
cient funds in the bank to pay it. Suppose, instead of the ordinary 
form of the check to “ pay A. B. or bearer” a specified sum, the drawer 
should say, “I hereby assign to A. B. or bearer” a like portion of the 
deposit in the bank. In effect there would be no difference as to the 
right of the holder of the check to the portion of the fund appropriated 
bythe drawer. At the present time checks are in common use to super- 
sede the payment of money. Many persons pay nearly all claims 
through the instrumentality of checks. This is done, frs/, to obviate 
the risk incident to carrying large sums of money on the person, or for 
want of adequate facilities for its safe keeping; and, second, as a means 
for correcting errors which may have occurred in the payment of claims, 
as a check, when paid to a particular person, is equivalent to a receipt. 
In regard to the alleged want of privity, it is sufficient to say that the 
holder of the check is subrogated to the rights of the drawer in the 
fund drawn upon, and therefore, to that extent, is in privity as assignee 
of the drawer with the bank. But suppose that there is no privity 
between the parties, the rule is now well settled that a party may sue on 
a promise made on sufficient consideration for his use and benefit, 
though it be made to another, and not to himself. (Cooper v. Foss, 15 
Neb. 516, 19 N. W. Rep. 506; Stewart v. Snelling, 15 Neb. 502, 19 N. 
W. Rep. 705; Shamp v. Meyer, 20 Neb. 223, 29 N. W. Rep. 379; Mzlzani 
v. Tognini,7 Pac. Rep. 279; Lawrence v. Fox, 20 N. Y. 268; Farley v. 
Cleveland, 4 Cow. 432; King v. Whitely, 10 Paige 465; Halsey v. Reed, 
9 Paige 446; Cumberland v. Codrington, 3 Johns. Ch. 254; Merriman v. 
Moore, 90 Pa. St. 80; Putney v. Farnham, 27 Wis. 187.) We have no 
doubt, therefore, that the holder of a check, where the check was 
drawn upon funds, and presented before such funds are otherwise 
drawn out, may sue the bank for refusing to pay such check. (Munn 
v. Burch, 25 Ul. 35; Brown v. Leckie, 43 Ml. 497; Fourth Nat. Bank v. 
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City Nat. Bank, 68 Ill. 398; Union Nat. Bank v. Oceana Co. Bank, 80 
Ill. 212; Bank v. Patton, tog Ill. 479, 485; Matzonal Bank v. Indiana 
Banking Co., 114 Ill. 483, 2 N. E. Rep. ‘401; Bank v. Ritzinger, 20 Il. 
App. 27; Roberts v. Corbin, 26 lowa 315; Fogarizes v. Bank, 32 Rich. 
Law 518; Lester v. Given, 8 Bush. 357; MceGradev. Savings Inst., 4 
Mo. App. 330; Zelle v. Savings Inst., Id. 401; McGregor v. Loomt?s, 1 
Disn. 247, 255; Ancona v. Marks,7 Hurl. & N. 686; Senter v. Bank, 7 
Mo. App. 532; 3 Amer. & Eng. Enc. Law p. 227.) And after notice to 
the bank of the drawing the check, the funds thus appropriated cannot 
be withdrawn by the drawer. No question arises as to the time when 
the check was presented, nor is there any contest between the plaintiff 
and other checkholders. The contest, therefore, is between the holder 
and the drawee, and, as it appears that the bank had sufficient funds of 
the drawer when the check was presented, it should have paid the 
check, failing in which the action is properly brought. The judgment 
of the District Court, therefore, is affirmed. 

Cobb, C. J., concurs. Norval, J., having tried the case in the court 
below, did not sit.— Northwestern Reporter. 
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LEGAL MISCELLANY 


BANKS—CHECK.—In an action on a check against the drawer, it is 
sufficient to allege that the check was duly presented and payment 
refused. The motive of the bank for the refusal is immaterial, and it is 
not necessary to aver that the drawer had no funds in the bank. [Offutt 
v. Rucker, Ind.] 


NEGOTIABLE INSTRUMENTS—EXTENSION.—An agreement in writing 
between the holder and the accommodation indorser of a note by which 
the latter “consents that the payment thereof be extended until he gives 
written notice to the contrary,’ does not contemplate an extension by 
agreement between the holder and the maker only, by which the surety 
on the note is discharged, and the indorser prevented from having 
wee é5 him as wellas tothe maker. [Bank of Uniontownv. Mackey, 


NOTARY PUBLIC—SURETIES.—As receiving money is no part of the 
official duty of a notary, his sureties are not liable for that fraudulently 
retained by him, but only for the damages caused plaintiff by the false- 
hood of his certificate of acknowledgment. [Hezd¢ v. Mznor, Cal.] 


TAXATION—UNIFORMITY.—Act S. D. March 9, 1891, § § 18, 19, allow- 
ing persons, in listing credits for taxation, to deduct from the gross 
amount thereof all dona fide indebtedness, and further providing that 
deductions from the amount of personal property shall be allowed such 
indebtedness only as is due within the State; and making no provision 
for deducting indebtedness from the value of real estate—are in contra- 
vention of Const. S. D., art. 11, § 2, requiring taxes to be uniform on all 
real and personal property according to its value, and section 4, provid- 
ing that the Legislature shall provide for taxing all moneys, credits, etc. 
[x re Construction of Revenue Law, S. Dak.] 


MorRTGAGE—NOTE.—The note or debt is the principal thing, and the 
mortgage a mere incident, and the party to whom the note or debt is 
transferred becomes thereby the owner of the security, and, on being 
paid the note or debt, he may be required to acknowledge satisfaction of 
the mortgage, and it is his duty, 1f need be, to provide himself with 
authority to satisfy the mortgage of record. [Danzels v. Densmore, Neb.] 
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BANKS—CASHIER.—The general powers of cashiers of banking insti- 
tutions do not extend tothe making of obligations or binding contracts 
beyond the scope of their duties as cashier. They have noright to create 
new liabilities against the bank of an extraordinary character. Their 
powers are defined and limited by law, and persons dealing with them 
are bound to know the extent of them. [North Star Boot & Shoe Co. 
v. Stebbins, S. Dak.] 


NATIONAL BANKS—USURY.— The courts of record of the State have 
jurisdiction in actions brought under § § 5,197 and 5,198 of the Revised 
Statutes of the United States to recover from National banks the penalty 
for knowingly taking, receiving, reserving or charging a greater rate of 
interest than is allowed by law. [Schuyler Nat. Bank v. Bollong, Neb.]| 


NEGOTIABLE INSTRUMENT—ASSIGNEE.—Any defense good as against 
the original owner of a non-negotiable note is good against the trans- 
feree or assignee. [Stebdins v. Lardner, S. Dak.] 


NEGOTIABLE INSTRUMENT—CORPORATIONS.— Where one doing busi- 
ness alone under the firm name of “Branch, Crookes & Co.,” after bor- 
rowing money on the credit of both that and his own name, organizes a 
corporation called the “‘Branch-Crookes Saw Co.,”’ and transfers all his 
assets to it, the presumption is strong that the corporation assumed the 
debt. [Bremen Sav. Bank v. Branch-Crookes Saw Co., Mo.} 


NEGOTIABLE INSTRUMENT—PAROL EVIDENCE.—Where in an action 
on a note it appeared that said note was given in consideration of the 
balance due-upon a prior note, such prior note being collateral to and 
described in a written agreement on the part of plaintiff to sell defend- 
ant certain property therein, and compliance therewith to be deemed 
full consideration for the note therein set out, oral evidence is inadmissi- 
ble to show that certain land warrants, not specified in said agreement, 
formed part of the consideration of the note in suit. [Langan v. 
Langan, Cal.] 


BANKS—INSOLVENCY—STOCKHOLDERS.—A purchaser of stock in a 
private bank, insolvent at the time, will not, on a bill filed for adjustment 
of the liability of the partners, be allowed a credit for the amount paid 
by him for the stock, though he bought the stock from the bank, which 
had purchased it from withdrawing stockholders, as he did not thereby 
increase the capital of the bank. [Barudollar v. Du Bots, Penn.] 


CORPORATIONS—REPORT OF OFFICERS.—Gen. St. Colo., § 252, requires 
every corporation to make an annual report stating the amount of its 
capital, the proportion thereof actually paid in, and the amount of exist- 
ing debts; and it provides that a failure to file this report shall render 
the directors and trustees jointly and severally liable for the debts of 
the company contracted during the year preceding the time for filing it: 
Held that, where a report is actually filed, the fact that it is false will 
not render them liable under this section as upon failure to file any 
report at all. [Matthews v. Patterson, Colo.] 


NEGOTIABLE INSTRUMENTS—ASSIGNMENT.—Where the payee of a 
note signed individually by the members of a partnership accepts in 
renewal, after the partnership is dissolved, a new note fraudulently 
signed by the firm name, and by a worthless member of the firm indi- 
vidually, and assigns the same as collateral, the assignee cannot treat the 
note as a nullity, and sue on the note surrendered. [Azdgeway v. Ray- 
mond, lowa.| 


PARTNERSHIP—CHECKS.—A partner who is the general agent of a 


firm for the transaction of its business may empower other persons to 
draw checks therefor. [Evaus v. Evans, lowa.] 
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BANKS AND BANKING—USURY.—Where plaintiff charged 1 per cent. 
per month on overdrafts, and defendant gave notes for the debt balance, 
to run at 10 per cent. per annum, not knowing of the charge of interest 
on the overdrafts, there is not such a usurious contract running in the 
notes as to declare a forfeiture under the Iowa laws. [/Fzrst Nat. Bank 
v. Moore, lowa.| 


CORPORATIONS—LIMITATION OF ACTIONS.—If, by the terms of the 
subscription to stock in a corporation, the payments are to be made in 
installments to be called for by the company, the statute of limitations 
does not begin to run in favor of the subscriber until a call is made by 
the company, or by a court of competent jurisdiction, though the com- 
pany has abandoned its charter, ceased to do business, and made an 
assignment for the benefit of creditors. [Semple v. Glenn, Ala.] 
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THE NEW BANKING ACT OF GEORGIA. 


SECTION 1. From and after the passage of this Act all banks and 
corporations doing a banking business authorized by the laws of Georgia 
to do a banking business in this State must make quarterly statements, 
under oath, to the State Bank Examiner and publish the same in local 
papers, at the expense of the bank or corporation. 

SEC. 2. No bank or corporation doing a banking business shall loan 
to any officer of the bank without good collateral. 

SEC. 3. No bank or corporation doing a banking business shall be 
allowed to reduce cash in hand, including amount due by banks and 
bankers, and the market value of all stocks and bonds actually owned 
and held by the bank or corporation, below twenty-five per cent. (25 
per cent.) of the demand deposits. 

Sec. 4. No bank or corporation doing banking business shall be 
allowed to loan to any one. person, unless such loan is amply secured 
by good collateral security, more than ten per cent. (10 per cent.) of its 
capital stock and surplus. 

SEC. 5. Whenever, by reason of losses, a bank’s capital stock is 
impaired, the shrinkage in said capital stock which is represented by 
said losses shall be charged on the books of said bank to the account of 
profit and loss, so that the notes and bills discounted, shown as due 
the bank, shall be the live and collectible assets of said bank. 

SEC. 6. The bank department of the State Treasury or the State 
Bank Examiner shall be allowed one clerk, at a salary not to exceed 
twelve hundred dollars per annum, and the said clerk is hereby author- 
ized, at the direction of the bank examiner, to examine the said banks 
of said State. 

SEc. 7. The bank examiner or his clerk shall examine the said banks 
at least once a year. 

SEc. 8. The following shall be the oath subscribed to by the cashier 
of the bank or corporation doing a banking business, to the said 
quarterly statements: Before me came ...... ...... .... , cashier of 
Kirtan bank, who, being duly sworn, says the above statement is a 
true statement of the condition of said bank, as shown by the books on 
file in said bank, and he further swears that, since last return made to 
the State Bank Examiner of the condition of said bank, to the best of 
affiant’s knowledge and belief, that the said bank, through its officers, 
have not violated or evaded any obligation imposed by law. 

Sec. 9. All laws and parts of laws in conflict with this Act be, and 
the same are, hereby repealed. 
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INOUIRIES OF CORRESPONDENTS. 
ADDRESSED TO THE EDITOR OF THE BANKER’S MAGAZINE. 





ATTACHMENT OF PLEDGED BANK STOCK. 


(‘an the stock of a National bank be attached by an individual creditor? If taken 
and transferred to the name of the pledgee, then does it not become liable for 
assessments in the event of the failure of the bank whose stock is pledged? What 
is the best thing for the lending bank to do with respect to transferring the title ? 


REPLY.—The owner in whose name the stock of a bank is registered is 
liable for assessments whenever the bank fails. To obviate this risk, a corpora- 
tion in Philadelphia which desired to take such stock as collateral, and 
escape liability for assessments, had the stock transferred to the name of 
another person. It was afterward contended that this was not a legal pro- 
ceeding, but the United States Supreme Court decided otherwise. (Ander- 
son Vv. Philadelphia Warehouse Co., 111 U.S. 479.) The case, though pub- 
lished in full in the MAGAZINE soon after the decision was rendered, may 
be briefly described. 

The Warehouse Company loaned money to B. & Co., taking as_ security 
stock of the First National Bank of Allentown. Instead of having the 
stock transferred to the Warehouse Company, it was transferred to Mc., 
an irresponsible person and porter in the company’s employ. The bank 
having failed, the receiver brought a suit against the Warehouse Company 
to recover an assessment made by the Comptroller of the Currency on the 
shareholders to pay its debts. The jury having returned a verdict in favor 
of the Warehouse Company, the case was appealed to the United States 
Supreme Court, whose opinion was delivered by Chief Justice Waite. He 
said.: ‘‘It is well settled that one who allows himself to appear on the 
books of a National bank as an owner of its stock is liable to creditors 
as a shareholder, whether he be the absolute owner or a pledgee only, 
and that, if a registered owner, acting in bad faith, transfers his stock in 
a failing bank to an irresponsible person, for the purpose of escaping lia- 
bility, or if his transfer is colorable only, the transaction is void as to 
creditors. (National Bank v. Case, 99 U. S. 628; Bowden v. Johnson, 107 
U. S. 251.) It is also undoubtedly true that the beneficial owner of stock 
registered in the name of an irresponsible person may, under some circum- 
stances, be liable to creditors as the real shareholder, but it has never, to 
my knowledge, been held that a mere pledgee of stock is chargeable where 
he is not registered as owner. 

There is in this case no evidence of actual fraud or bad faith. The 
Warehouse Company never was the owner of the stock in question, and 
never held itself out as such. The transfer of Kern and Blumer & Co. 
[the owners of the. stock] was only by way of a pledge, and the com- 
pany was bound to return the stock whenever the debt, for which it was 
held, should be paid. From the verdict of the jury, under the instructions 
of the court, it must also be accepted as a fact, that the company never 
consented to a transfer of the stock to its name on the books, or to that 
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of its president, and it is undisputed that for seven years before the failure 
of the bank, and at least five years before its embarrassments were known 
to the company or the public, the stock had been standing, with the assent 
of Kern, Blumer & Co. and the officers of the bank, in the name of 
McCloskey or Ferris. During all that time, neither the registered holders 
nor the Warehouse Company claimed dividends or in any way acted as 
shareholders. On the contrary, either Kern or Blumer & Co. took the 
dividends as they were paid, and to all intents and purposes controlled the 
stock. There was no concealment on the part of the Warehouse Company, 
and no effort to deceive. It had possession of the certificates which repre- 
sented the stock, with full power to control them for all the purposes of 
its security, but there was never a time. from the date of the original 
transfer by Kern on the books, until the failure of the bank, that it was 
or pretended to be anything else than a mere pledgee. . . . The avowed 
purpose of both transfers was to give the company the control of the stock 
for the purposes of its security, without making it liable as a _ registered 
shareholder. To our minds there was neither fraud nor illegality in this. 
The company perfected its security as pledgee, without making itself liable 
aS an apparent owner. Kern or Blumer & Co. still remained the owners 
of the stock, though registered in the name of others, and pledged as col- 
lateral security for their debt. They consented to the transfer, not to escape 
liability as shareholders, but to save the company from a liability it was 
unwilling to assume, and at the same time to perfect the security it required 
for the credit to be given.”’ 

Two judges dissented, but this case clearly establishes the doctrine that a 
pledgee of shares of stock in a National bank, who in good faith, and with 
no fraudulent intent, takes the security for his benefit in the name of an 
irresponsible trustee, for the avowed purpose of avoiding individual liability 
as a shareholder, and who exercises none of the powers or rights of one, 
incurs no liability to creditors of the bank in the event of its failure. A 
bank, therefore, may protect itself against assessments by having the stock 
transferred in the manner adopted by this company. 





INDORSEMENT. 


Will you please inform me what is the practice among the more careful bankers 
in regard to checks made payable to payee, or bearer. Do paying tellers require 
the person presenting such checks to indorse them? Would the fact that one such 
check was drawn on your bank, and another on some bank in another city, make 
any difference as to indorsing them ? 


REPLY.—On checks for small amounts, when payable to bearer and pre- 
sented directly to the bank on which the check is drawn, paying tellers do 
not usually require any indorsement. If for a larger amount than is cus- 
tomary for the maker of the check to issue for currency, careful scrutiny 
would be given, and possibly the check would be refused altogether until 
inquiry had been instituted, and if the payment were then made the party 
presenting the check might be required to indorse it for evidence as to 
whom the money was paid. As to cashing a check payable to bearer drawn 
on a bank other than the one by which it is cashed, an indorsement would 
be required, because the check would be liable to be returned not good, 
and recourse would be upon the party collecting it. 
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BANKING AND FINANCIAL ITEMS. 





GENERAL. 


NEW BANK BUILDINGS AND OTHER IMPROVEMENTS.—One of the evidences 
of the prosperity of a bank is the construction of larger and handsomer offices. 
So many banks have just done, or are now doing this, that we have only space to 
mention the names of those known to us. 





CaL....Oakland....Union National B’k. | ME..... Searsport...Searsport Nat. Bank. 
w ,.,Pomona....A new bank building. | MAss.... Boston, ...Internat’al Trust Co, 
w .,.9an Luis Micu...St. Johns...A new bank building. 
Obispo...First National Bank. | NEB....Auburn ....A new bank building. 
ILL..... Belleville ... First National Bank, | N. J....Passaic..... Peoples Bank. 
w  ,,Chicago....Industrial Bank Co. | N. Y....Mohawk....Nat. Mohawk Val. B. 
« ..Mascoutah.,A new bank building. | Pa. ....Mt.Pleas’nt Morrison & Bro. 
uw .,Watseka ...Citizens Bank. u _..Wash’gton.Citizens National B’k. 
IND. ....Crawfords- R, I.... Newport ..Aquidneck Nat. Bank, 
ville... .. Citizens Nat. Bank. TeExas,.Childress .First National Bank. 
Iowa... Bancroft ... Farmers & Traders B. »  ,..Galveston..Adone & Lobit. 
w _..Montezuma.A new bank building. | WAsSH..Kent...... Bank of Kent. 
KaNn....Horton ....Bank of Horton. «o ..New What- 
| ee Gardiner.. A new bank building. rer Bellingham Bay N.B. 


Other banks which have made minor improvements, put in new vaults, etc., are 
the following : 
CAL....Riverside ..Orange Growers B’k. | N. Y....New Paltz.. New Paltz Sav. B’k, 


Conn... Rockville...Sav. B’k of Rockville. »  .,SaratogaSp.First National Bank. 
uw ,,. Thompson - « ..Westfield... Nat. B’k of Westfield. 
re Th’mp’nv’'l Trust Co. | Pa. ....Chester..... Delaware Co. Tr. Co. 
FLA....Jacksonville First National Bank. «4 ~ ..McKeesport.First National Bank, 
SP coes NewAlbany First National Bank. _ TeExas..Denison....Nat. Bk. of Denison. 
Mass...Boston..... Massachusetts Na. B. |» Waco...... Citizens Nat. Bank. 


UTAH ..Springville. .Springv’le B’nk’g Co, 
VT. ...WhiteRiver 

Junction. White Riv. Sav. B’k. 
WaASH..Seattle..... Guar. Loan & Tr. Co. 
Wis....S. Superior.B’k of South Superior. 


w _..Gloucester..Cape Ann Nat. Bank. 
w _..Hyde Park..Hyde Park Sav. B’k, 
J.... Morristown. Morris Co. Sav. B’nk. 
. Y...Cooperst’n .Second Nat. Bank. 

»  ..Jamestown..City National Bank.. 


Zz 


NEw BANKS IN THE SOUTH.—In the South during the year ending 30th Sep- 
tember, 1891, there were organized 60 National banks, with a capital of $5,820,- 
000. In the whole United States there were 214 organized, with a capital of 
$23,400,000. North Carolina organized three, with $150.000 capital. The banking 
capital perhaps is not equally distributed. Probably the South has less than its 
business requires and its share. In the year, Texas added 21 banks, with a capital 
of $1,150,000. 

New York City.—The Homer Lee Bank Note Company, of New York, has 
sold out to the American Bank Note Company. 

New YorK Ciry.—A new trust company is to begin business as an adjunct to 
the Mutual Life Insurance Company. With such sponsors it is expected that the 
new company will soon become one of the big financial concerns of Wall street. 
It is understood it will have a capital of $1,000,000, and that its stock will be 
mainly held by the trustees of the Mutual Life Insurance Company, who will, of 
course, control it. A very liberal charter of an extinct company, which was known 
as the Guarantee and Indemnity Company, has been secured. One of the objects 
of the new company, it is understood, is to advance money on life insurance 
policies. 

New York City.—Mr. Logan C. Murray has been elected a director and the 
vice-president of the Tradesmen’s National Bank. Mr. Murray is well and favor- 
ably known in financial circles, especially by reason of his having been for some 
years president of the United States National Bank—a position which he held until 
his recent resignation. | 











SoME RECENT BANK DIVIDENDs.— 
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Location, | Name. Annual. Fano 1. yore 
MAss...Boston...... ‘Atlantic National Bank......|........ 3 $22,500 
a u ..,..-'Atlas National Bank........ coccces 24 37,500 
u e coven Blackstone National Bank...|... .... 2 30,000 
S «8 -® «esos ‘Boston National Bank......./.....00. 244 25,000 
u . «won Boylston National Bank...../........ 3 21,000 
" a ..+++.|Broadway National Bank....)........ cece oes 
" w .... ,Bunker Hill National Bank... pb hind 5 25,000 
” © ceses Central National Bank......|........ 3 15,000 
u © cocdelall GER TI cx dcccdelecce ces er oP 
u wees Columbian National Bank ..|........ 22 25,000 
” « @ eooccle Biisécciscnccee cove 3 45,000 
” Se eusna Commercial National Bank..|........ oaen onan 
© eco 8 eeeve Commonwealth Bank....... geeeeens 3% 17,500 
S « w  .3..-|Continental National Bank..!..... .. 3 30,000 
" © esde} ‘Eagle National Bank........).....6- , 2 20,000 
a S seondl Eliot National Bank..... a ee 3 30,000 
” W  secee Everett National Bank......|........ 244 10,000. 
" o  @ poecs ‘Exchange National Bank.. o* 3 30,000 
” « @ wemas ‘Faneuil Hall National Bank. neeneeee 3 30,000 
u . %&  .4e-./First National Bank........./.... cone 6 60,000 
u - 2 wen ‘First Ward National Bank...|........ 3 6,000 
uw 4. 4.... Fourth National Pedesenclececeses 3 15,000 
h 4 S wassanl ‘Freeman’s National Bank...!........ bien seit 
w es &  .«ee++)Globe National Bank........ eccecees 2 20,000 
" S eevee Hamilton National Bank....|....... ‘ 24 18,750 
u * <ecer Hide & Leather Bank.......|.eceecees 3 45,000 
* i ena ‘Howard National Rank...... m heeseane 214 25,000 
“ oS snide ‘Manufacturers’ Bank........ Ricca 2 10,000 
” © «eoes Market National Bank....... Sie 2 16,000 
n So céene ‘Massachusetts Nat. Bank....|...... 2 16,000 
u S seoers ‘Mechanics’ National Bank...|. cocceser 3 7,500 
e° ae “te. vee Merchants’ National Bank...|..... bie 3 90,000 
e ~ w  ....+'Metropolitan National Bank.|... ee 2 10,000 
u # ..... Monument National Bank,..!........ 6 9,000 
u B = cecce| ‘Mt. Vernon National Bank..|........ 3 6,000 
" © cases ‘Nat. Market B’k of Brighton.}........ ene sate 
” © «wees 'New England Nat. Bank....!........- 3% 35,000 
“ oS semen \North National Bank......../...ccce 3 30,000 
a S wes ‘North America Bank.... ... eeeccce 3 30,000 
u @ seve] Old Boston National Bank...!...... . 3 27,000 
r) - ence People’s National Bank....../........ 4 12,000 
M eS seses! Nat. Bank of Redemption...!..... 3 30,000 
" « .....|Nat. Bank of the Republic...|........ 3% 52,500 
” e seowesl ‘Rockland National Bank....|........ 4 12,000 
u O-  -aees ‘Second National Bank.......|........ 4 64,000 
u ® seen Security National Bank.... .|........ 3 quart. 7,500 
4 & ssa ‘Shawmut National Bank. senlesensien 3 30,000 
u o sensei ‘South End National Bank.../........ oene oan 
u -. seca ‘State National Bank........./..... — 3 60,000 
ow, © spews ‘Suffolk National Bank....... snesenea 214 37,500 
ws. e <sesws Third National Bank.. aan 24 25,000 
. wz © wows ‘Traders’ National Bank.. ere | jeennees 2 10,000 
wo, & seseel ‘Tremont National Bank.....|....... ‘ 23 50,000 
u S sensei ‘Union National Bank.......!sscccece 3 ,000 
® © seucal ‘Washington National Bank..|........ 24 18,750 
a 2 sseus ‘Webster National Bank..... lecceeese 2 30,000 
 t. © need ‘Winthrop National Bank....'........ 2 6,000 
 , * Meyetch.. ..|Cape Cod Five Cents S. B’k..'........ 2 vee 
. - Newburyp’ rt|Newburyp’t Five Cts. S. B’k..'........ 24 ines 
OHIO...Toledo..... 'Merchants’ National Bank...!......0.| sees 25,000 
semibabinael ‘ 3 asin 








.+.|Second National Bank....... 
Farmers & Mechanics....... | 
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Semt- Added to 
Location. Name. |\Annual. Aennedl Surplus. 
eer ree Ps civadectosssndelecce eae 6 $ 100,000 
S eo © «cessoes DE cctavegusdeecedeocevelessesses 6 bari 
ee ee: I a nde cecal enw seen 214 10,000 
“ P saonans nr éaceeckeniees che ‘sanene 3 wade 
u © cami ‘Mechanics..... Reo acted Oh liplad dente 314 a 
a 5 RE dered EE antec ihihitsk ii ahah mutha Se acaiedl 6 100,000 
” w .......|Northern Liberties.. ...... > wee 8 50,000 
u O nese cn ches ceceecexeccs SD igialieends 3% seas 
" F seceete Ess cccccesscecose keel eoeccces 3% vees 
u + © suave cece eveseses einen bail cman tine 3 50,000 
> we @ seevons MEER cc cceccccccsecescesce| soesccos 3% 15,000 
D..ne B -wecneneeidonteccncenecelsccavses 24 sen 
a e  sescnes PT c<istheceecesdeanenedes nied cig al 5 osee 
& © ésonens a Pre 6 
w  ~sssuese P+ pevteccneesndes catia oe - 
" S sxescnus ‘Consolidation ........... ellaieiie ce 6 ove 
n ® ....0..|Ninth National. .... .ccccsslsocccccs 3 10,000 
n S’ savewun Second National....... e esbecesas on 3 see 
S ce DH sccaccetincesscccve seccceeleceses - 6 
> as @ - sesnens Commerce...... peaces thes seleseeen _ 3 eee 
© und Meecha IDOE 20 ccccnqeceessectace eecee 5 25,090 
ag Eee Germantown..... fannees Hissheesesene 6 wee 
” S ssseces PL cccdcisscuccdetioees oes 3 5,000 
“ S sseeese Tenth National, .....cceccce olesceee cee 3 2,500 
" P secence ee icssncccee jetiethiene es 3 wei 
” eer People’s...... ‘iesnekesecisebacessene = seen 
“ nce aeateleall ‘West Philadelphia ceccerccclecece cece 3 2,300 
" “ere OO er sasaki ioe 75,000 
" © seseces a eal iat Ecos we adie one 30,000 
” 9 ccccees Chestnut Street.......°°°°°° jeeeeees _— 10,000 
S »weic8- esseaud ee ‘Gitecéiel weno 5,000 
« ..Doylestown.|Bucks Co. Trust Co...... ges ledeeeese 2 cece 
« _..Norristown.,|Montgomery National Bank. ........ 6 sila 
«  .,.Scranton. ..|Third National Bank........ leoeeeees 5 20,000 
UTAH.. Manti....... Manti City Savings Bank....| 12 ns 9.48 p. c. 
w  ,,.Salt L. City.|Deseret National Bank..... slenevcous 5 quart. coee 








New York Ciry.—Percy R. Pyne has resigned as president of the National City 
Bank. James Stillman, of Stillman. & Woodward, cotton merchants, has been 
elected as his successor. The City Bank was established by Moses Taylor. Mr. 
Pyne is his son-in-law, and he took the presidency after Mr. Taylor’s death, eight 
years ago. Mr. Pyne’s retirement was due to a stroke of paralysis which he sus- 
tained two months ago. He remains a director of the bank. 

New York City.—The Central Trust Company declared an extra dividend of 
ro per cent., payable Dec. 1. This comes between the bi-monthly 5 per cent. 
dividend period, making in all 40 per cent. declared thus far this year. The next 
bi-monthly dividend will be due Jan. 1, 1892. 


EASTERN STATES. 


New Lonpon, Conn.—Recently there was found a printed copy of the rules 
adopted for the regulation of the Union Bank of that city. It contained the hours 
for business, which were from 10 to I2 A. M., 2 to 4 P. M.; a caution that moneys 
should be counted before leaving the bank, information as to discount days, blank 
form of a promissory note, etc. The paper bears date of 1792, the year that 
the Union Bank began business. The paper is yellow with age, the type scarcely 
the same used in first-class;job offices nowadays. The Union Bank, of New Lon- 
don, is the oldest bank in the State, antedating the Hartford Bank by a few weeks, 
though the charters of the two banks bear the same date. The Union Bank’s cen- 
tennial will occur in June, 1892. 

MAINE.—The Maine savings banks are permitted by law to invest in the public 
funds of the United States, and in the public funds of any New England State, 
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including bonds of counties, cities and towns. They are permitted to invest in the 
municipal bonds of cities of 10,000 or more inhabitants in the States of New York, 
Pennsylvania, Maryland, Ohio, Indiana, Kentucky, Michigan, Wisconsin, Minnesota, 
Iowa, Illinois, Missouri, Kansas and Nebraska, and in the county bonds of same 
States having 20,000 population at least, when such bondsare not issued in aid of 
railroads, and in the first mortgage bonds of any of the States enumerated, in the first 
mortgage bonds of the Central Pacific Railroad, the Union Pacific Railroad and 
the Northern Pacific Railroad, and in any Maine railroad bonds, whether first 
mortgage or plain bonds. ‘They may invest, moreover, in stock of any dividend- 
paying railroad in New England and in the mortgage bonds of any water company 
of Maine actually engaged in supplying any city, town or village, or other munici- 
pal corporation, having not less than 2,500 inhabitants, and in the bonds of any 
other corporation of the State which earns and pays not less than § per cent. 
per annum. Maine banks are not restricted from investing in first mortgages 
on real estate located either in Maine or New Hampshire, but this investment 
must not exceed 50 per cent. of the bank’s deposits. At the close of last year the 
savings banks of the State held deposits to the amount of nearly $48,000,000 and 
the total number of depositors was 140,521, an increase since 1880 of 65,078, the 
increase in the amount of deposits in that time being nearly twenty-seven million 
dollars. 

PORTLAND, ME.—Mr. George E. B. Jackson, whose death has been noticed 
elsewhere, was for a time recorder of the Portland Municipal Court, and during the 
war he assisted Hon. George F. Talbot in conducting the office of United States 
District Attorney for the district of Maine. In 1865, when the Portland Rolling 
Milis were established, Mr. Jackson became the treasurer and manager of the enter- 
prise, which he carried on successfully until his resignation in 1878, to accept the 
presidency of the Maine Central Railroad Company. He was for one year presi- 
dent of the Eastern Railroad Company. In 1885 he was succeeded in the presi- 
dency of the Maine Central Railroad by Mr. Arthur Sewall, when he resumed the 
practice of his profession, especially in the line of trustee and guardian for estates. 
In that capacity he was trustee of the Brown estate, administrator for the estate of 
Philander Coburn, besides numerous other trusteeships. He was president of the 
Portland Savings Bank, president of the Public Library, and one of the directors 
of the Maine General Hospital at the time of his death. He was sixty-two years old. 


ELLswortH, Mgr.—The Hancock County Savings Bank, which was organized 
eighteen years ago, has never yet suffered a loss. That is a record to be proud of, 
It has on deposit $180,923.33, and has a surplus above all liabilities of $25,042.17. 


Boston.—On Nov. 3d, twenty-one years ago, Messrs. Richardson, Hill & Co., 
bankers and brokers, put out their modest sign upon the Suffolk Bank building. 
That same sign was on exhibition on the day above mentioned, in the firm’s 
banking rooms in the Simmons Building, on Water street, resting upon a large box 
of souvenirs, to wit, a neat morocco cigar holder tilled with a choice smoking arti- 
cle which every customer and friend was asked to accept, whether he smoked or 
not. Each case was stamped ‘'1870—R., H. & Co.—18g91.” Although the box 
was large, it had been pretty nearly emptied by one o'clock, and each recipient of 
a souvenir extended congratulations. One of the more pleasing of these was the 
following, from Messrs, Cahn & Co., New York correspondents, who telegraphed : 
‘*Permit us to congratulate you upon attaining your majority. We hope that you 
will vote to-morrow, and for the right man Many thanks for your souvenir. You 
are rather reversing the order of things. We expect donations from our friends 
on our anniversary.” 

Boston.—The directors of the National Bank of the Commonwealth have voted 
to recommend the doubling of the capital of the bank, giving stockholders the right 
to subscribe proportionately to their holdings. The matter has been referred to 
Mr. Newman, president, Colonel W. A. Tower, Colonel Solomon Lincoln, Hon. 
Oliver Ames and Hon. John F. Harris, as a committee to consider and report. 
The last sale of the stock was at 187, in June of this year. 


NoRTHAMPTON, Mass.—President Warner, of the Hampshire County Bank, has 
atwo-dollar bill of the Farmers’ Bank at Belchertown, dated Dec. 1, 1826. It is 
made payable to M. Doolittle or bearer, and is signed by P. Dickinson, president, 
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and H. D. Lyman, cashier. Quite a curiosity. The bank failed and this bill was 
never redeemed. ; 

New HAMPSHIRE.—The annual official savings bank report for New Hamp- 
shire, just issued, shows the deposits to be $69,531,000, which, with the $1,527,- 
000 on deposit with the trust companies, makes a total of $71,058,000. This is a 
gain of $4,285,000 over last year, and the number of depositors also shows a gain. 
of 6,480, the whole number being 166,264. Such figures as these are discouraging 
to those who want to have it appear that the protective tariff has ruined New 


England. 

FRANKLIN, N. H.—At the annual meeting of the Franklin Savings Bank the 
board of trustees was re-elected. The report shows that the deposits have 
increased nearly $60,000 during the past year, making a growth that cannot fail to 
be very satisfactory. 

WoopDsviILLE, N. H.—The stockholders of the Woodsville Loan and Banking 
Company have elected the following board of directors: Ira Whitcher, C. R. Gib- 
son, C. B. Griswold, O. M. Fisher, S. P. Carbee, D. J. Whitcher, Isaac M. 
Smith, L. C. Pattee, R. A. Horner. The stock of the new company was all taken 
at 102%. 

NEW JERSEY.—The statement of the condition of twenty-two New Jersey State 
banks, located in various portions of this State, at the close of business October 10, 
1891, shows that the resources of the whole number are $9,658,997.68. The lia- 
bilities, $8,640,245.93. The resources and liabilities of those in this vicinity are as 
follows: Middlesex County Bank, Perth Amboy—Resources, $528,540.05. Lia- 
bilities, $474,199.24. Princeton Bank—Resources, $379,077.14. Liabilities, 
$345,437.56. Union County Bank, Rahway—Resources, $313,148.99. Liabili- 
ties, $297,064.66. Somerset County Bank, Somerville—Resources, $269,068.85. 
Liabilities, $263,081.99. 

West HoBokEN, N. J.—The business of the Hudson Trust Company, of West 
Hoboken, is progressing encouragingly. ‘Though not a year old yet, the assets of 
the institution are over six hundred thousand dollars, and the undivided profits 
amount to over ten thousand. 

TRENTON, N. J.—Mr. Ellwood Parsons, a farmer-banker of New Jersey, who 
died near the close of last month, was born in Falls Township, Bucks County, Pa., 
April 5th, 1822, and he was a son of Isaac and Lydia A. Parsons, well known 
through Bucks County. He was the oldest of a family of eight children, consist- 
ing of three boys and five girls. He was a farmer, and farmed near Morrisville for 
ten years. » Hethen retired for three years, after which he bought a larger farm of 
217 acres on the banks of the Delaware River, near Kinkora, where he resided for 
nine years. He then returned to Bucks County, and embarked in the lumber busi- 
ness, in company with his brothers-in-law, Joseph C. and David Taylor, at Morris- 
ville. He had been a director of the First National Bank twenty-five years. On 
the resignation of Philip P. Dunn he was elected president by a unanimous vote 
of the board. 

BROOKLYN, N. Y.—Under enlarging business demands in other directions, Mr. 
Titus Mead has been constrained to resign as president of the Hamilton Bank, and 
Mr. F. G. Pitcher has been elected as his successor. Mr. Mead has been in charge 
of the bank since its inauguration, and under his management it has during two 
years of existence shown a most extraordinary degree of prosperity. It hasrecently 
purchased a handsome property within a few doors of its present site, and in the 
early spring will leave its present cramped quarters for a more commodious place of 
business. 

ALBANY, N. Y.—George Story, formerly of the Merchants’ Bank, and latterly of 
the firm of Granger & Story, brewers, has entered upon his duties as a National 
Bank Examiner. 

MARGARETVILLE, N. Y.—The cash capital of the People’s Bank of Margaret- 
ville has been increased from $25,000 to $40,000, and a 2% per cent. semi- 
annual dividend, the first, has been declared. 

Waver.Ly, N. Y.—The First National Bank has a surplus of over $10,000 ; 


capital $50,000 
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KinGsToNn, N. Y.—The examination of the affairs of the Kingston Savings 
Bank by the State Banking Department has been completed, and the institution 
pronounced to be in a sound condition, with accounts correct and satisfactory. 
This bank took advantage of the law granting sixty days in which to pay depositors | 
in case of a ‘‘run,” at the time of the failure of the Ulster County Savings Institu- 
tion a few weeks ago. 


PorspAM, N. Y.—QOn May Ist, 1851—forty years ago—the Frontier Bank com- 
menced business in this village, with a capital of fifty thousand dollars. B. Usher 
was president, and L. Usher cashier, and the banking house wasa little brick build- 
ing on Fall Island. The bank subsequently reorganized under the National law, 
changed its name to the National Bank of Potsdam, and increased its capital to 
$200,000, while its place of business was removed to its present location. On the 
2d day of November the directors of the National Bank of Potsdam met and 
declared its eightieth semi-annual dividend. For the whole period of forty years 
we understand the dividends have averaged ten per cent. per annum, and the bank 
has also accumulated a surplus of fifty thousand dollars. Mr. B. Usher retired a 
few years ago from the active management of the bank, and Luke Usher is now 
president, and Wm. Usher cashier. —Potsdam Freeman. 


EpmeEston, N. Y.—The Edmeston Bank is now loaning $95,000, has about 
$5,000 net profits, and nearly $60,000 deposits. 

DuSHORE, PA.—The business of the First National Bank of Dushore shows a 
steady growth. Its fourth report shows discounts of $62,000 and deposits of over 
$86,000. 

POTTSVILLE, PA.—Daniel L. Krebs, president of the Pennsylvania National 
Bank, died at his residence on the gth of November, on the 58th anniversary of his 
birth. Honesty and integrity had gained for Mr. Krebs the respect and friendship 
of people of large financial interests, and fifteen years ago he was offered the posi- 
tion of cashier in the Pennsylvania National Bank. He accepted, and up to last 
spring filled that post to the entire satisfaction of the bank’s directors, stockholders 
and depositors. Last spring the death of Riollay F. Lee left the presidency of the 
bank vacant. Mr. Krebs was unanimously chosen president by the directors. It 
was a fitting testimonial to the faithful services of an honorable cashier, and the 
whole community was pleased to see this mark of esteem conferred upon him. Mr. 
Krebs had always been a busy man, but he always found time to do his work well. 
For many years he was town clerk, and it is a pleasure to look over his books. 
They are models of neatness and accuracy. He filled that position until three 
years ago, when he resigned on account of a press of other business. At the time 
of his death he was a trustee of the Fidelity Mutual Life Insurance Company, of 
Philadelphia, and was the collector for Schuylkill and Northumberland Counties. — 
Pottsville Chronicle, 

PITTSBURGH, Pa.—The annual meeting of the Bankers’ and Bank Clerks’ 
Mutual Benefit Association was held at the Oil Exchange. There was a brisk 
fight on between the young men, who favor the establishment of a library, and the 
older members, who oppose it. When the vote was counted it was found the 
young men won, F. E. Moore, of the Odd Fellows’ Bank, their candidate for presi- 
dent, being elected by a majority of one vote over Robert Wardrop, of the Trades- 
men’s National Bank, the conservative candidate. The other officers elected were: 
Vice-president, Daniel Beech; treasurer, Edward Duff; recording secretary, W. H. 
Brunt, all young men; corresponding secretary, John M. McBride, conservative ; 
directors, John Young, 5S. M. McElroy, C. M. Gerwig, conservatives; J. D. Lyon, 
young men’s; A. J. Lawrence, on both tickets; trustee, C. B. McLean. 


PHILADELPHIA.—One of the city banks makes a strong bid for the female busi- 
ness by giving Russian leather check and bank-books with sterling silver trimmings 
to all its women patrons. 

CANONSBURG, Pa.—Rev. John S. Speer, of Canonsburg, Washington County, 
is a ‘‘preacher-banker.” Last spring the citizens of Canonsburg formed a bank, 
and looked around for a responsible cashier. Abouf this time, for some reason, 
Rev. John S. Speer gave up his regular charge, and prepared to lead a retired life. 
His hopes in this direction were short-lived, as the bank officials asked him to 
accept the cashiership. He did so, and has since held the position very creditably. 
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NANTICOKE, Pa.—The First National Bank has paid well since'the start. The 
volume of business transacted is very large. 

PHILADELPHIA.—The Philadelphia National Bank, beside declaring a semi- 
annual dividend of stx per cent., has added $100,000 to its surplus fund, making 
that fund $1,000,000. The Philadelphia Bank was first chartered in 1803, and it 
will be of public interest, as well as gratifying to those connected with this staunch 
old institution, to know that during the last twelve years, since 1880, this bank has 
increased its surplus fund from —_— to $1,000,000, and, in addition, has 
divided among its shareholders $2,160,000 in dividends, being the amount of its 
entire capital of $1,500,000 and 44 per cent. in excess. This has been done with- 
out sacrificing the conservative and safe lines of business in banking which alone 
can assure permanent success. 

TUNKHANNOCK, PA.—The Wyoming National Bank of Tunkhannock, Pa., has 
a surplus fund of $32,000. 

MONTPELIER, VT.—The Montpelier Savings Bank and Trust Company, char- 
tered in Vermont, obtained a permit ‘‘to invest moneys in real and personal securi- 
ties in the State of Texas.”’ 

St. ALBANS, VT.—Gov. Page has appointed the Hon. Fred G. Field, of Spring- 
field, Vt., State Inspector of Finance, to fill the vacancy created by the death of the 
Hon. Luther O. Greene, of Woodstock. The appointment is considered an cxcel- 
lent one. Mr. Field is a successful business man, having been for many years a 
prominent merchant as well as a somewhat extensive farmer and land owner. He 
has represented his town in the House and his county in the Senate, as did his 
father before him. His only brother is the Hon. Walbridge A. Field, Chief Justice 
of the Supreme Court of Massachusetts. 


WESTERN STATES. 


LittLE Rock, ARK.—The Security Trust and Savings Company has been 
incorporated, with an authorized capital of $100,000, $50,000 of which is paid up. 
Mr. Nick Kupferle is the president; Henry M. Cooper, vice-president; Creed T. 
Walker, secretary and treasurer, and H. G. Allis, Henry G. Fleming and George 
R. Brown, directors. Mr. Walker will have active charge of the company’s office, 
and will do a general savings bank and trust company business. Mr. Walker resigned 
his position as cashier of the First National Bank, in order to devote his entire time 
to the new institution. Mr. William C. Denney, who has filled every station in the 
First National Bank in the past ten years, has been promoted to the cashiership, 
Mr. C T. Walker having resigned, to accept the management of the Security ‘I! rust 
and Savings Company. The board of directors of the First National Bank paid 
Mr. Walker many high compliments in accepting his resignation as cashier, and 
expressed them in suitable resolutions. 

DENVER, CoL.—Nearly all the requisite capital stock of the Guarantee Trust 
Company has been subscribed. The law under which they propose to operate 
requires that they shall have not less than $250,000 capital paid in The author- 
ized capital stock of the company is $500,000, but they propose to begin business 
as soon as the necessary $250,000 is secured. The directors have elected the fol- 
lowing officers: W. J. Miller, president ; James H. Nichols and James R. Hicks, 
vice-presidents; M. M. Van Fleet, secretary; F. H. Dunlevy, treasurer. The coin- 
pany was incorporated on Oct. 1. An office has been established at 1655 Curtis 
street. The object of the company is to transact a business similar to that pro- 
posed for a real estate bank, besides acting as assignee, administrator or other 
similar officer. 

PUEBLO, CoL.—The growth of Pueblo is well exemplified by the growth of its 
banking interests in the past ten years. * Ten years ago Pueblo had but two 
banks, and the amount of business transacted, while large for that time, was very 
small compared to the present immense volume of business transacted by the nine 
regularly organized National, private and saving banks, to say nothing of several 
real estate firms, who also do banking in connection with their other business. The 
capital stock of the nine banks we now have figures up to an even $1,000,000, while 
their surplus and individual profits amount to the snug sum of $745,413.54. The 
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deposits in these banks amount toa trifle over $3,500,000, and their loans and dis- 
counts are about the same.— Pueblo Chieftain. 

SoutH DAKoTA.—Bank Examiner Blanchard, of Mitchell, believes that the 
constitutionality of the new banking law will be sustained by the Supreme Court, 
which will consider it in a few days. 

PIERRE, S. DAK.—Cashier Cummins. of the First National, has remarked that 
it was a queer circumstance that each month the different banks of that city shipped 
in at least $700 worth of silver currency and that no such money was ever shipped 
out. He thinks the money must be paid out to the Indians—as that is about the 
only kind of money they will accept—-and that they bury it in the ground or other- 
wise make away with it. 

Huron, S. DAk.—National Bank Examiner Diamond reports financial matters 
throughout the State in an especially gratifying condition. Large sums of money 
are paid out daily by banks cashing wheat checks. One has no idea of the vast 
sum being distributed among farmers, and the wheat crop has not yet half been 
threshed. Very few loans are made, and these are for small amounts and only for 
300r 60 days. There is plenty of money, and more coming in everyday. He says 
that farmers generally are prosperous, and so encouraged by this season’s crop, 
that the acreage next year will greatly exceed that of any previous year. Business 
in all branches is good; merchants have large stocks, enjoy good trade, and pay 
their bills promptly. An era of prosperity has come upon North as well as South 
Dakota. 

DANVILLE, ILL.—Contrary to rumors that the First and Second National Banks 
of this city had lost by the failure of the Standiford Bank at Christman, neither 
bank did much business with the Standifords, and were amply secured. 


CLAYTON, ILL.—The bank at Clayton is enjoying a season of prosperity and is 
doing a thriving business. 

EAST DUBUQUE, ILL.—The State Auditor has issued to David B. Henderson, 
Judson K. Deming and Samuel C. Peaslee a permit to organize the East Dubuque 
Savings Bank, of East Dubuque, Jo Daviess County, with a capital stock of 
$25,000. 

INDIANAPOLIS, IND.—Stoughton A. Fletcher has become the sole owner of 
what is known as Fletcher’s Bank. On Mayt, 1888, Mr. Fletcherand Francis M. 
Churchman entered into an agreement whereby each agreed to purchase the undi- 
vided one-half interest in the business of the one who should die first. That agree- 
ment was a part of the will and has been approved in court, and S. A. Fletcher has 
paid to the widow of Mr. Churchman $572,205.80 in United States 4 per cent. 
bonds. The property was taken at the value fixed under the contract. 

New ALBANY. INpD.—The Merchants’ National Bank has received a lot of 
unique drafts, in that on the blank is a vignette of the three little girls of Capt. 
Hangary, the cashier. The little ones are among the handsomest children in the 
city, and the picture does them justice: 

KANSAS.—In the National banks alone of Kansas there are $19,000,000 subject 
to individual deposits. The National banks are considerably less in number than 
State and private banks, which are said to have enough deposits to raise the total 
amount to $50,000,000. If there is sucha sum as thisin the banks now, what will 
the amount look like when the harvest of 1891 is sold? 


ARKANSAS CiTy, Kan.—Capt. H. F. Hatch, who has taken an active part in 
organizing a new National bank at Arkansas City, Kan., has been chosen its 
first president, with his son, Harry, as cashier. In speaking of the new bank the 
Mercantile and Financial J7imes says: ‘* We have just been notified by the 
authorities at Washington of the organization of a new National bank at Arkansas 
City, Kan., under the title of the Farmers’ National Bank. The institution is No. 
4,640 on the official roster, and begins business with a capital of $100,000—an 
ample capital for all present needs. It starts out in a very favorable time and under 
encouraging auspices, commanding, by reason of the well-known reliability and 
executive capacity of its organizers and managers, the complete confidence of the 
entire community. Mr. Hiram F. Hatch has been elected to the presidency and 
Harry J. Hatch tothe cashiership. President Hatch is a gentleman of wealth and 
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strong personal influence, who is signaily successful in all his undertakings. He 
enjoys a most honorable reputation in banking, social and business circles, and it 
is conceded by all who know him that the affairs of the Farmers’ National Bank 
could not have been placed in any stronger or safer hands than his—his clear head, 
thoroughly sound and sterling integrity, pre-eminently qualifying him for the post of 
presiding officer. Cashier Hatch is certainly the right man in the right place.” 

LAWRENCE, KAN.—The branch office of the Douglas County Bank is almost 
ready for business. 

MICHIGAN.—The State banks of Michagan have $50,091,954 on deposit, and 
their loans, etc., amount to $51,262,186; capital stock paid in, $9,212,800; surplus 
fund, $1,687,640; undivided profits, $1,877,685. 

MICHIGAN.—An ancient wildcat $5 bank bill, issued by the Grand River Bank 
in 1837, was cashed at a Grand Rapids hotel Monday, for adinner. The value of 
the bill is on a par with old paper, but it is old and curious, and readily passed for a 
dinner. 

GRAND Rapips, MICH.—A laughable incident occurred recently at the First 
National Bank. A man came into the bank with a check and requested it cashed. 
The good-natured, smiling paying teller told him it would be necessary to put his 
John Hancock on the back before he could cash it. The man went to the desk 
and signed it, and handed it back, but in the place of his own signature appeared 
**John Hancock.” —Grand Rapids Press. 

East SAGINAW, MICH.—The Second National Bank has completed its twen- 
tieth year and its charter has been extended for another twenty years. 

MUSKEGON, MicH.—The Merchants’ National Bank has begun a suit for libel 
against Alderman John Wachsmuth, laying its damages at $10,000. The alleged 
libel consists in the introduction in the council of a resolution requiring the bank, 
which is the city’s depository, to furnish additional security on its $350,000 bond. 
John Torrent, the millionaire lumberman, is president of the bank, and the action 
has created a sensation in banking business circles. 

GRAND Rapips, Micu.—Grand Rapids banks will be connected with police 
headquarters by a system of automatic electric burglar alarms. 

MINNESOTA.—The report of the National banks of Minnesota, outside the Twin 
Cities, received by the Comptroller of the Currency, makes a good showing. The 
average reserve fund is 32.25 per cent., while the law only requires 15 per cent. 

MINNEAPOLIS, MINN.—The Minneapolis 7vibune says: The country banks, too, 
are getting more and more into the habit of keeping reserve funds on deposit in 
Minneapolis, and some of the banks of such cities as Rochester, Owatonna and 
Northfield loan money direct to Minneapolis customers. It disproves many of the 
third party assertions, but the facts are, that Minnesota country bankers, asa rule, 
find it difficult to secure enough good applications for loans to take care of the 
money received on deposit. 

GRAND RaApPIps, MINN.—A _ long-pending enterprise for the establishing of 
such a heavy banking house here as would be able to handle the upper Mississippi 
lumber operations has been completed by the joint efforts of the representative of 
Prince, Sheldon & Co., of Cloquet and Stillwater, and C. M. Iiastings, of Minne- 
apolis. The bank has been organized with C. M. Hastings, president, and F. P. 
Sheldon, late of the Dakotas, as cashier, and is named the Lumbermen’s Bank of 
Grand Rapids. The bank site was selected and a contract let for the building, to be 
completed in the earliest possible time, not exceeding six weeks. The bank will 
have a handsome outfit, brick and steel vault, time-lock safe, and all the modern 
improvements. It is designed to give the lumbermen as full and as substantial an 
institution of the kind as exists outside of the large cities of the State.—St. Paul 
Pioneer Press. 

BooNVILLE, Mo.—Missouri is fast becoming a State of wealth. The Central 
National Bank in Boonville, a city of less than 4,000 inhabitants, has a paid-up 
capital stogk of $200,000, with a surplus of $40,000. 

NEHAWKA, NEB.—The Nehawka Bank made a profit of 65 per cent. on its cap- 
ital stock during the past year. 
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HOLDREGE, NEB.—Considerable interest is manifested in the outcome of the 
litigation pending between the Bradstreet Mercantile Agency and the Holdrege 
National Bank, the agency having sued the bank on a bill, which the bank refuses 
to pay on the ground that the agency gives the bank an unfavorable rating in its 
books, in consequence of which the bank threatens a suit for $10,000, which, how- 
ever, has not yet materialized. 


TECUMSEH, NEB —The Tecumseh National Bank, which suspended about a 
month ago, has been opened again, by order of the Comptroller of the Currency, 
under the old management. There was no excitement. and the depositors are con- 
vinced that the bank is again in a sound financial condition. 


CLEVELAND, OnI0.— The city funds, amounting to over $800,000, which were in 
the Euclid Avenue National Bank, has been redeposited. The bank has increased 
its bond from $700,000 to $1,000,000 for the city’s money, thus making the total 
bond given $1,400,000, $400,000 being for the board of education. 


CLEVELAND, O.—‘‘Bids for the use of the county’s money for the next year 
have opened. Four bids were received, offering the following rates of interest : 
Euclid Avenue National Bank, 2.71 per cent.; Union National, 2.65 per cent.; 
National Bank of Commerce, 2 per cent.; Dime Savings and Banking Company, 
1.75 per cent. The Euclid Avenue Bank was made the depository. The rate offered 
by them is 1.06 per cent. higher than was obtained last year. Last year’s rate was 
1.65 per cent.” —Cleveland World. 


PLYMOUTH, O.—The twenty years charter of the First National Bank of Ply- 
mouth expired on the 11th of November, and its charter has been renewed for twenty 
years longer. The Plymouth Bank is one of the solid institutions of the county. 


SPRINGVILLE, UTAH.—The enterprising owners of the Utah Commercial and 
Savings Bank, who are ever on the lookout for fresh worlds to conquer, follow up 
their Lehi bank with one in another live Utah country town, Springville. The 
Springville Banking Company is the title of the new institution, and it expects to 
start business about November 1. The directors are R. A. Deal, president ; H. 
T. Reynolds, vice-president; Francis Armstrong, P. W. Madsen, J. W. Fox, Jr., 
M. E. Cummings, William M. Roylance, F. C. Boyer and Milan Packard. The 
capital is $50,000. James Caffrey, of Springville, will be cashier, and the tem- 
porary quarters of the bank will be in his store. Ultimately the bank will buy a 
site and build. The Lehi Bank is doing a fine business, Mr. Cummings says, and 
they have plans out for a bank building at that place. —Sa/t Lake Herald. 


West SUPERIOR, Wis.—The West Superior National Bank, with a capital of 
$500,000, has been opened. The bank is backed by Philadelphia capital. A. A. 
Cadwallader, of Bryn-Mawr, Pa., and J. Hallowell, of Philadelphia, will represent 
the eastern capital in the institution. Local capital is also interested. 


WEST SUPERIOR, Wis.—The directors of the Bank of Commerce authorized the 
president and cashier to accept the city’s proposition respecting the deposit of city 
funds in that bank at 3 per cent. on the daily balance. It had been previously 
reported that the nine city banks of this city had agreed to form a trust, and that a 
maximum rate of two per cent. interest would be paid on city funds, and that the 
City Council had accepted the proposition, and would divide the funds proportion- 
ately among the banks, according to the capital of the institution. 

WEsT SUPERIOR, Wis.—The American Exchange Bank will increase its capital 
stock from $50,000 to $100,000 on January I. 


W YoMING.— The eight private banking houses of Wyoming show a very healthy 
condition, according to Deputy Auditor Putman, who has just completed a report 
made up from the sworn statements from those banks which have been sent to the 
State Auditor. 


CHEYENNE.—The annual report of the State Auditor shows that Wyoming has 
eight private banks. These institutions are examined at irregular intervals by an 
officer appointed by the Governor and working under close limitations. The paid- 
in capital of the eight banks is $286,368; surplus, $10,950; deposits subject to check, 
$278,741; undivided profits, $11,088; certificate of deposits, $400,000. 
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SOUTHERN STATES. , 

ALABAMA.—The Comptroller of the Currency has prepared a statement showing 
the condition of the National banks of Alabama. Collectively, they are capitalized 
at $4,204,000, and have resources to the value of $13,940,000. The deposits 
amount to $5,361,000, and the reserve is above 26 per cent. 


FLORENCE, ALA.—It is stated on good authority that the Bank of Florence, 
which closed its doors a few days ago, will resume operations soon. The bank has 
ample capital to pay all depositors in full, but has unluckily gotten its money so 
locked up that it could not be secured when needed. ‘The bank is a smallconcern, 
and its failure has caused but little excitement. Its business has been gradually 
dwindling, until there was but $3,000 on deposit when the failure occurred, the 
largest individual deposit being only $800. 

SAVANNAH, GA.—The Savannah 77zmes has lately reviewed the banking institu- 
tions in that city, from which the following facts are presented: In no respect has 
the management of the banks ever deteriorated. At their head to-day are found, 
just as in the past, men whose honesty is beyond the suspicion of impeachment ; 
men who have obtained through years of stirring business life, or in the service of 
the banks, the experience and ability that justified their elevation to their present 
positions. Among their number can be found financiers equal to those of any 
other city, men who know the past and can read the future, and who fear no emer- 
gency that may arise. Under their administration the banks have become more 
and more solid, until it has become a recognized fact that Savannah in this respect, 
as in many others, leads the South. While judiciously conservative, the public’s 
needs are at all times studied and its interests conserved. Below isa list of the 
banking people of the city, with the capital of each bank and other information of 
interest : 

The Chatham Bank, although but a little more than a year old, is thoroughly 
established and doing a handsome business. It was first organized as a savings 
bank in 1889, with $100,000 stock issued, payable in ten monthly installments. 
When, in May, 1890, the entire capital was paid in, an additional issue of $50,000 
was made on the same plan, and a general banking business was inaugurated. The 
savings department was continued and has ever been a popular feature of the insti- 
tution. 

The National Bank of Savannah was chartered in October, 1885, and opened 
for business on November 10 of that year. It has had a remarkably successful 
career, and every year has seen a flattering increase of the volume of business trans- 
acted. 

The Oglethorpe Saving and Trust Company, whose business has been growing 
rapidly every year, and in whose stability the public has the deepest confidence, was 
organized on December 23, 1886, and opened for business January 7, 1887. 

The Merchants’ National Bank is known all over the South. Its capital is $500,- 
000, and its surplus is $278,000, It does an extensive business, and has a director- 
ate embracing seven of the most prominent business men of the city. 

The Germania Bank opened its doors for business in February, 1890, and its 
business since then has been extremely gratifying to its promoters. It is an out- 
growth of the Germania Savings Bank, founded in 1889, and a savings department 
is still continued in connection with it. 

The Southern Bank is a model of a well-conducted financial institution, and a 
fine example of the success that well-directed enterprise is always sure, under favor- 
able conditions, to achieve. Its name is a synonym for everything that is best in 
banking. The capital is $500,000 and the bank has a reserve of $500,000 more. 

The Citizens’ Bank is another bank of the record of which all Savannahians are 
proud. It was organized in January, 1888, with a capital of $200,000, which was 
increased on August 1, 1890, to $500,000. 

The personnel of the Central Bank and the Savannah Bank and Trust Company 
is up to the high standard that characterizes the other banks of the city. The offi- 
cers and employes are well known for their ability and integrity. 

Messrs. Hull & Lathrop succeeded C. H. Olmstead & Co. about a year ago in 
the banking business. The house has been established many years and enjoys a 
wide reputation. The present firm isa worthy successor to the old one, and has 
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met with a deserved continuance of the patronage accorded it. The capital is 


$50,000. 
The banking capital of the Savannah banks is as follows: 
Central Railroad and Banking Company.............ceceeeeees $500,000 
Cn SU, . .tadcedenecouecedsbeeepe ce 06006006000 60e00s 150,c00 
CE CED sv cccdveacaderheteesah deeseseusunetens eneedsea 500,C00 
CSOUURRMER TRE oo cccescccccctrcccocccccccoescccccccerecccesos 200,000 
DE ccc cause pensaeaseneseesennesenaeeoes 5c0,000 
CE Sr re 250,c0o 
Oglethorpe Savings and Trust Company........... .sseeees ece 896,000 
Savannah Bank and Trust Company............ ccceceeee eves 400,000 
Sowutmerm Bamkk Sinte OF Geeetic ccc. cv ccccccccccccecccccccccccs 500,000 


They have, in addition, a reserve fund passing $1,000,000, 


KENTUCKY.—‘‘The Courier-Journal is just right about bank examinations,” 
said a leading banker recently. ‘* The bank examiner’s work gives little security 
against a shrewd rascal. The best safeguard is a wide-awake directory who exam- 
ine for themselves.” 


GALVESTON, TEX.—The little squall that struck the Island City Savings Bank 
did not make it take in a single sail. Mr. Joseph F. Campbell, cashier of the 
bank, knew the run was being whispered, and he fully realized that a scare among 
a whole lot of small savings depositors was much harder to handle than among 
big depositors. He immediately began preparations to meet the excitement, know- 
ing that the bank was as sound as a dollar, and that he had the assistance of every 
bank in the city if it were needed. It has strengthened itself in the confidence of 
the people, and Mr. Campbell has shown himself a splendid captain under fire.— 
Galveston Tribune. 

Houston, TEX.—The First National Bank of Houston has received through 
the mails in an envelope postmarked Houston, five one hundred dollar bills as con- 
science money. Inclosed with the money was a slip of plair white newspaper 3x6 
inches, on which was posted, in advertising type of different sizes, the following : 
‘‘Eight years ago S. Webb paid me $500 too much money. Never had the money 
to pay it back till now. Publish this in the Houston Dazly Post.” B.A. Shep- 
herd, president of the bank, recollects that twelve years ago his paying teller, Webb, 
paid out $500 too much, but he refused to disclose the name. 


PACIFIC STATES. 


RIVERSIDE, CAL.— The capital stock of the Riverside Banking Company has been 
increased to $1,000,000. 


SAN FRANCISCO.—At the annual meeting of the Nevada Bank the following 
board of directors were elected for the ensuing year: John W. Mackay, Isaias W. 
Hellman, James C. Flood, Lewis Gerstle, John F. Bigelow, D. N. Walter, C. de 
Guigne, Levi Strauss, Henry T. Allen, Robert Watt and H. L. Dodge. The 
report of the year’s operations was read by President Hellman. The earnings for 
the year, less expenses, were $252,085. No dividends have been paid to the share- 
holders, the directors finding it to the best interest of all concerned to build up a 
strong institution ; $300,000 has been transferred during the year from the undi- 
vided profits to the surplus fund. The directors elected Isaias W. Hellman, presi- 
dent ; John Bigelow, vice-president; D. B. Davidson, cashier ; George Grant, 
assistant cashier. 

RIVERSIDE, CAL.—The Orange Growers Bank, of Riverside, has commenced 
business with a capital of $250,000 and seventy stockholders, most of whom have 
orange orchards. The Riverside Banking Company, located in the same town, has 
voted to increase the amount of its capital from $200,000 to $1,000,000. It will be 
the only bank in the State outside of San Francisco with $1,000,000 capital. 

SAN FRANCISCO, CAL.—The following statement of the nativity, number, and 
percentage of the depositors, copied from the records of the People’s Home Savings 
Bank, is from the San Francisco Ca//, It is interesting as a study of the disposi- 
tions of the peoples of the world : 











< KUELS 4 
pak. p Seon enn oe me rd : 


ve 


- he ee RS a ae ee : 
Gea cease ere tale ee ea A EL 


SOs En cae A oe a eee 


wort bie gid AS a Set 


of 
adel 


pee hls 


502 THE BANKER’S MAGAZINE. [ December, 








Per Per 

Number. Cent. Number. Cent. 
United States.......cee- . 8,981 MTG | Ges cccccseesc wy TTTr err 6 .0004 
TMD. scesncovesenee «+ 1,099 te ere 6 .0004 
ST csnenecenes ereee 954 .0645 | Atlantic Ocean............ 5 .0003 
Ireland..... ssetésccosers Tn .0483 | Sandwich Islands.......... 5 .0003 
DE nkcedtecceesdnceds 590 .0403 | Central America.......... 4 .0003 
Scotland........ peenseeee 549 .0371 | Turkey in Europe......... 4 .0003 
DS cavevececondeuces 427 .0288 | Turkey in Asia (Jerusalem) 3 .OCO2 
SNES ce sececcccseecss 190 MES | RONNBs 2600 ccscdeccesecsss 3 .0002 
en ee 184 | 2 .OOOI 
BEET scneeeseovcesesecces > = MED 1 TWEE coccsvvecccccsscssce 2 .COOI 
Norway.......es0. sedan . Se eee 2 .OOOI 
Pn bdecesodeensscens 130 er eee 2 -OOOI 
PE sevescccesecsesec 123 .0083 | Pacific Ocean......... + ake I .OOOT 
PPEURETERMIG .cce cosccoses Ito a 1 .OOOI 
ere TT TTT TTT 96  .0065 | United States of Colombia I .OOOL 
Ee ee 89 Se Es 0s Kdcodenncsewscae I .OOOI 
Ti icccietiessuseeneee , 37 MON | BMT. occ ccccee err rere I .OOoI 
re 36 0024 
Mexico ...... ee ccvccceces 31 .002I 14,782 1.0000 
New Zealand.......cccee- 25 .0017 | Stamp account, no nativity 
hinesesunaeeseenee sen oe .OO14 Scteveceneeeedsenes 1,092 
DE Dcrcecceseecnceees 18 .oo12 | Unknown ___s corporations, 
I hi dita hla di tite hil 12 .00o8 SR, GOR cc wecsescces 276 
DT Tccsddecsansens 7 0004 
eee 7 0004 i vndnscansnene 16,150 
| ee sanandaeedee 7 0005 





SPOKANE FALLS, WAsH.—Articles of incorporation of ‘*The American National 
Trust Company” have been filed. The amount of capital stock is to be $500,000, 
divided into 5,000 shares of the par value of $100 each. ‘The five trustees to man- 
age the concern of the corporation until January 21, A. D. 1892, are: H. A. Van 
Valkenburg, Jacob Hoover, J. R. Taylor, J. W. Binkley and J. B. Wood, all 
residing in Spokane, Spokane County, Wash. The principal place of business is 
to be Spokane Falls. 

SEATTLE, WASH.—The Guarantee Loan and Trust Company has opened its 
new quarters. This company was organized in 1887, with a capital of $50,000, 
which has since been increased until it is now $200,000, fully paid up. When the 
Bailey Block was planned the Guarantee Loan and Trust Company reserved the 
large rooms in the corner, into which it has recently moved. The building itself 
cost about $380,000, and is one of the finest on the coast. The bank offices are 
handsomely fitted in marble and mahogany, with a fine tiled floor. There are four 
vaults—two of them burglar and fireproof, and fitted with time locks and safe 
deposit boxes for the use of customers. The company makes a specialty of mort- 
gage loans, having placed between $500,000 and $600,000 in that way since its 
organization. The company also does a savings bank business, allowing interest 
on all deposits for three months or over at the rate of 6 per cent. per annum. 


FOREIGN. 


OTTAWA, CANADA.—The shareholders of the Bank of Ottawa have voted to 
increase the capital from $1,000,000 to $1,500,000 by the issue of 5,000 shares. 

WINNIPEG, MAN.—A case of some interest before the present assizes is one 
brought by C. Hiebert against J. P. Siemens and Julius Siemens, private bankers, 
of Gretna. The charge is that this firm has violated the banking laws of the 
Dominion by having the word ‘‘bank” in large letters across the window of their 
place of business at Gretna. As the Chief Justice pointed out to the grand jury at 
the opening of the assizes, under the banking act, every person, firm or company 
assuming or using the title of ‘ bank,” ‘‘ banking company,” ‘‘ banking house,” 
“banking association ” or ‘‘ banking institution,” without adding the word *‘ not 
incorporated,” or without being authorized to do so under the banking act, is guilty 
of an offense under the act. 

WINpDsor, OnT.—F. S. Jarvis, manager of the Windsor branch of the Mer- 
chants’ Bank, has been presented with an onyx table and a silver chocolate set of 
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four pieces. Mr. Jarvis has been promoted to a position in London, and the present- 
ation is an indication of the esteem in which heis held by the business men of 
Windsor. 


BANKING PROFITS IN GREAT BRITAIN AND MEXICO.—A comparison of the 
results of the banking business in Great Britain and Mexico during 1890 has been 
made by the Mexican Financier. The National Bank of Mexico and the Bank of 
London and Mexico are taken, the newer banks not having had time to develop 
their business. The basis is a fair one, for the two banks named, having branches 
and agencies all over the Republic, adequately represent the condition of the bank- 
ing business here. The figures regarding the English, Scotch and Irish banks are 
taken from the Economist of London. ‘The average dividends paid by the banks 
of Great Britain and Ireland in 1890 were as follows: 


Pe Hh +6dececndeevsgdeonesseneesenseseceesedeas 12.9 per cent. 
PD SE ccccesesvevnces osesdred sceveweeoed TTTTTTTTT 11.6 o 
BD Mi cadetwsenswadebucesscnqnéeusesensenneonseees 10.6 a 
In Mexico dividends were paid as follows : 
National Bank of Mexico........... oc cececceceeceooes eeee-s 14 per cent, 
Bank of London and Mexico........... eee Sedeeeene sesce @ “ 
Average dividend in Mexico........ OTT TTT TTT TTT Te 17 “ 
The total profit made on paid-up capital was, in 1890: 
Res SOONG SOOT DAEs ccccsiee socccssccecceseoce «++. 16.0 per cent. 
GY Ss 0 6.66.00066 4000000060b0ebeneweeedeenesees 10.5 ” 
SD Sones ceccesees peantenadsdddsdastneesnecenes 13.4 te 
Irish banks........ PTT TT OT CCT TTT TT TT TTT re ecccece 13.6 “ 
The total profit made in Mexico, in 1890, on paid-up capital was : 
I SEG, DN 1 05.040 sbdudennencenneeeebeenee 25.45 per cent. 
Bank of London and MeXico.........cccccccccccecs osoee S80 " 


The total amount added to reserve funds by the banks of Great Britain and 
Ireland in 1890 was £970,425 and in Mexico $913,691, or, at current rates of 
exchange, £140,567, a remarkable evidence of the soundness of banking manage- 
ment here. Another interesting point of comparison is the amount of interest 
received by holders of bank shares, calculated on the market price of shares, which 
was as follows : 


Percentage 
Average of profit on the 
Market Price. Market Price. 
England, exclusive of the Bank of England.. 210 per cent. 5.2 per cent. 
PE cceanededieanees: 6500060060000 000 157 “ 5.2 “ 
+ dcpbehcausinend dbheonienedet sttcone Se = 4.4 “ 
*National Bank of Mexico..........ccceccees 340 “ 4.1 és 
Bank of London and Mexico...........ee.6. 120 " 8.3 “s 


*The capital of the National Bank of Mexico is $20,000,000, divided into 200,000 
shares of $100 each, on which $40 is paid up, making the total working capital $8,000,- 
000, to which should be added the surplus, now amounting to $2,695,250. 

HAMILTON, ONTARIO.—When the Bank of Hamilton’s building is completed, 
says the Hamilton Sfectator, it will be one of the finest in Canada. The contract- 
ors have made good headway and will have the stonework completed in a short 
time. The brown stone is a pretty tint and will make a handsome building. The 
masons are now working at the tower at the northeast corner. The building has a 
frontage on James street of fifty-nine feet four inches, and on King street of eighty- 
five feet one anda half inches. The main entrance will be on James street through 
a portico twelve feet deep and eight feet wide, the sides of glazed brick and the 
ceiling onyx marble. The height of the building from the sidewalk to the tower is 
sixty-five feet. The roof will be flat. The cornices of the building and the tower 
will be copper. The foundation is most substantial. It is built twelve feet below 
the sidewalk. Above the concrete there are two large courses of footing stone. 
The width of the east wall is eight feet; the King street wall three feet six inches, 
the south and west walls two feet. Under the cash vault, the foundation is ten feet 
wide by twelve feet deep. All the masonry is built with Thorold cement. There 
are three large iron columns supporting the beams of the first story. Under the 
sidewalk on James street there is an area, sixty-four feet long by twelve feet wide, 
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which will be used for coal. The boilers will be in the basement, the floor of 
which is cement. The banking room, which is fifty-two feet square, is situated on 
the ground floor. The public part is twenty-eight feet by thirty-four feet. The 
floor of this will be built of mosaic tiles. The ground floor will be fireproof. The 
clerks will not be in cages. The counters are to be built of mahogany similar to the 
bank’s building in Toronto. The sashes of the banking room will be mahogany. 
The offices of the manager, president and typewriter are to be situated on the 
ground floor overlooking James street. On the King street side there will be a 
private entrance for the clerks. Burglars will experience some difficulty of getting 
into the cash vault, which will be constructed of steel and iron and built on the 
same plans as the Government vault at Ottawa. It will be seven feet six inches by 
six feet. The book vault will be ten feet long by seven feet wide, lined with white 
brick. There will be a third vault seven feet by eight feet on the second story. 
There will be a skylight twenty-seven feet long by sixteen feet wide over the bank- 
ing room. The ceilings are to be plastered in the best style. The second story 
is reserved for the board room, facing on both King and James streets, and an 
extra room for the clerks. On the flat above will be rooms for the clerks and the 
janitor’s quarters. The building will be heated by direct and indirect steam. The 
two boilers will be forty-four inches in diameter and ten feet long. Behind the 
radiators will be Tennessee marble. The plumbing will be the best. The cost of 


the building is estimated at $100,000. 


_—_— = 
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The reports of the New York Clearing-house returns compare as follows : 


1%o1. Loans. Specie. Legal Tenders. Deposits. Circulation. Surplus. 

Nov. 7... $411,190,200 . $81,953,000 . $29,238,700 . $416,826,200 . $5,590,000 . $6,985,150 

‘© 14... 408,549,500 . 84,036,200 . 29,645,800 . 416,919,400 . 5,536,400 . 9,452,150 

** 21... 408,604,900 . 87,970,800 . 30,932,400 . 422,321,800 . 5,574,800 . 13,322,750 

** 28... 412,453,300 . 88,589,900 . 33,120,700 . 427,313,000 . 5,611,000 . 14,882,350 
The Boston bank statement is as follows : 

1891. Loans. Specie. Legal Tenders. Deposits. Circulation, 
Ost. 200 ceed $146,242,800 .... $8,775,100 .... $6,148,500 . $121,931,700 .... $4,099,800 
Nov. 7.....+. 145,338,600 .... 10,741,300 .... 6,143,000 .... 129,267,700 ... 4,137,000 

7 BA scoe 145,803,000 .... 11,544,100 ... 6,777,300 .... 130,331,300 .... 4,142,800 
—_— ee 148,984,900... 11,623,900 .... 74,131,200 «+05 133,865,500 .... 4,110,700 
** 28...... 152,007,500 .... 11,562,200 .... 6,637,800 .... 134,205,600 .... 4,115,500 
The Clearing-house exhibit of the Philadelphia banks is as annexed : 
1%Q1. Loans. Reserves. Deposits. Circulation. 
I 6s iam ds $97,858,000 .... $28,910,000 .-- $08,414,000 .... $3,196,000 
Die sescekeeese we 97,088,00¢  ... 28,255,000 .... 98,225,000 .... 3,240,000 
a EC ee 96,147,006 .... 28,679,000... 97,525,000 .... 3,295,000 
= Wie see ihisewenescs 96,191,000 vee 29,459,000 .... 973790,000..... 3,300,000 





a i 


Our usual quotations for stocks and bonds will be found elsewhere. The 
rates for money have been as follows: 


QUOTATIONS : Nov. 2. Nov. 9. Nov. 16. Nov, 23. Nov. 30. 
Ns cnncanseeae 54 @6% . 5% @6% .6 @6% 6 @6% .6 @6% 
Call Loans........ weve 6 @3 - 7 @3 . 4% @3 . 5 @3 . 4 @ 
Treas, balances, coin.. $107,660,961 . $108,844,697 . $109,218,169 . $109.440,176 . $109,485,252 

Do. do currency. 3,708,082 . 3,060,299 . 2,262,878 . 2,604,821 . 2,585,147 





~~ =’ 


Sterling exchange has ranged during November at from 4.83 @ 4.84% for bank- 
ers’ sight, and 4.80 @ 4.81% for 60 days. Paris—Francs, 5.217 @ 5.20% for 
sight, and 5.25 @ 5.23% for 60 days. The closing rates for the month were 
as follows: Bankers’ sterling, 60 days, 4.803, @ 4.81; bankers’ sterling, sight, 
4.83144 @ 4.833%: cable transfers, 4.84 @ 4.84%. Paris—Bankers’, 60 days, 
5.2438 @ 5.23%; sight, 5.2178 @ 5.21%. Antwerp—Commercial, 60 days, 
5.267% @ 5.26%. Reichmarks (4)—bankers’, 60 days, 94% @ 94% : sight, 
95@95%-. Guilders—bankers’, 60 days, 39 13-16 @ 39% ; sight, 40 1-16 @ go. 
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NEW BANKS, BANKERS, AND SAVINGS BANKS. 
(Monthly List, continued from November No., page 418.) 


State. Flace and Capital. Bank or Banker. Cashier and N. Y. Correspondent. 
ARK.... Little Rock..... Security Trust & Sav’s Co.. 
$50, 500 N. Kupferle, ?. Creed T. Walker, Cas. 
H. M. Cooper, V. P. 
Cat... eenmGoed, ....-. Reamer Saves TRcce i heehee cece 


C. Railsback, "P. B. A. Fassett, Cas. 
W. W. Parlin, V. FP. 


CoL....Garrison ....... Bank of Garrison ......... Chase National Bank, 
: Jay D. Maben, ?. W. O. Statton, Cas. 
« ..Longmont..... Farmers National Bank... = —_s ca acccceces ° 
$60,000 F. H. Stickney, P. J. K. Sweeny, Cas. 
Dak. N.Thompson...... ogee of Thompson....... Chase National Bank, 
$10 Edwin T. Spafford, P. Wm. A. Currie, Cas. 
« S§S.Buffalo Gen. o Buffalo Gap BOGR..cccsces Kountze Bros, 
$10,000 James Halley, P. Geo. Carroll Smith, Cas. 
# S§.Millbank........ 8 Hanover National Bank, 
$25,000 Guy L. Wood, /. Frank B. Roberts, Cas. 
Julius C. Elliott, V. P. 
ae ee PP Eisccccce . . Snenedscnce ‘ 
25,000 M. A. Cason, P. J. R. Tolleson, Cas, 
ILL.....Bloomington...Corn Belt Bank........... National Bank Commerce. 
$ 100,000 John McNulta, P. A. H. Schureman, Cas, 
J. T. Snell, V. P. 
© oR iccccecess CO naccececess 8 $&§- «2 « #«i4i=sensecvecses 
(Porch & Adams) : 
«  ..East Dubuque..East Dubuque Savings B’k. —se_sn sen eeeeeeee 
$25,0C0 William H. Day, P?. Samuel C. Peaslee, Cas. 
N. T. Moulton, V. ?. 
© salRasccsces Lemont State Bank....... Hanover National Bank, 
25,000 T. J. Huston, P. Chas. G. Booth, Cas. 
« ..Mascoutah...... Bank of Mascoutah........ = — eee é00eeeves 
$10,000 (J. N. Hagins). 
IND,....La Fayette..... Perrin National Bank..... Central National Bank, 
$100,000 James J. Perrin, ?. epee H. Perrin, Cas. 
John O. Perrin, V. 
« ..Montpelier......Farmers Deposit Bank... Seaboard National Bank. 
$25,000 John P. McGeath, ?. Joseph H. Shoemaker, Cas. 
F. G. Miller, V. P. Thomas C, Neal, Ass’¢ Cas, 
e ..Seymour....... Seymour National Bank... j= = = —s cevececccees 
100,000 Geo, F. Harlow, P. 
: Iowa...Algona......... Algona State Bank........ Gilman, Son & Co. 
A. D. Clarke, P. Chas, C. St. Clair, Cas. 
e ..Council Bluffs..Lougee & Towle.......... «ss sevecccccecs 
a ..Duncombe..... ee Ge cess. .. is Re awewence 
10,000 Johnson Latta, P. Ed Latta, Cas. 
@ ,..Goodell........ Merchants & Farmers Bk, = nec e ee cee 
pages (F. E. Brooks & Co.) 
«  ,.Linn Grove ....Farmers oe Merchants B’k. Kountze Bros, 
Wm. E. Brown, ?. H. W. Mayne, Cas. 
« ..Pocahontas ....Bank of ecientnes mem ... s¢eeceenoud ° 
$150,000 D. J. Allen, P. B. J. Allen, Cas. 
Geo. A. Heald, Ass’¢ Cas. 
oe ,..Mechwell Cley..Gecmeity DORR cccccccccses  __ casesecscces 
$50,000 George L. Brower, P. Edwin W. Burch, Cas. 
« ,.Sioux Centre... Farmers Savings Bank . Hanover National Bank, 
$15,000 Jno. VandeBerg, P. Peter Egan, Jr., Cas. 
W. F. Nieloud, V. ?. 
KAN.... Jamestown ....Bank of Jamestown........  =§=--_ saeeccccee , 


$5,000 Wm. O. Harrison, P. D. B. Harrison, Cas. 
D. H. Harrison, V. P. 
Ky.....Louisville..... Columbia Finance & Tr.Co. ~ cece aceeeeee 
$1,000,000 Attilla Cox, ?. H. V. Senienn, Treas. 
E. T. Halsey, Vv. P.W.W. Hill, Sec. 
Chas. F. Johnson, 2d V. P. 








seed 
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State. Place and Capital. Bank or Banker. Cashier and N. Y. Correspondent, 
MICH...Flushing........ First State & Savings B’k.. Hanover National Bank. 
$55,000 Daniel Cotcher, ?. Geo, Packard, Cas. 
Carlos Packard, V. P. 
MINN...Grand Rapids..Lumbermen’s Bank.. .... «= saceceeee - 
$10,000 Chas. W. ne, P, Frank P. Sheldon, Cas. 
P. J. Sheldon, V. P. 
e ,.Little Falls..... Ger.-Amer. Nat. Bank..... 00 cece cee eee 
50,000 Harold Thorson, ?. Jas. D. Anderson, Cas. 
« ..Minneapolis ....Minnesota State Bank..... National Park Bank. 


$500,000 L. Robert Mueller, P. G. D. Mueller, Cas. 
Horace R. Robinson, V. P. Chas. F. Herms, Ass’t Cas. 
St. qi cccce TP Tnss:  ~ + ¢adeeudéuses 
Chas. Joy, P. H. J. Freeman, 7veas. 
M. P. Ryan, V. P 


_ er. Centre View....Bank of Centre View...... National Bank North America. 
15,000 Samuel M. Eby, ?. Albert W. Rapp, Cas. 
Chas. T. Woolfolk, V. P. 
@ «ts Escecccd 1406 ae, = =—=—e_speinndeiconse 
$200,000 James N. Bell, P. Geo. A. Hayward, Sec. 
Nathan Cole, V. P. Robt. S. Brookings, V. P. 
Mont .. Kalispell ....... Globe National Bank...... Hanover National Bank, 
50,000 Joseph Coram, P. B. D. Hatcher, Cas. 
NEB....Panama........Bank of Panama.......... National Bank North America, 
$10,000 Louis Hoebel, P. John T. Marshall, Cas. 
Samuel Tilton, V. P. 
»  ,.Saronville.......Farmers State Bank....... Chemical National Bank, 
$5,000 George A. Tenny, ?. John W. Israelson, Cas. 
M. L. Leuben, V. P. 
N. Y...Gloversville ....People’s Sav.& LoanAsso. —_se_ nneccccecece 
$2,300,000 Oscar L. Everest, P. F. W. Wilmarth, Sec. 
Henry C. Day, V. P. 
w  ,.Schenectady....Union National Pin“ |. snbeseeneune 


$100,000 Willis T. Hanson, "Pp. Edward J. Van Eps, Cas. 
Jos. M. Smitley, V, P. 


N.C. ..New Berne.....Citizens Bank ............ National Park Bank. 
$50,000 Thos. A. Green, ?. C, E. Foy, Cas. 
Wm. Dunn, V. F. 
OHIO... Payne......... Farmers & Citizens Bank.. National Park Bank. 
E. O. Harris, P. Henry Hyman, Cas. 
W. H. Mohr, Ass’¢ Cas. 
» ..Wooster........Wooster National Bank... j= == dececceccces 
$100,000 Martin Welker, P.C.V. Hard, Cas. 
ORE.... Weston ........ Farmers Bank of Weston. . Hanover National Bank. 
60,000 Robt. Jamieson, P. Theo. T. Davis, Cas. 
G. W. Proebstel, V. ?. 
TENN...Columbia ...... Maury Bank hy Trust Co... First National Bank. 
$100,000 J. W. S. Ridley, P. Chas. A. Parker, Cas. 
J. W. Howard, Le 
»  ..Harriman...... Harriman B’k & Trust Co. Chemical National Bank, 
$25,000 James McDowell, ?, W. H. Parsons, Cas. 
W. W. Biakeley, V. F. 
»  ..Harriman...... Manufacturers Nat. Bank. National Park Bank. 


$50,000 Jas. D. Wolstenholme, F. Jas. E. Mountjoy, Cas. 
Robt. J. Cuddihy, V. P. R. B. Baird, Ass’t Cas 
WA. cco csccces Valley Bank of Virginia... Kountze Bros. 
W. P. Roberts, P. Jas. L. Martin, Cas. 
B. E. Hughes, V. ?. 


W. Va.Terra Alta..... aie = lll ei 
$3,000 P. S. Hyde, P. Lewis P. White, Cas. 
W. H. Glover, V. ?. 
WASH..Tacoma........ Pierce Co. Savings Bank.. 
Lyman U. Loomis, P. J. Walter Stewart, Cas. 
Wis....Glenwood...... Bank of Glenwood........ Chase National Bank. 
James > P. H. J. Baldwin, Cas. 
Alex. Syme, V. P?. 
w ..Markesan......Markesan State Bank...... Hanover National Bank. 
$30,000 Samuel Barter, P. E. C. Smith, Cas. 


L. D. Moses, V. P. 

















CHANGES OF PRESIDENT AND CASHIER. 5°07 





State. Place and Capital. Bank or Banker, - Cashier and N. Y. Corresponden:. 
Wis....Mazomanie..... Peoples — MRsccces  - .. sbaee vovere 
$25,000 D, W.. Campbell, P. E. L. Case, Cas 
J. X. Williams, Ass't Cas. 
»  ..Platteville...... Peset Matiene) Bameicccoce - . _. seeeeesoces 
$50,000 Geo. W. Eastman, P. W. M. 4" Cas. 
#  ..South Superior. Bank of South Superior. . hase National Bank. 
$40,000 J. F. Merriam, P.B. Eyfurth, Cas. 
' J. H. Harper, V. P . 
Wyo...Gillette......... Frank Bros. & Co........ Kountze Bros, 
$30,000 "John L. Larimer, Cas. 
CHANGES OF PRESIDENT AND CASHIER. 
(Monthly List, continued from November No., page 418.) 
Bank and Place. Elected. In place of. 
N. Y. City..Fifth Avenue Bank..... . Sam’l Woolverton, As.Cas.. esenes 

u # ..National City Bank...... or 9 Pas Spe R. Pyne. 

. : Jo Te CEBBRy, Prccccccccces Henry Garden. 

* « Ninth National Bank. 4 © Henry Garden, VP... sesesess 
ALA.... First National Bank, Eutaw.... James Murphy, Cas. - B. Barnes. 
Co.....First National Bank, Rico..... A. P. Came, V. P... . L. L. Bailey. 
Conn... Bridgeport i \: T. B. De Forest, tit .» «Monson Hawley.* 
[LL..... National Bank Republic, , wr 

, : Chicago. } W. T. Fenton, Cas....... W. W. Bell. 
IND... .. Indiana National La Fay atte ; W. H. Perrin, Cas...... J. C. Brockenbrough. 
Iowa. ..Iowa National Bank, S. A. Robertson, 7........ H. K. Love.* 
Des Moines. } Geo. A. Dissmore, V. P... wee eee 

" First National Bank, Tipton.. J. H. Coutts, P........... H. L. Dean. 
KAN....Argentine Bank, Argentine.... August Boeke, P......... Thos, J.Barker,Sr. 

« ..Manufacturers eo BE. J. Beth, Cas... ccessces Edwin E. Crebs. 

w ..Winfield N. B’k, Winfield..... Wm. E. Otis, Cas........ E. T. Schuler. 
Ky. ... N. Exchange B’k, Lexington... H. K. Milward, Cas....... Wm. Bright. 
Mass...Globe N. Bank, Boston.... .C. E. Stevens, V. P....... = ce nevees 

” _. Metropolitan N. Bk, Boston.. I. E. Noyes, P......-cccece W. S. Blanchard. 

» _..National Revere B’k, Boston.. Gorham Rogers, V. P..... cae e eee 

e .N —“__ "= Chas. O. Green, V. P..... E. W. Chapin. 

«  ..First National Bank, John Johnson, /.......... E. L. Shaw.* 

Woburn. }] John M. Harlow, V. ?.... John Johnson. 
ME.....First Nat. B’k, Damariscotta.. E. Ross, P..........+-+60- Addison Austin. 

” ‘Aeeeeeee Tak. Gre, CAORENNG, «Bs Fe GF esccncceccces c6essecs 
MICH...First N. Bank, Bessemer...... M. A. Northrup, Cas...... Geo. H. Strong. 

»  ..First N. B’k, Lake Linden.... Chas. Smith, V. P........ Wm. Harris.* 

#  ..First Nat. Bank, St. Louis.... A. B. Darragh, Cas....... Jno. A. Weller. 

»  ..First National Bank, CE I Gisesccces ennsares 

Three Rivers. , F, Knappen, Asst Cas. Geo. T. Wolf. 


MINN... First N. B’k, Albert Lea....... MG, Fe Etc opcees G. Gulbrandson. 

«  ..First National Bank, Ernest R. Jacobi, V. P.... Wm. Budge. 

East Grand —— W. H. Pringle, Cas....... E. R. Jacobi. 

# ..First N. Bank, Marshall....... C. C. Guernsey, Ass’t Cas. = caneeees 
NEB....North Platte N. B., N. Platte. Samuel Goozee, Cas...... John E. Evans. 
N. H....First National Bank, W, G. Livingston, V. FP...  —cecccces 

Peterborough, : S. W. French, Cas....... W. G. Livingston. 
N. J....First National Bank, 4 W. I. Vannest, P......... Ellwood Parsons.* 
Trenton. 1 John H. Scudder, V. P.>.. W. I. Vannest. 
N. Y...Hamilton Bank, Brooklyn..... Fe Ge PO Peecccoccss Titus Mead. 
w _.,National Bank of Rondout.... Wm. Hutton, V, ?,...... J. E. Ostrander. 
* Deceased, 





30* 
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Grand Rapids. 


Bank and Place. Elected. ’ ln place of. 
OHI10,..Farmers National Bank, Emery Lattanner, Cas.... M. V. Garver. 
Reais. 4 F, L, Carter, Ass’¢ Cas.... E. Lattanner. 
: . J. V. Guthrie, V. P.... .. H. Peachy. 
# _.-National La Fay Ci Bk, ti C. J. Stedman, Cas. ..... J. V. Guthrie. 
a | oy, O. Simpson, Ass't Cas. C C. J. Stedman. 
w . Ripley Nat. Bank, Ripley...... Wm, A. BERS, Prccccccecs John T, Wilson. 
W.S. Mason, P...... .--. William Reid. 
ORE....Portland Nat. B’k, Portand. Beware LOW6, Ve Picccss  cecevcce 
Geo. W. Hazen, Cas...... J. O. Bingham, 
PAewos es aye Shaws —_, les ; J. W. Matlack, Cas....... A. A. Cadwallader. 
v  ..Pennsylvania N. .-— " John W. Ryon, P......... Daniel L. Krebs.* 
«  ,.First National Bank, ee ere E. W. Weston.* 
Scranton. } Isaac Post, Cas........... J. A. Linen. 
«  ,,Citizens N. B’k, Warren...... G. N. Parmlee, V. P...... Francis Henry.* 
TEXAS. . First National Bank, j A. J. Fires, Vv. -: sevesie- - . aeerines 
Childress.) Chas. E. Brown, a C. L. Stone. 
w  ..First N, B’k, Galveston....... W. N. Stowe, ee ner L. M. Openheimer. 
WasH..First N. Bank, Slaughter...... Richard Jeffs, P cone ote . Chas. K. French, 
» ..Browne National Bank, * & Oe Pree F. Heine. 
Spokane Falls. } L. S. Roberts, Ass’¢ Cas.. H. L. Richardson. 
« _.. National Bank Republic, R. H. Wilkinson, Cas..... H. S. Martin. 
Tacoma. M. H. Corey, Ass’¢ Cas.. oe seeeeeee 
9 
Wis....Wood County N. B’k, 4 L.M. Alexander, V.P... 9 seeeaeee 
* 


Deceased. 





i 


APPLICATIONS FOR NATIONAL BANKS. 


The following applications for authority to organize National Banks have been 
filed with the Comptroller of the Currency during November, 1r8g1. 


Sikes s SRE, 6 cccccd Oakland National Bank, by M. W. Kales and associates. 
FLa....Key West...... First National Bank, by Oscar Reierson and associates. 
| eee Columbus...... Fourth National Bank, by F. E. Blanchard and associates. 
TAD ccs OOS .ccccess First National Bank, by J. H. Dehority and associates. 
TO, Ds. POON. cc ccvces Chickasaw National Bank, by A. D. Hawk and associates. 
Iowa...Charles City....Citizens National Bank, by H. C. Baldwin and associates. 
BB. coud Whitehall...... Whitehall National Bank, by Alfred E. Hatch and associates. 
Mass...Arlington....... Arlington National Bank, by W. D. Higgins and associates. 
©  seeeRcocceed Melrose National Bank, by John M. Howard and associates. 
CS cécvecauad First National Bank, by J. H. Joyce and associates, 
Mont .. Barker. ........ First National Bank, by Geo. W. Brown, Neihart, Mont., and 
associates. 
w _,.Missoula, ...... National Bank of Missoula, by W. Wesley Allen and associates. 
NEB....Gothenburg .... First National Bank, by C. W. Lloyd and associates. 
N. “a pcs scccoses First National Bank, by Arthur Pressey and associates. 
OHIO...Chardon....... First National Bank, by S. S. Smith and associates. 
a First National Bank, by T. M. Sprowl and associates. 
w ,..New London...New London National Bank, by H. W. Townsend and 
associates. 
uw .,Wash’gt’n C, H.Citizens National Bank, by John N. Van Deman and asso- 
ciates. 
Pa. ....Philipsburg .... First National Bank, by Wm. P. Duncan and associates, 
TeExas..Coleman....... Coleman National Bank, by W. N. Cameron and associates. 
fo ee eee First National Bank, by Geo. A. Percival, Ogden, Utah, and 
associates, 
W. Va..Charleston.....Kanawha National Bank, by Geo. S. Couch and associates. 
OO ccc o000 sees First National Bank, by Samuel C. Parks, Jr., and associates. 











a“ 





CoL....Denver 


Conn... Hartford 
Dak. N, Leeds.. 


GA. 
ILL. 








PR 


OJECTED BANKING INSTITUTIONS. 


PROJECTED BANKING INSTITUTIONS. 


Ata....Childersburg. .. About $50,000 has been subscribed toward the Childersburg 
Bank. 


~~ 


ARK....Hot Springs.... Young Men’s Savings, Trust and Guaranty Co. 


oc MEER ccce 


.-Fort Bragg..... 


. Fullerton....... 


..- Kingsburg 


..Los Angeles.... 


.. Monterey... ... 


..- Redlands. 


eeeeeeee 


.. Sanborn 


Ee 


.. Wapello....... 


Over $40,000 has been subscribed to the capital stock of a new 
bank at Eufaula. 

E. F. Klein, 

President ; W. W. Waters, Vice-President ; M. H. Jodd, 

Treasurer. 


CAL.... Berkeley. ...... Bank of Berkeley ; capital stock, $75,000. Directors: Chas. 


E. Merriam, F. K. Shattuck, Walter E. Sell, Charles K. 
Clark. 


Berkeley Savings Bank; capital stock, $50,000. Stockholders : 
John K. Stewart, Thomas Hann, James R. Little. 

Farmers Bank to be established. 

Bank of Fort Bragg; capital stock, $160,000. Directors: 
Samuel Blair, T. L. Johnson, Calvin Stewart, H. A. 
Weller, Thos, Pollard. 

Fullerton is to have a bank. 

. New bank to be started. ’ 

Pirtle Real Estate and Trust Co.; capital stock, $50,000. 
Directors: J. A. Pirtle, J. M. Pirtle, J. Scott Oliver, A. 
A. C. Rogers, John Cross. 

Bank of Monterey; capital, $100,000. Hon, Jesse D. Carr, 
President ; Thos. J. Field, Vice-President. 

Redlands talks of a new bank, 

East Denver Savings Bank ; capital, $25,000. Directors: Frank 
P. Miller, F. Horning, Andrew Halligan, Geo. W. Wil- 
liams, H. E. Pack. 

A new banking company has been organized here, with a 
capital stock of $50,000. F. W. Graves is at the head of it. 

Western Bank and Safe Deposit Co.; capital stock, $100,000. 
Apply Fred C. Kilham, John L. MacNeil, Robt. D. 
Thompson. 

Leadville Co-operative Savings Bank ; capital stock, $25,000. 
Directors: John Hipp, C. L. Groesbeck, of Denver; 
H. M. Blakely, Edward Jackson, J. W. Woodford, of 
Leadville. 

.Wilson & Cooley, Note Brokers. 

New bank opened. 

New bank started, with $50,000 capital. Incorporators: E. A. 
Mears, J. C. Buckbee and E. V. Hoffman. 

Sykeston Bank. E. Ashley Mears, President; F. B. Gregg, 
Cashier. 

Sioux Valley Bank. 

Jacksonville Savings and Investment Association; capital 

stock, $20,coo. Incorporators: Walter B. Clarkson, Fran- 

cis O. Nichols, Robert Braden. 


Farmers Bank. W. S. Witham, President. 


Garden City Banking and Trust Co.; capital stock, $500,000. 
Organizers: John Buehler, John W. Buehler, C. H. 
Plautz, Andrew C. Laster, Geo. B. Swift. 


oeccccee Jennings Trust Co. authorized to commence business, 


New bank, with a capital of $150,000, to be established. 


State Bank ; capital stock, $25,000. A. Patterson, President ; 
J. E. Eden, Vice-President ; L. B. Scroggins, Cashier. 


New bank to be started. 
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IOWA. 


w  ,,Charles City.... 
# ..Marengo...... 
»  ,,Sigourney..... 
w  .,.Sioux City.... 
« .Spencer....... 
Ky.....OQwensboro,... 
Ecfices oni Houma....... 


»  ..Natchitoches... 


MD.....Salisbury...... 
« ..White Hall.... 


Mass...Revere....... 


MINN...Duluth... .... 
” 7  eueennns 
" alae Park..... 
« ..Minneapolis... 
w  ,.Springfield..... 
#  ,,.Waterville..... 
ound Clarksville..... 
M SRDs 6c0s 
.- Kansas City ... 
a ,,Oronogo,..... 
MoNT...Livingston.... 


NEB.... Butte City...... 


” ..-Fremont....... 


“ Gretma..cceccee 
© ceokEOMRCE..cocccce 
” pee. 664.5 css 


N. H....Manchester..... 
ie: SicedeGccecee 


2 ..Morristown,... 
” ..Paterson...... 


or 


w  ..Rockville Centre.Rockville Centre Savings and Loan Association. 


OHIO...Carlisle....... 
» —Aecccccs 
#  , Cincinnati.... 
> .Columbus..... 
“ - ees 


. Barnes City.... 


a 


{December, 
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Barnes City is to have a bank. 
New bank. 


.Farmers Savings Bank, 
.New savings bank. J. Ulterback, organizer. 
.-Sioux Trust Co.; 


capital stock, $500,000. Incorporators: G. 
B. Healy, H. C. Casselman, L. B. Healy. 

New savings bank. Write Clay County Bank for information. 

Dime Savings Bank. Dr, W. F. Gillin, President; Geo. V. 
Triplett, Cashier. 

Bank of Houma. 

Mr. John M. Tucker will organize a bank here, with a capital 
of $10,000. 

A savings bank will be established here. 

New National bank ; capital stock, $50,000 


.A National bank to be established. 


The Farmers Trust Co., of Manchester,Eng., has established 
an agency here, with Wm. B. Chapin, agent. 


G. W. Wattles will open a bank. 


.C. W. Seebold will start a bank here. 
. Bank of New England ; capital, $25,000 


State Bank of Springfield ; capital stock, $30,000. 
New National bank to be started. 
Clarksville isto have a new bank. 


... New bank to be opened in Muir Building. 


Union Avenue Bank of Commerce ; capital stock, $10,000. 


.Bank of Oronogo; capital x $10,0co. Stockholders: 
Robt. Robin, J. P. Newell, J. E >. Lang, J. W. Stultz. 
Montana Investment Co.; capital stock, $40,000. Incorpo- 


rators: J. E. Swindlehurst, Charles Angus, Mentor 
Wetzem. 
Farmers and Merchants Bank. 


Bank of Butte. 

Dodge County Savings Bank ; capital, $100,000. Incorpora- 
tors: Geo. W. Dorsey, John Dern, T. W. Miller, Geo. A. 
Hicok, B. F. Stouffer. 

Spearman, Snodgrass & Co.; paid-up cnninal. $10,000 

Homer State Bank. 

World’s Fair Savings Bank incorporated. 

Leonard Trust Co. Dr. W. F. Templeton, President; A. W. 
Glines, Secretary and Treasurer. 

Real Sy Investment Co, W. A. Davis, M. D., President ; 

H. Cranmer, Vice-President; John H. Sixsmith, 
Secretary and Treasurer ; H. W. Cranmer, General 
Manager. 

Morristown Savings Bank. 

German citizens talk of starting a German National and 
savings bank. 

Ithaca Trust Co. 
Cashier. 


F, C. Cornell, President ; W. H. Storms, 


Dr. F. M. 
Hexamer, President; G. B, Latimer, Secretary. 
New bank. 


.A National bank has been organized here. 


..North Side Bank ; capital stock, $25,000 

Ramlow & Strait, Bankers; capital, $10,000. Peter Ramlow, 
President and Cashier; M. W. Strait, Vice-President. 

William Burdell, E. C. Sharp and others will start a bank, 
with $200,000 capital stock, 
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Onr0,..Oak Hill....... National bank started here. 
#  ..Payne..........New bank. Write Henry Hyman. 
” . Toledo. ........East Side Banking Co. ; capital stock, $50,000 
OKL. T.Chandler.......Bank of Oklahoma. W. D. Tyler, Cashier. 
« ..Hennessey......Merchants and Farmers Bank. 


© —oPORicecwkcsi New National bank; capital stock, $50,000. R. J. Love, 
President; J. W. Fonard, Vice-President ; A. D. Hawk, 
Cashier. 
Pa.....Allegheny City..Perry Homestead Loan and Trust os Fe $15,000 
Directors : Chas. W. Simon, W. G. Taylor, Chas. P, 
Lang, Peter Lanster, H. W. Klein. 
w . Royersford..... Industrial Savings Bank. 


# ., Tunkhannock ..New bank to be started. 


S. C....Spartanburg....W. E. Fowler is organizing a National bank, with a capital 
stock of $100,000. 


TENN...Columbia..... . New bank to be established. 

TEXAS. .Elgin......0.0 Bank of Elgin. W.H. Rivers, proprietor. 

©. eAaataccus New bank at this place. 
Sp Wewsducucs New bank. 

UTAH ..Ogden......... A bank, with a capital of $1,00c,000, to be established by C. E. 
Mayne, E. R. Ridgely, H. L. Griffin, J. M. Langsdorf 
and others, 

PPeecee Windsor........ New National bank to be established. 4 

er Charlottesville..Savings bank started. 

» ,.South Boston... New bank to be started, with $50,000 capital. 

W. Va..Beverly........ New bank here. 

» ,.Charleston..... New National bank ; capital stock, $100,000. Geo. S. Couch, 
President; E. A. Reid, Cashier. 

WasH..Colton......... New bank. 

#  ..Johnson...... .A bank, with a capital of $30,000, has been organized at the 
new town of Johnson, in Whitman County. 

. pl iceas xacs Occidental Loan and Investment Co.; capital stock, $20,000. 
Incorporators: W. H. Cowie, H. A. Donaldson, A. B. 
Jones. 

Wis....Grantsburg..... G. Dahlby & Son, Bankers. 

w  ,,Greenwood..... Greenwood State Bank ; capital, $25,000. 

w  ..Milwaukee...... Merchants National Bank to be organized, with capital stock 
of $200,000. 

o « © eseees New bank on south side to be organized. 

” Minocqua...... Bank of Minocqua. 

w  ..Poynette....... H. P. Jamieson will open a bank here. 

Wyo. ..Carbon ........ Carbon State Bank ; capital stock, $10,000. Apply Hon. Otto 
Gramm and C. W. W ilkinson, of Laramie. 

ONT  deentinnide, Branch of Ontario Bank established here. 

e -% "| Stirling Sinclar tices Parker Bros., Bankers. 
© web cscdeces Murphy, Gordon & Co., Bankers. 


N. B....Fredericton..... Fisher, Fisher & Co., Bankers. 
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CHANGES, DISSOLUTIONS, ETC. 
(Continued from November No., page 425.) 


ee Field, Lindley, Wiechers & Co. failed. 
SP = Maeebeesowenes New ann aaaata of Nevada Bank of San Francisco discon- 
tinued. 
CAL.... Madera .....00: Bank of Madera has been reorganized. 

»  ,.San Diego...... California National Bank reported closed. 
CoL....Longmont..... Bank of Longmont succeeded by Farmers National Bank. 
DAK. S..Brookings...... Merchants Bank closing out business. 

« §.,.Buffalo Gap....Lake & Halley succeeded by Buffalo Gap Bank ; same cor- 

respondents. 

w §,.Millbank. ..... Farmers Bank incorporated ; same correspondents. 

St Chicago .....20+ Chemical Trust & Savings Bank will be succeeded by Chem- 


ical National Bank. 
IowA...Sioux Centre...Bank of Sioux Centre succeeded by Farmers Savings Bank. 


a er Merchants Bank, now Merchants State Bank; same officers. 
9 pe WITS cecccccs Bank of Frederic incorporated ; same officers. 
© —eic se cesccad Bank of Glasco closing. 
«  , Jamestown..... Bank of Jamestown has been incorporated. 
D gi cccuccsus Johnson County Bank closed. 
n . Winfield........ Jarvis Conklin Banking Co. succeeded by Farmers State 
Bank; same officers and correspondents. 
Pree Louisville ...... Mechanics Trust Co. and Columbia Finance & Trust Co. have 
consolidated under latter title. 
ME. ....Damariscotta... First National Bank, reported suspended temporarily, since 
resumed. 
MicH...Plymouth...... First National Bank expired by limitation, succeeded by First 


National Exchange Bank; same officers. 


MINN...Little Falls.....Morrison County Bank has been succeeded by German- 
American National Bank. 


_ TT Kansas City....Merchants National Bank has transferred its business to the 
Metropolitan National Bank, and will go into voluntary 
liquidation. 

NEB.... Broken Bow....Kloman & Arnold closed. 

Pea Gice RAs 000005 Clinton Loan Association reported suspended. 

« ..New Berne..... Green, Foy & Co. succeeded by Citizens Bank. 
»  ,.Wilmington.... First National Bank reported closed. 

OHIO...Canton........ Geo. D. Harter & Bro. succeeded by Geo. D. Harter Bank, 
incorporated. 

9 oe OOM ece voces National Bank of Wooster, expired by limitation, succeeded 
by Wooster National Bank, same officers. 

Pls cseC s ccocccees Corry National Bank in hands of a receiver. 

2 priscce coccse Farmers & Miners Deposit Bank reported suspended. 

TENN ..Harriman......Citizens Savings Bank succeeded by Manufacturers National 
Bank. 

VAo.cee Shendun....... Shendun Banking & Investment Co. succeeded by Valley 
Bank of Virginia; same officers. 

Wis.... Platteville...... G. W. Eastman succeeded by First National Bank. 


Wyom..Cheyenne. ....Cheyenne National Bank reported suspended temporarily. 
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OFFICIAL BULLETIN OF NEW NATIONAL BANKS. 
(Monthly List, continued from November No., page 420.) 


No. Name and Place. President, Cashier. Capital, 
4649 First National Exchange Bank. Geo. A. Starkweather, 
Plymouth, Mich. Oscar A. Fraser, $50,000 
4650 First National Bank.......... Geo. W, Eastman, 
Platteville, Wis. W.M. Hetherington, 50,000 
4651 Globe National Bank......... Joseph A. Coram, 
Kalispel, Mont. B. D. Hatcher, 50,000 
4652 Seymour National Bank...... Geo. F. Harlow, 
Seymour, Ind. 100,000 
4653 Farmers National Bank ..... F. H. Stickney, 
Longmont, Col. J. K. Sweeny, 60,000 
4654 Manufacturers National Bank. Jas. D. Wolstenholme, 
Harriman, Tenn. Jas. E. Mountjoy, 50,000 
4655 German-American Nat. Bank. Harold Thorsen, 
Little Falls, Minn. Jas. D. Anderson, 50,000 
4656 Perrin National Bank......... Jas. J. Perrin, , 
La Fayette, Ind. Wm. H. Perrin, 100,000 
4657. Wooster National Bank....... Martin Welker, 
Wooster, Ohio. C. V. Hard, 100,000 
Fa | 
DEATHS. 


CARROLL.—On October 12, aged’ fifty-nine years, JosEpH A. CARROLL, Presi- 
dent of Exchange National Bank, Denton, Tex. 

GILBERT.—On November 29, aged eighty-five years, CLINTON GILBERT, Treas- 
urer of Greenwich Savings Bank, New York City. 

Jackson.—On October Ig, aged sixty-two years, Gro. E. B. JACKsoNn, Presi- 
dent of Portland Savings Bank, Portland, Me. ; 

KING.—On November 21, aged sixty-nine years, RICHARD KING, President of 
National Bank of Commerce, New York City. 

Lorp.—On October 6, aged forty-one years, GEORGE B. Lorp, President of 
Johnson Co. Bank, Olathe, Kan. 

MApEL.—On November 3, aged seventy-four years, SIMON MAPEL, President of 
Exchange Bank, Columbus Grove, O 

MAaArSsH.—On November 27, CHARLES MARSH, President of Pynchon National 
Bank, Springfield, Mass. 

SMITH.—On November 6, aged seventy-three years, J. GREGORY SMITH, Presi- 
dent of Weldon National Bank, St. Albans, Vt. 

Syms.—On November 23, aged seventy-one years, SAMUEL R. Syms, President 
of First National Bank, Hoboken, N. J. 

VINCENT.—On November 15, WILLIAM J. VINCENT, President of Bank of St. 
Croix Falls, Wis. _ 

WALCOTT.—On November 16, aged thirty-five years, HorRACE WALCOTT, 
Cashier of Concord National Bank, Concord, Mass. 

WALLACE.—On October 30, R. S. WALLACE, President of Capital National 
Bank, Salem, Oregon. 
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